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Revision 

August  2,  1976. 

At  a  General  Session  of  the  Interstate 
Commerce  Commission,  held  at  its  office 
in  Washington,  DC.,  on  the  20th  day  of 
July,  1976. 

This  proceeding  is  being  instituted  to 
consider  a  comprehensive  revision  of  the 
Uniform  System  of  Accounts  for  Rail¬ 
road  Companies  (USOA)  (49  CFR  1201). 
The  purpose  of  this  revision  is  to  update 
the  current  accounting  system  and  to 
adopt  a  more  reliable  accounting  infor¬ 
mation  system,  which  will  allow  the  Com¬ 
mission  to  adequately  determine  the  cost 
of  service.  Furthermore,  the  USOA  must 
be  responsive  to  the  requirements  of  Sec¬ 
tion  307  of  the  Railroad  Revitalization 
and  Regulatory  Fteform  Act  of  1976  (4R 
Act),  Public  Law  94-210,  which  directs 
the  Interstate  Commerce  Commission  to, 
among  other  things,  issue  not  later  than 
June  30, 1977,  regulations  and  procedures 
prescribing  a  uniform  cost  and  revenue 
accounting  and  reporting  system  for  all 
railroads  subject  to  the  Interstate  Com¬ 
merce  Act  to  be  effective  not  later  than 
January  1,  1978. 

Background 

In  September  1973,  the  Commission’s 
Bureau  of  Accounts  (Bureau)  established 
a  task  force  to  determine  whether  the 
railroad  accounting  system  should  be  re¬ 
vised,  and  if  so,  to  what  extent,  by  whom, 
and  with  what  approach.  The  task  force 
concluded  that: 

1.  The  railroad  system  of  accounts  is 
structurally  deficient;  it  does  not  yield 
relevant  cost  information  for  evaluating 
whether  rates  are  just  and  reasonable. 
Under  the  present  ssytem,  most  operat¬ 
ing  revenues  and  expenses  are  not  classi¬ 
fied  by  functions,  nor  are  they  classified 
by  natural  expenses  (or  input  factors). 
They  are  classified  by  types  of  property. 
Therefore,  the  most  important  cost  in¬ 
formation,  cost  of  input  factors,  is  lost. 
This  further  supports  a  criticism  by  both 
shippers  and  cost  analysts  that  the  exist¬ 
ing  system  does  not  provide  adequate 
data  for  costing  purposes. 

2.  Many  of  the  instructions  and  ac¬ 
count  texts  are  ambiguous,  unclear,  or 
silent  about  certain  accounting  issues. 

3.  The  underlying  theory  in  the  rail¬ 
road  accounting  system  deviates  from 
generally  accepted  accounting  principles 
in  some  respects. 

4.  Many  of  the  terms,  captions,  titles, 
etc.,  are  obsolete  or  unclear. 

From  this  study,  the  Bureau  recog¬ 
nized  the  need  for  a  comprehensive  re¬ 
vision  of  the  existing  system.  The  pro¬ 
posed  revised  system  will  provide  a  basic 
framework  which  will  allow  the  Commis¬ 
sion  to  collect  and  identify  data  for  ap¬ 
plying  various  costing  methodologies. 


On  September  11,  1975,  the  Bureau 
circulated  a  suggested  revised  chart  of 
accounts  and  accompanying  supporting 
schedules  for  comment  by  interested 
parties.  The  major  conceptual  changes 
considered  in  this  Notice  were  (a)  a  new 
matrix  structure  of  operating  expense 
accounts  and  (b)  accompanying  sup¬ 
porting  schedules. 

On  February  5,  1976,  the  President 
signed  the  4R  Act.  The  4R  Act  directs 
the  Commission  to  revise  the  railroad 
accounting  system.  Specifically,  Section 
307  requires  the  following  be  defined: 

(i)  Operating  and  non-operating  rev¬ 
enue  accounts; 

(ii)  Direct  cost  accounts  for  deter¬ 
mining  fixed  and  variable  costs  for  ma¬ 
terials,  labor,  and  overhead  components 
of  operating  expenses  and  the  assign¬ 
ment  of  such  costs  to  various  functions, 
services,  or  activities  including  mainte¬ 
nance  of  way,  maintenance  of  equipment 
(locomotive  and  car),  transportation 
(train,  yard,  and  station,  and  accessorial 
services),  and  general  and  administra¬ 
tive  expenses;  and 

(iii)  Indirect  cost  accounts  for  deter¬ 
mining  fixed,  common,  joint,  and  con¬ 
stant  costs,  including  cost  of  capital, 
and  the  method  for  the  assignment  of 
such  costs  to  various  functions,  services, 
or  activities. 

The  4R  Act  also  requires  that  the  system 
must  be  cost  effective,  nonduplicative, 
and  compatible  with  present  and  desired 
managerial  and  responsibility  account¬ 
ing  requirements  of  the  carriers  and  give 
due  consideration  to  appropriate  eco¬ 
nomic  principles. 

On  March  5,  1976,  the  Bureau  issued 
a  draft  accounting  system  containing 
definitions,  instructions,  and  account 
texts.  The  Bureau  has  continued  to  ex¬ 
plore  the  possibility  of  implementing  a 
restructured  chart  of  accounts  with  sim¬ 
plified  natural  classifications  assignable 
to  existing  activities  that  responds  to  the 
requirements  of  the  4R  Act. 

Our  objective  in  developing  a  new’  rail¬ 
road  accounting  system  is  to  develop  a 
basic  model  that  can  serve  as  a  useful 
base  for  future  expansion  to  meet  the 
needs  of  the  Commission  and  contribute 
toward  meeting  the  requirements  of  Sec¬ 
tion  307  of  the  4R  Act.  We  believe  that 
certain  relevant  conceptual  changes, 
such  as  restructuring  the  elements  of 
cost  in  a  matrix  format  consisting  of 
natural  expense  accounts  and  activities, 
should  contribute  toward  meeting  the 
requirements  of  Section  307  of  the  4R 
Act. 

Some  contend  that  a  system  of  ac¬ 
counts  should  be  developed  that  would 
meet  every  conceivable  accounting  re¬ 
lated  matter  in  the  4R  Act.  While  we 
believe  that  no  system  can  or  should 
contemplate  doing  this,  we  do  believe 
that  the  information  obtained  through 
the  proposed  revised  system  will  enable 
the  Commission  to  meet  the  require¬ 
ments  of  the  4R  Act.  An  accounting  sys¬ 
tem  must  be  capable  of  providing  basic 
data  in  a  form  suitable  for  application 
of  statistical  and  mathematical  tech¬ 
niques  so  that  better  cost  data  can  be 
derived.  Many  have  also  criticized  the 


draft  railroad  accounting  system  on  the 
grounds  that  It  is  not  a  managerial  ac¬ 
counting  system  suitable  for  manage¬ 
ment  decisions.  It  is  important  to  note 
that  we  are  prescribing  an  accounting 
system  which  serves  regulatory  needs 
and  which  can  serve  as  a  model  adapt¬ 
able  to  managerial  accounting  systems. 

Before  drafting  the  chart  of  accounts, 
a  Bureau  representative  visited  17  rail¬ 
roads  to  review  their  management  ac¬ 
counting  systems  to  determine  improve¬ 
ments  needed  in  making  our  revision 
compatible  with  existing  railroad  re¬ 
sponsibility  accounting  systems.  We 
realize  it  is  difficult  to  design  a  system 
that  is  perfectly  compatible  with  all  rail¬ 
road  responsibility  accounting  systems. 
While  we  recognize  that  a  certain  amount 
of  duplication  in  managerial  accounting 
systems  will  exist,  we  intend  to  minimize 
that  duplication  as  much  as  is  prac¬ 
ticable. 

We  believe  the  proposed  system  is  cost 
effective  and  compatible  with  present 
and  desired  managerial  accounting  sys¬ 
tems.  We  will  continue  to  seek  to  improve 
the  system  of  accounts  where  needed  in 
meeting  the  requirements  of  the  4R  Act 
with  the  constructive  help  of  the  rail¬ 
road  industry  and  other  interested  par¬ 
ties.  We  intend  to  build  around  this  nu¬ 
cleus  of  expertise  and  continue  our  ef¬ 
forts  in  implementing  the  best  possible 
accounting  system  for  Commission  needs. 

The  accounting  firms  of  Haskins  and 
Sells  and  Peat,  Marwick,  Mitchell  & 
Company  have  been  engaged  as  con¬ 
sultants  to  test  this  draft  proposal.  They 
will  work  with  Commission  personnel 
in  making  changes  and  modifications  to 
develop  a  workable  system  that  meets 
all  the  requirements  of  the  4R  Act  and 
satisfies  our  regulatory  needs.  The  con¬ 
sultants  will  also  select  a  railroad  as  an 
experimental  model  and  obtain  its  co¬ 
operation  in  installing  the  proposed  ac¬ 
counting  system.  The  consultants  will 
evaluate  and  summarize  the  costs  in¬ 
curred  in  installing  the  system  and  the 
effectiveness  of  the  new  system  in  meet¬ 
ing  the  data  needs  of  the  Commission. 

Many  respondents  contended  the  sug¬ 
gested  six-digit  coding  scheme  in  the 
revised  chart  of  accounts  would  be  too 
expensive  to  code  on  source  documents. 
They  also  contended  that  related  key¬ 
punching  and  computer  costs  would  be 
prohibitive.  We  do  not  intend  to  require 
our  coding  scheme  on  railroads’  source 
documents.  Nor  will  we  require  the  cod¬ 
ing  in  the  railroads’  accounting  systems. 
However,  we  will  require  railroads  to 
maintain  conversion  systems  to  assist 
Commission  auditors  in  their  audits  of 
railroads.  Nothing  in  Instruction  1-3, 
“Records,”  should  be  construed  to  re¬ 
quire  our  coding  scheme  within  rail¬ 
road’s  accounting  systems. 

The  Bureau  has  reviewed  the  recom¬ 
mendations  of  the  Association  of  Amer¬ 
ican  Railroads  (AAR)  and  the  Depart¬ 
ment  of  Transportation  (DOT)  for 
revisions  to  the  suggested  matrix  of 
operating  expenses;  these  two  alterna¬ 
tive  approaches  are  believed  to  contain 
some  merit  and  are  included  in  Appen¬ 
dices  C  and  D.  We  invite  comments  and 
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suggestions  on  these  two  alternatives.  A 
brief  discussion  of  these  two  proposals 
follows. 

Department  or  Transportation’s  (DOT) 

— Proposed  Matrix  of  Operating  Ex¬ 
penses — Appendix  C 

DOT  recommends  categorizing  ac¬ 
tivities  of  a  railroad  Into  three  major 
activities:  “Transportation,”  Mainte¬ 
nance,”  and  “General  and  Administra¬ 
tive”  including  a  column  entitled  “Ex¬ 
penses  not  identified  with  a  single  cost 
center.”  The  activities  would  then  be 
divided  into  subcategories  of  train,  yard, 
station,  and  other.  Furthermore,  these 
subcategories  are  to  be  broken  into  loose¬ 
ly  defined  cost  centers. 

We  agree  that  managerial  accounting 
requires  areas  of  responsibility  which  will 
allow  for  cost  planning,  cost  accumula¬ 
tion,  and  cost  control.  Therefore,  we  have 
adopted  a  cost  center  approach  and  the 
instructions  and  definitions  have  been 
revised  to  provide  for  the  accumulation 
of  costs  by  cost  centers  as  those  centers 
are  defined  and  used  by  the  railroads 
(See  Definition  30  and  Instruction  1-3 
(f)  in  Appendix  A).  However,  we  realize 
it  is  difficult  to  define  cost  centers  com¬ 
patible  with  all  existing  managerial  re¬ 
sponsibility  accounting  systems.  In  de¬ 
termining  which  natural  expenses  are 
charged  to  which  cost  centers,  the  indi¬ 
vidual  carrier’s  organizational  structure 
and  assignment  of  responsibilities  must 
be  taken  into  consideration. 

The  DOT,  in  response  to  our  draft  pro¬ 
posal,  stated  that  it  could  not: 

Be  certain  that  every  railroad  will  be  able. 
In  its  Internal  accounting  system,  to  attrib¬ 
ute  every  expense  to  a  particular  cost  center. 
We  believe,  however,  that  if  an  expense  can 
be  so  attributed,  it  must  be.  and  that  if  it 
cannot  be  so  attributed,  it  might  then  be 
considered  as  a  separate  cost  center  in  and 
of  itself.  Only  if  neither  of  these  alternatives 
Is  possible  would  an  expense  be  placed  in 
the  “not  Identified  with  a  single  cost  center” 
category.1 

We  do  not  agree  that  the  accumulation 
of  various  costs  in  the  column  entitled 
“Expenses  not  identified  with  a  single 
cost  center”  will  produce  a  sound  ac¬ 
counting  system.  An  accounting  system 
should  confine  itself  to  the  collection  of 
costs  which  are  directly  traceable,  re¬ 
portable.  and  applicable  to  clearly  de¬ 
fined  and  understood  activities. 

We  believe  DOT’S  proposal  will  not 
provide  the  Commission  with  needed 
specific  transportation  information. 
DOT’S  proposal  divides  the  Transporta¬ 
tion  activity  into  two  general  cost  cen¬ 
ters,  “Terminal”  and  “Train.”  The  “Ter¬ 
minal”  includes  all  locations  between 
which  a  train  moves,  whether  such  lo¬ 
cations  be  yards,  stations,  TOFC  ter¬ 
minals,  coal  and  ore  wharves,  etc.  Data 
aggregated  in  this  manner  would  not  be 
sufficient  for  our  purposes.  Their  activ¬ 
ity  “Terminal"  will  not  provide  the 
Commission  with  clearly  defined  costs 
for  some  activities  which  are  necessary, 


1  Uniform  System  of  Accounts  for  Railroad 
Companies — Comments  of  the  United  States 
Department  of  Transportation,  p.  34,  April 
30, 1976. 


such  as  TOFC  Terminal  Costs.  Hie 
TOPC  Terminal  Costs  would  only  be 
identified  by  coincidence  If  the  TOFC 
Terminals  corresponded  to  the  railroad’s 
existing  responsibility  cost  center. 

DOT  also  submitted  two  additional 
petitions  concerning  (1)  Method  of  Ac¬ 
counting  for  Existing  Railroad  Right- 
Of-Way.  and  (2)  Railroad  Asset  Valu¬ 
ation.  These  petitions  will  be  handled 
separately  and  are  not  considered  part 
of  this  proceeding. 

The  Association  of  American  Railroads 

<  AAR> — Proposed  Railway  Operat¬ 
ing  Matrix — Appendix  D 

The  alternative  proposal  suggested  by 
the  AAR  is  basically  a  modified  Sched¬ 
ule  320,  Railway  Operating  Expenses,  of 
the  Annual  Report  for  Class  I  Railroads, 
Form  R-l.  Essentially,  it  follows  the 
existing  structure  of  the  uniform  system 
of  accounts  with  a  breakdown  of  labor, 
material,  and  “other”  for  each  expense 
account. 

The  AAR  proposed  revision  is  expedi¬ 
ent  rather  than  conceptual.  Since  it 
follows  the  existing  structure,  it  neces¬ 
sarily  inherits  some  deficiencies  of  the 
current  uniform  system  of  accounts.  In 
the  AAR  proposed  chart,  some  accounts 
are  based  on  activities,  while  others  are 
based  on  property  units,  and  still  others 
represent  natural  expenses.  Under 
“Maintenance  of  Way  and  Structures,” 
for  instance,  accounts  202  and  203.  Road¬ 
way  Maintenance,  account  272,  Remov¬ 
ing  Snow,  Ice  and  Sand,  and  accounts 
278,  279,  Maintaining  Joint  Tracks. 
Yards  and  Other  Facilities,  are  examples 
of  accounts  based  on  activities.  Account 
229,  Roadway  Buildings,  account  231, 
Water  Stations,  and  account  247,  Com¬ 
munication  Systems,  are  examples  of 
accounts  based  on  property  units.  Ac¬ 
counts  212,  213,  Ties,  accounts  214,  215, 
Rails,  account  271,  Small  Tools  and  Sup¬ 
plies.  account  275,  Insurance,  and  many 
others  are  accounts  for  natural  expenses. 

This  mixed  clasification  has  some  dis¬ 
advantages: 

(1)  Accounts  based  on  activities  or 
property  units  are  not  discrete  and 
homogeneous.  When  they  are  broken 
down  into  labor,  material  and  “other” 
component  costs  charged  to  the  “other” 
category  are  not  idenitfiable.  Also 
“labor”  and  “material”  are  not  well  de¬ 
fined.  It  is  unclear  which  salaries,  wages, 
and  materials  would  be  included  in  these 
accounts,  and  whether  they  would  also 
Include  salaries  and  supplies  in  the  na¬ 
ture  of  overhead  items. 

(2)  Since  the  alignment  mixes  ac¬ 
counts  based  on  property  units,  activities 
and  natural  expenses,  the  chart  would 
not  be  flexible  for  future  expansions  or 
modifications. 

(3)  The  AAR  proposal  does  not  offer 
any  solution  to  compensation  by  type  of 
car. 

Many  respondents,  particularly  DOT 
and  AAR,  whose  alternative  operating 
expense  matrices  have  been  enclosed, 
stated  that  the  Bureau  proposal  con¬ 
tained  arbitrary  allocations.  We  recog¬ 
nize  that  the  problem  of  determining  al¬ 
location  bases  for  accounts  requiring 


allocation  between  activities  exists.  How¬ 
ever,  in  a  fully  allocated  system  such  as 
the  system  of  acounts  contained  in  Ap¬ 
pendix  A,  allocations  are  made  necessary 
in  presenting  data  to  the  Commission 
for  regulatory  purposes. 

Relevant  Areas  of  Change 

The  major  improvements  are  as  fol¬ 
lows: 

I.  Matrix  of  Operating  Expenses 

We  have  restructured  the  elements  of 
cost  in  a  matrix  format  consisting  of  nat¬ 
ural  expense  accounts  and  activities. 

In  summary,  the  matrix  gives  users 
the  following  cost  information: 

A.  Total  cost  of  each  input  factor, 
such  as  total  cost  of  labor,  and  total 
cost  of  material,  on  a  system-wide  basis. 
This  is  shown  as  the  total  of  each  row  of 
the  matrix. 

B.  Total  cost  of  each  output  activity, 
such  as  the  total  co6t  of  locomotive 
maintenance,  and  total  cost  of  TOFC 
terminal,  etc.  This  is  shown  as  the  total 
of  each  column. 

C.  The  input  costs  of  each  activity. 
This  is  the  breakdown  of  each  column. 

D.  The  distribution  of  each  input  cost. 
This  is  the  breakdown  of  each  row. 

E.  A  particular  input  cost  associated 
with  a  particular  output  activity:  for 
example,  the  labor  cost  is  xx  dollars  for 
station  operations,  or  yard  operations, 
etc.  This  is  shown  as  the  amount  in  each 
cell  of  the  matrix. 

With  these  cost  data  provided,  we  be¬ 
lieve  the  proposed  system  has  a  number 
of  advantages: 

A.  It  facilitates  analyses  and  forecasts 
of  railroad  operating  costs.  The  forecast 
of  total  operating  expenses  is  usually 
compiled  from  forecasts  for  input  costs 
based  on  their  historical  trends.  The  pro¬ 
posed  system  will  provide  relevant  data 
of  input  costs. 

B.  It  facilitates  analyses  of  direct  and 
indirect  costs  for  operating  functions. 
These  analyses  are  possible  only  when  in¬ 
put  costs  are  separately  reported  under 
each  output  activity.  Some  of  the  input 
costs  are  directly  related  to  a  particular 
function,  while  others  are  indirectly  re¬ 
lated  and  may  be  common  to  more  than 
one  operating  function. 

C.  It  facilitates  the  development  of  a 
management  cost  control  system.  The 
matrix  system  is  readily  expandable  for 
budgeting  purposes  and  standard  costing 
purposes.  Within  the  framework  of  the 
system,  cost  elements  for  each  activity 
can  be  budgeted,  and  unit  cost  of  each 
cost  element  under  each  activity  can  also 
be  predetermined.  Management  can  sub¬ 
divide  or  code  the  system  with  cost  cen¬ 
ters  along  the  organizational  responsi¬ 
bility  lines. 

D.  It  provides  basic  accounting  infor¬ 
mation  from  which  accurate  cost  and 
revenue  data  can  be  obtained  for  identi¬ 
fying  and  defining  (1)  operating  and 
nonoperating  revenue  accounts,  (2)  di¬ 
rect  cost  accounts,  and  (3)  indirect  cost 
accounts,  as  required  by  Section  307(b) 
of  the  4R  Act. 

In  summary,  the  basic  framework  will 
provide  flexibility  for  later  expansion  for 
branch  line  accounting  and  commodity 
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point-to-point  cost  determination.  In  fu¬ 
ture  phases,  we  intend  to  improve  service 
costing  and  statistical  analysis  and  refine 
cost  systems  and  standards. 

II.  Balance  Sheet  Accounts 

The  terminology  was  updated  and  ob¬ 
solete  or  unclear  terms  were  eliminated. 
We  also  propose  to  eliminate  the  follow¬ 
ing  primary  road  property  accounts : 

A.  Account  21,  Grain  Elevators — We 
propose  to  eliminate  this  account  and 
Incorporate  the  associated  investment* 
cost  in  account  35,  Miscellaneous  Struc¬ 
tures. 

B.  Account  38,  Roadway  Small  Tools — 
We  propose  that  the  cost  of  small  tools 
be  charged  directly  to  the  appropriate 
operating  expense  activity  because  of 
their  nature  and  relatively  short  service 
life  and  that  the  current  balance  in  ac¬ 
count  38  be  apportioned  to  the  appropri¬ 
ate  operating  expense  activity  based  on 
the  normal  usage  of  the  tools  Involved 
over  a  period  of  five  years. 

C.  Account  43,  Other  Expenditures; 
Road — We  propose  that  carriers  allocate 
these  costs  to  the  other  road  property  ac¬ 
counts  on  an  equitable  basis. 

m.  Income  Statement  Accounts 

The  terminology  was  updated  and  ob¬ 
solete  or  unclear  terms  were  eliminated. 
Also,  the  provision  for  income  taxes  has 
been  redesignated  to  conform  with  dis¬ 
closure  requirements  under  generally  ac¬ 
cepted  accounting  principles  and  for  pur¬ 
poses  of  comparability  between  railroads 
and  other  Industries.  Financial  statement 
presentation  of  income  tax  expenses  and 
related  deferred  taxes  will  disclose 
amounts  currently  payable,  amounts  rep¬ 
resenting  tax  effects  allocable  to  the  pe¬ 
riod,  and  tax  effects  which  are  deferred 
for  allocation  to  income  tax  expense  of 
future  periods.  The  line  item  ‘‘Net  Rail¬ 
way  Operating  Income”  (NROI)  will  no 
longer  appear  on  the  income  statement. 
However,  since  capitalization  of  NROI  is 
one  method  used  in  determining  value 
of  property  for  tax  purposes,  it  will  be 
defined  in  the  system  of  accounts  to  have 
the  same  definition  as  It  has  had  in  the 
past.  To  arrive  at  NROI,  the  provision  for 
Income  taxes  must  be  deducted  from  ‘‘Net 
Revenue  From  Railway  Operations.” 

Reports  and  Supporting  Schedules 

Schedules  of  the  annual  and  quarterly 
reports  requiring  significant  changes 
caused  by  revisions  to  the  accounting 
system  are  included  in  Appendix  B.  Spe¬ 
cific  supporting  schedules  intended  to 
minimize  the  need  for  special  cost  stud¬ 
ies  also  are  included. 

Other  schedules  currently  appearing  in 
the  annual  and  quarterly  reports  will  re¬ 
main,  with  new  account  numbers  and 
minor  changes  required  as  a  result  of  the 
system  revisions.  Copies  of  all  report 
form  schedules  are  available  for  inspec¬ 
tion  in  the  Bureau  of  Accounts,  Section 
of  Reports.  The  schedules  appearing  in 
Appendix  B  are  “noted”  to  show  appli¬ 
cable  report  forms. 

Report  form  schedules  included  in  Ap¬ 
pendix  B  are  as  follows: 


Annual  Reports 

(1)  Schedule  200 — Comparative  General 
Balance  Sheet 

(2)  Schedule  211-1 — Road  A  equipment 
Property  Owned 

(3)  Schedule  211-2 — Improvements  on 
Leased  Property 

(4)  Schedule  211-0-1 — Amortization  of 
Defense  Projects — Road  and  Equipment 
Owned 

(6)  Schedule  211-0-2 — Amortization  of 
Defense  Projects — Road  and  Equipment 
Leased  Prom  Others 

(6)  Schedule  300 — Results  of  Operations 

(7)  Schedule  310 — Railway  Operating  Rev¬ 
enues 

(8)  Schedule  320 — Matrix  of  Railway  Oper¬ 
ating  Expenses 

(9)  Schedule  701-1 — Road  A  Equipment 
Property  Owned 

(10)  Schedule  701-2— Improvements  on 
Leased  Property 

(11)  Schedule  2002 — Matrix  of  Railway  Op¬ 
erating  Expense  Account* — (Form  R-2) 

Supporting  Schedules 

(12)  Way  and  Structures 

(13)  Clerical  Wages 

(14)  Equipment 

(15)  Hire  of  Freight  Train  Cars  &  Trailers 

Quarterly  Reports 

(1)  Form  RE&I — Revenues  Expenses  &  In¬ 
come 

(2)  Form  OSA — Train  &  Yard  Service 

(3)  Form  CBS — Quarterly  Condensed  Bal¬ 
ance  Sheet 

Participants  in  this  proceeding  are  in¬ 
vited  to  submit  estimates  of  the  carrier 
reporting  burden  in  man-hours  per  pro¬ 
posed  report  or  schedules  and  suggestions 
for  minimizing  the  carrier’s  paperwork 
burden. 

Further  Considerations 

The  Bureau  emphasized  when  publish¬ 
ing  the  draft  proposal  that  it  was  not 
bound  to  this  particular  system  and  has 
encouraged  suggestions  to  improve  the 
product  and  provide  workable  alterna¬ 
tives.  We  continue  to  seek  any  changes 
that  will  improve  the  product  and  pro¬ 
vide  accurate  data  within  an  accounting 
system  flexible  enough  to  meet  the  needs 
of  any  costing  methodology  within  the 
timeframes  required  by  the  4R  Act. 

We  specifically  solicit  comments  and 
suggestions  on  the  following  items  un¬ 
der  study: 

(1)  Combining  activities  such  as  the 
'•Traffic”  activity  with  “General  and  Ad¬ 
ministrative”  and  placing  “Coal  and  Ore 
Wharves”  In  “Other  Services — Other.” 

(2)  Incorporating  Electric  Railways 
into  the  Uniform  System  of  Accounts  for 
Railroad  Companies  in  49  CFR  Part  1201. 
Presently,  Electric  Railways  maintain 
accounting  systems  as  prescribed  in  49 
CFR  Part  1202. 

(3)  Designing  a  coding  system  that 
would  insure  a  conversion  from  the  old 
system  to  a  new  system,  and  facilitate 
programming  the  new  system  into  com¬ 
puters  of  railroads.  We  welcome  sugges¬ 
tions  on  restructuring  the  accounts  in 
the  matrix  to  facilitate  decreasing  the 
necessary  digits  in  the  account  numbers. 

(4)  Adoptng  a  cost  center  approach  to 
provide  for  the  accumulation  of  costs  by 
cost  centers  as  those  centers  are  defined 
and  used  by  the  railroads.  A  cost  center 


is  defined  in  the  proposed  system  as  an 
organizational  subdivision  for  which  cost 
data  are  desired  and  for  which  provision 
Is  made  to  accumulate  costs  such  as  a 
terminal,  yard,  or  track  segment.  A  cost 
center  may  correspond  to  a  railroad’s 
area  of  responsibility  for  which  costs  are 
presently  accumulated  for  planning  and 
control.  A  cost  center  is  the  smallest 
segment  of  activity  or  area  of  respon¬ 
sibility  for  which  costs  are  accumulated 
and  directly  traceable. 

Because  of  the  statutory  time  limits 
within  which  the  uniform  cost  and  reve¬ 
nue  accounting  and  reporting  system 
must  be  prescribed,  it  is  essential  that 
substantially  all  the  evidence  to  be  relied 
upon  by  the  representatives  of  carriers, 
shippers,  and  their  employees,  and  the 
general  public  be  submitted  in  writing  at 
as  early  a  point  in  the  proceedng  as  pos¬ 
sible  in  order  to  avoid  any  time  exten¬ 
sions  which  would  Jeopardize  the  Com¬ 
mission  meeting  the  requirements  of  the 
4R  Act. 

Upon  consideration  of  the  above  de¬ 
scribed  matters  and  good  cause  appear¬ 
ing  therefor: 

It  is  ordered.  That  a  proceeding  be, 
and  it  is  hereby,  instituted  under  the  au¬ 
thority  of  Section  20,  as  amended,  of  the 
Interstate  Commerce  Act  and  pursuant  to 
Sections  553  and  559  of  the  Administra¬ 
tive  Procedure  Act  with  a  view  to  adopt¬ 
ing  the  proposed  unform  system  of  ac¬ 
counts  set  forth  in  Appendix  A  of  this 
Notice  and  the  reports  and  schedules  set 
forth  in  Appendix  B  of  this  Notice,  and 
fer  the  purpose  of  taking  such  other  and 
further  action  as  the  facts  and  circum¬ 
stances  may  justify  and  require. 

It  is  further  ordered.  That  all  rail¬ 
roads  subject  to  the  Interstate  Com¬ 
merce  Act  be,  and  they  are  hereby,  made 
respondents  in  this  proceeding. 

It  is  further  ordered,  That  no  oral 
hearing  be  scheduled  for  the  receiving  of 
testimony  in  this  proceeding  unless  a 
need  therefor  should  later  appear,  but 
that  respondents  or  any  other  interested 
parties  may  participate  in  this  proceed¬ 
ing  by  submitting  for  consideration  writ¬ 
ten  statements  of  facts,  views,  and  argu¬ 
ments  on  the  subjects  mentioned  above, 
or  any  other  subjects  pertaining  to  this 
proceeding. 

It  is  further  ordered.  That  any  inter¬ 
ested  persons  wishing  to  submit  written 
statements  of  fact,  views,  or  arguments 
shall  file  an  original  (and,  if  possible, 
15  copies)  of  such  representation  with 
the  Secretary,  Interstate  Commerce 
Commission,  Washington,  D.C.  20423,  by 
September  30,  1976,  and  that  all  such 
statements  will  be  considered  as  evidence 
and  as  a  part  of  the  record  in  this  pro¬ 
ceeding. 

It  is  further  ordered.  That  written 
material  or  suggestions  submitted  shall 
be  made  available  for  public  inspection 
at  the  offices  of  the  Interstate  Commerce 
Commission,  12th  &  Constitution  Avenue, 
N.W.,  Washington,  D.C.,  during  regular 
business  hours. 

And  it  is  further  ordered.  That  statu¬ 
tory  notice  of  the  institution  of  this  pro¬ 
ceeding  be  given  to  all  respondents  and 
to  the  general  public  by  mailing  a  copy 


FEDERAL  REGISTER,  VOL.  41,  NO.  153— FRIDAY,  AUGUST  6,  1976 


PROPOSED  RULES 


33019 


of  this  order  to  the  Governor  of  every 
state  and  to  the  Public  Utilities  Com¬ 
missions  or  Board  of  each  state  having 
jurisdiction  over  transportation,  by  post¬ 
ing  a  copy  of  this  order  in  the  Office  of 
the  Secretary,  Interstate  Commerce 
Commission,  Washington,  D.C.,  for  public 
inspection,  and  by  delivering  a  copy 
thereof  to  the  Director,  Division  of  the 
Federal  Register,  for  publication  in  the 
Federal  Register  as  notice  to  all  inter¬ 
ested  persons. 

This  decision  is  not  a  major  Federal 
action  significantly  affecting  the  quality 
of  the  human  environment  within  the 
meaning  of  the  National  Environmental 
Policy  Act  of  1969. 

By  the  Commission. 

[seal!  Robert  L.  Oswald, 

Secretary. 

Appendix  A 

Part  1201,  Chapter  X,  Title  49  of  the  Code 
of  Federal  Regulations  Is  revised  as  follows: 

PART  1201— RAILROAD  COMPANIES 

Authority:  Sec.  20,  Interstate  Commerce 
Commission  Act,  as  amended;  Secs.  653  and 
669,  Administrative  Procedure  Act. 

List  op  Instructions  and  Accounts 

REGULATIONS  PRESCRIBED 

(1)  Regulations  prescribed. 

(U)  Definitions. 

GENERAL  INSTRUCTIONS 

1-1  Classification  of  carriers. 

1-2  Classification  of  accounts. 

1-3  Records. 

1-4  Accounting  period. 

1-6  Accrual  method  of  accounting. 

1-6  Charges  to  be  just  and  reasonable 

1-7  Unaudited  Items. 

1-8  Delayed  Items. 

1- 9  Provisions  for  losses. 

Reserved 

1-11  Transactions  with  affiliated  com¬ 
panies. 

1-12  Accounting  for  income  taxes. 

1-13  Items  In  texts  of  accounts. 

1-14  Distribution  of  pay  and  expenses  of 
employees. 

1-16  Payroll  related  expenses. 

1- 16  Submission  of  questions. 

INSTRUCTIONS  FOR  PROPERTY  ACCOUNTS 

2- 1  Items  to  be  charged. 

2-2  Minimum  rule  applicable  to  addi¬ 
tions  to  property. 

2-3  Land. 

2-4  Structures. 

2-6  Equipment. 

2-6  Components  of  construction  cost. 

2-7  Additions  to  and  retirements  of 
property — General. 

2-6  Additions  to  and  retirements  of 
units  of  property. 

2-9  Additions  and  retirements  of  other 
than  units  of  property. 

2- 10  Expenses  In  connection  with  addi¬ 

tions  and  betterments. 

2-11  Units  of  property  rebuilt  or  con¬ 
verted. 

2-12  Changes  In  line  of  road. 

2-13  Relocation  of  yard  tracks. 

2-14  Track  connections. 

2-16  Merger,  consolidation,  and  purchase 
of  a  railway  operating  entity  or 
system. 

2-16  Reorganization  of  railway. 


2-17  Construction  projects  In  which  gov¬ 
ernmental  agencies.  Individuals,  or 
others,  and  the  carrier  participate. 
2-18  Leased  property  Improvements  and 
retirements. 

2-19  List  of  units  of  property. 

INSTRUCTIONS  FOR  MAINTENANCE  EXPENSES 

3- 1  Items  to  be  charged. 

INSTRUCTIONS  FOR  DEPRECIATION  ACCOUNTS 

4- 1  Method. 

4-2  Rates  of  depreciation. 

4-3  Depreciation  records  to  be  kept. 

4-4  Leased  property— depreciation. 

4- 5  Jointly  used  property — depreciation. 

INSTRUCTIONS  FOR  INCOME  AND  BALANCE 
SHEET  ACCOUNTS 

5- 1  Current  assets. 

5-2  Recorded  value  of  securities  owned. 
5-3  Discount,  expense  and  premium  on 
debt. 

5  4  Discount,  premium,  and  assessment 
on  capital  stock. 

5-5  Joint  liabilities. 

5-6  Contingent  assets  and  liabilities. 

PROPERTY  ACCOUNTS 
Road 

0  Road. 

1  Engineering. 

2  Land  for  transportation  purposes. 

3  Grading. 

4  Other  right-of-way  expenditures. 

5  Tunnels  and  subways. 

6  Bridges,  trestles  and  culverts. 

7  Elevated  structures. 

8  Ties. 

9  Rails. 

10  Other  track  material. 

11  Ballast. 

12  Track  laying  and  surfacing. 

13  Fences,  snowsheds,  and  signs. 

15  General  office  buildings. 

16  Station  buildings. 

17  Roadway  buildings. 

18  Water  stations. 

19  Fuel  stations. 

20  Car  shops. 

21  Locomotive  shops  and  englnehouses. 

22  Storage  warehouses. 

23  Wharves  and  docks. 

24  Coal  and  ore  wharves. 

25  TOFC/COFC  terminals. 

26  Communication  systems. 

27  Signals  and  Interlockers. 

29  Power  plants. 

31  Power-transmission  systems. 

35  Miscellaneous  structures, 

37  Roadway  machines. 

39  Public  Improvements;  construction. 

44  Shop  machinery. 

45  Power-plant  machinery. 

Equipment  * 

50  Equipment. 

52  Locomotives. 

53  Freight-train  cars. 

64  Passenger-train  cars. 

55  Highway  revenue  equipment. 

66  Floating  equipment. 

57  Work  equipment. 

68  Miscellaneous  equipment. 

General  Expenditures 

70  General  expenditures. 

76  Interest  during  construction. 

77  Other  expenditures;  general. 

Other  Property  Accounts 

80  Other  elements  of  investment. 

90  Construction  In  progress. 

RAILWAY  OPERATING  REVENUE  ACCOUNTS 
Transportation  Revenue  Accounts 

100  Transportation:  rail  line, 

101  Freight, 


102 

Passenger. 

103 

Passenger -related . 

104 

Switching. 

105 

Water  transfers. 

106 

Demurrage. 

110 

Incidental. 

Joint  Facility  Revenue  Account* 

120 

Joint  facility. 

121 

Joint  facility — credit. 

122 

Joint  facility — debit. 

RAILWAY  OPERATING  EXPENSE  ACCOUNTS 

010000 

Salaries  of  officers  and  superintend¬ 
ence. 

020000 

Salaries  and  wages. 

030000 

Miscellaneous  paid-time  off. 

040000 

Other  fringes. 

050000 

Materials. 

060000 

Tools  and  operating  supplies. 

070000 

Fuels  and  lubricants. 

080000 

Utilities. 

090000 

Purchased  services. 

100000 

Casualty  and  damages. 

110000 

General. 

120000 

Operating  taxes. 

130000 

Uncollectible  accounts. 

140000 

Depreciation. 

150000 

Amortization. 

160000 

Retirements. 

INCOME  ACCOUNTS 

501 

Railway  operating  revenues. 

502 

Revenues  from  property  used  in 
other  than  carrier  operations. 

508 

Joint  facility  rent  income. 

509 

Income  from  lease  of  road  and 
equipment. 

610 

Miscellaneous  rent  income. 

512 

Separately  operated  properties: 
profit. 

513 

Dividend  income. 

514 

Interested  Income. 

516 

Income  from  sinking  and  other 
funds. 

517 

Release  of  premiums  on  funded 
debt. 

518 

Contributions  from  other  com¬ 
panies. 

519 

Miscellaneous  Income. 

631  Railway  operating  expenses. 

634  Expenses  of  property  used  In  other 
than  carrier  operations. 

535  Taxes  on  property  used  In  other 

than  carrier  operations. 

541  Joint  facility  rents. 

542  Rent  for  leased  roads  and  equip¬ 

ment. 

543  Miscellaneous  rent  expenses. 

544  Miscellaneous  taxes. 

646  Separately  operated  properties:  loss 

546  Interest  on  funded  debt. 

647  Interest  on  unfunded  debt. 

648  Amortization  of  discount  on  funded 

debt. 

649  Maintenance  of  investment  organ¬ 

ization. 

550  Income  transferred  to  other  com¬ 

panies. 

551  Miscellaneous  income  charges. 

663  Uncollectible  accounts. 

555  Unusual  or  infrequent  Items  (debit) 

credit. 

556  Income  taxes  on  ordinary  income. 

557  Provision  for  deferred  taxes. 

560  Income  or  loss  from  operations  of 

discontinued  segments. 

562  Gain  or  loss  on  disposal  of  discon¬ 

tinued  segments. 

670  Extraordinary  items  (net). 

690  Income  taxes  on  extraordinary 

items. 

691  Provision  for  deferred  taxes — extra¬ 

ordinary  Items. 

692  Cumulative  effect  of  ohanges  In  ac¬ 

counting  principles. 
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RETAINED  EARNINGS  ACCOUNTS 
Credit 

601  Credit  balance  (at  beginning  of 

calendar  year). 

602  Prior  period  adjustments  to  begin¬ 

ning  retained  earnings  accounts. 

603  Credit  balance  transferred  from  In¬ 

come. 

606  Other  credits  to  retained  earnings. 

Debit 

611  Debit  balance  (at  beginning  of  cal¬ 

endar  year). 

612  Debit  balance  transferred  from  In¬ 

come. 

616  Other  debits  to  retained  earnings. 

620  Appropriations  for  sinking  and 

other  funds. 

621  Appropriations  for  other  purposes. 

622  Appropriations  released. 

623  Dividends. 

GENERAL  BALANCE  SHEET  ACCOUNTS 
Assets 

701  Cash. 

702  Working  funds. 

711  Temporary  cash  Investments. 

712  Special  deposits. 

721  Loans  and  notes  receivable. 

722  Accounts  receivable;  Interline  and 

other  balances. 

723  Accounts  receivable;  Agents  and 

conductors. 

724  Accounts  receivable;  Other. 

725  Interest  and  dividends  receivable. 

726  Receivables  from  affiliated  com¬ 

panies. 

727  Accrued  accounts  receivable. 

729  Allowance  for  uncollectible  ac¬ 

counts. 

731  Prepayments. 

733  Material  and  supplies. 

735  Other  current  assets. 

739  Deferred  income  tax  debits. 

741  Sinking  funds. 

742  Capital  funds. 

743  Insurance  and  other  funds. 

751  Investments  and  advances;  Affili¬ 

ated  companies. 

753  Adjustments;  Investments  and  ad¬ 

vances — Affiliated  companies. 

755  Other  Investments  and  advances. 

757  Adjustments;  Other  Investments 

and  advances. 

761  Road  and  equipment  property. 

763  Accumulated  depreciation;  Road 

and  equipment  property. 

764  Accumulated  amortization;  Road 

and  equipment  property — Defense 
projects. 

765  Improvements  on  leased  property. 

766  Accumulated  amortization;  Im¬ 

provements  on  leased  property. 

767  Accumulated  amortization;  Im¬ 

provements  on  leased  property — 
Defense  projects. 

768  Property  used  in  other  than  carrier 

operations. 

769  Accumulated  depreciation;  Property 

used  In  other  than  carrier  opera¬ 
tions. 

771  Organization  expenses. 

781  Other  assets. 

782  Other  deferred  debits. 

784  Accumulated  deferred  income  tax 

debits. 

Uabillttes  and  Shareholders’  Equity 

801  Loans  and  notes  payable. 

803  Accounts  payable;  Interline  and 

other  balances. 

805  Audited  accounts  and  wages  pay¬ 

able. 

807  Accounts  payable;  Other. 

809  Interest  matured. 

811  Dividends  matured. 

812  Unmatured  interest  accrued. 

813  Unmatured  dividends  declared. 


814  Payables  to  affiliated  companies. 

815  Accrued  accounts  payable. 

821  Federal  Income  taxes  accrued. 

822  State  and  other  Income  taxes  ac¬ 

crued. 

823  Other  taxes  accrued. 

825  Deferred  income  tax  credits. 

831  Equipment  obligations  and  other 

long-term  debt  due  within  one 
year. 

835  Other  current  liabilities. 

842  Funded  debt  unmatured. 

843  Equipment  obligations. 

844  Unamortlzed  debt  discount. 

845  Unamortlzed  premium  on  debt. 

846  Debt  in  default. 

847  Receivers’  and  trustees’  securities. 

848  Accounts  payable;  Affiliated  com¬ 

panies. 

851  Interest  In  default. 

852  Other  liabilities. 

861  Estimated  liability;  Leased  property. 

862  Estimated  liability;  Pension  and 

welfare. 

863  Estimated  liability;  Casualty  and 

other  claims. 

864  Other  estimated  liabilities. 

872  Other  deferred  credits. 

873  Accumulated  deferred  income  tax 

credits. 

Shareholders'  Equity 

901  Capital  stock. 

903  Liability  for  converison  of  capital 

stock. 

911  Discount  on  capital  stock. 

912  Premiums  and  assessments  on  capi¬ 

tal  stock. 

913  Other  capital. 

921  Retained  earnings;  Appropriated. 

922  Retained  earnings;  Unappropriated. 

931  Treasury  stock. 

CONVERSION  TABLES 

Transportation  operating  revenues 
accounts. 

Operating  expense  accounts. 

Retained  Income  accounts. 

General  balance  sheet  accounts. 

REGULATIONS  PRESCRIBED 

(i)  Regulations  prescribed.  Carriers  by 
railroad  subject  to  provisions  of  the  In¬ 
terstate  Commerce  Act  and  not  inde¬ 
pendently  operated  as  electric  lines,  and 
each  lessor  of  such  a  carrier,  shall  com¬ 
ply  with  regulations  in  this  part  as  pre¬ 
sented  hereinafter. 

(ii)  Definitions. 

1.  “Accounts”  means  the  accounts  pre¬ 
scribed  in  this  system  of  accounts. 

2.  “Actually  Issued”  as  applied  to  fund¬ 
ed  debt  securities  or  capital  stock  Issued 
or  assumed  by  the  company,  means  those 
which  have  been  sold  to  bona  fide  pur¬ 
chasers  or  holders  for  a  valuable  consid¬ 
eration  (including  those  issued  in  ex¬ 
change  for  other  securities  or  other  prop¬ 
erty)  and  such  purchasers  or  holders 
secured  them  free  from  control  by  the 
carriers.  Also  securities  issued  as  divi¬ 
dends  on  stock. 

3.  “Actually  outstanding”  as  applied  to 
funded  debt  securities  or  capital  stock 
issued  or  assumed  by  the  carrier  means 
those  which  have  been  actually  issued 
and  are  neither  retired  and  canceled  nor 
reacquired  and  held  by  or  for  the  ac¬ 
counting  company, 

4.  (a)  “Affiliated  companies”  means 
companies  or  persons  that  directly,  or  in¬ 
directly  through  one  or  more  interme¬ 
diaries  control,  or  are  controlled  by,  or 


are  under  common  control  with,  the  ac¬ 
counting  carrier. 

(b)  “Control”  (Including  the  terms 
"controlling”,  “controlled  by”,  and  “un¬ 
der  common  control  with”)  means  the 
possession  directly  or  indirectly,  of  the 
power  to  direct  or  cause  the  direction  of 
the  management  and  policies  of  a  com¬ 
pany,  whether  such  power  is  exercised 
through  one  or  more  intermediary  com¬ 
panies,  or  alone,  or  in  conjunction  with, 
or  pursuant  to  an  agreement,  and  whether 
such  power  is  established  through  a  ma¬ 
jority  of  minority  ownership  or  voting  of 
securities,  common  directors,  officers  or 
stockholders,  voting  trusts,  holding 
trusts,  associated  companies,  contract  or 
ary  other  direct  or  indirect  means. 

5.  “Amortization”  means  the  gradual 
extinguishment  of  an  amount  in  an  ac¬ 
count  by  distributing  such  amount  over 
a  fixed  period  dependent  on  the  require¬ 
ments  of  regulatory  bodies,  over  the  life 
of  the  asset  or  liability  to  which  it  ap¬ 
plies,  or  over  the  period  during  which  it 
is  anticipated  the  benefit  will  be  realized. 

6.  “Carrier”  as  used  herein  and  when 
not  otherwise  indicated  in  the  context 
means  any  carrier  to  which  this  system 
of  accounts  is  applicable. 

7.  “Commission”  means  the  Interstate 
Commerce  Commission. 

8.  “Cost  of  removal”  means  cost  of 
demolishing,  dismantling,  tearing  down 
or  otherwise  removing  property. 

9.  “Debt  expense”  means  all  expenses 
in  connection  with  the  issuance  and  sale 
of  evidences  of  debt,  such  as  fees  for 
drafting  mortgages  and  trust  deeds;  fees 
for  issuing  or  recording  evidences  of 
debt;  cost  of  engraving  and  printing 
bonds  and  certificates  of  Indebtedness; 
fees  paid  trustees;  specific  costs  of  ob¬ 
taining  governmental  authority;  fees  for 
legal  services;  fees  and  commissions  paid 
underwriters,  brokers,  and  salesmen  for 
marketing  such  evidences  of  debt;  fees 
and  expenses  of  listing  on  exchanges; 
and  other  like  costs. 

10.  “Discount”  as  applied  to  funded 
debt  securities  or  capital  stock  issued  or 
assumed  by  the  carrier,  means  the  excess 
of  the  par  or  fact  value  of  the  securities 
plus  interest  or  dividends  accrued  at  the 
date  of  the  sale  over  the  cash  value  of 
the  consideration  received  from  their 
sale. 

11.  “Ledger  value”  of  property  means 
the  value  at  which  the  property  is  carried 
in  the  property  investment  account  in  the 
general  ledger  of  the  carrier.  In  case  the 
value  of  any  item  of  property  is  not 
shown  separately  in  the  ledger,  the  ledger 
value  of  that  item  shall  be  its  proportion¬ 
ate  share  of  the  value  of  the  entire  group 
in  which  the  particular  property  is 
included. 

12.  “Minor  items  of  property”  means 
the  associated  parts  or  items  of  which 
units  of  property  are  composed. 

13.  “Nominally  issued"  as  applied  to 
funded  debt  securities  or  capital  stock 
issued  or  assumed  by  the  carrier,  means 
those  which  have  been  signed,  certified 
by  trustees,  or  otherwise  executed,  and 
placed  with  the  proper  officer  for  sale 
and  delivery*  or  pledged,  or  otherwise 
placed  in  some  special  fund  of  the  ac- 
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counting  company,  but  which  have  not 
been  sold  or  issued  directly  to  the  trustees 
of  such  fund  in  accordance  with  contrac¬ 
tual  requirements. 

14.  “Nominally  outstanding”  as  applied 
to  funded  debt  securities  or  capital  stock 
issued  or  assumed  by  the  carrier,  means 
those  which,  after  being  actually  issued, 
have  been  reacquired  by  or  for  the  ac¬ 
counting  company  under  such  circum¬ 
stances  which  require  them  to  be  con¬ 
sidered  as  held  alive  and  not  retired  and 
canceled. 

15.  “Premium”  as  applied  to  funded 
debt  securities  or  capital  stock  Issued  or 
assumed  by  the  carrier,  means  the  excess 
of  the  cash  value  of  the  consideration  re¬ 
ceived  from  their  sale  over  the  sum  of 
their  par  (stated  value  of  no  par  stock) 
or  face  value  and  interest  or  dividends 
accrued  at  the  date  of  sale. 

16.  “Property  retired"  means  units  of 
property  which  have  been  removed,  sold, 
abandoned,  destroyed,  or  which  for  any 
cause  have  been  permanently  withdrawn 
from  transportation  service;  also  minor 
items  of  property  not  replaced. 

17.  “Salvage  value”  means  the  amount 
received  from  the  sale  of  operating 
property  retired  less  any  expenses  in  con¬ 
nection  with  the  sale  or  in  preparing  the 
property  for  sale.  If  the  property  is  re¬ 
tained  for  reuse,  the  salvage  value  shall 
be  recorded  in  account  733,  Materials  and 
Supplies,  or  other  appropriate  account  at 
an  amount  not  to  exceed  its  recorded 
cost  (ledger  value)  or  current  market 
value,  whichever  is  lower. 

18.  “Service  life”  means  the  period  be¬ 
tween  the  date  when  operating  property 
is  placed  in  service  and  the  date  of  its 
retirement. 

19.  “Service  value”  means  the  ledger 
value  of  operating  property  less  its  sal¬ 
vage  value  (see  definition  17) . 

20.  (a)  “Income  taxes”  means  taxes 
based  on  income  determined  under  pro¬ 
visions  of  the  United  States  Internal 
Revenue  Code  and  foreign,  state  and 
other  taxes  (including  franchise  taxes) 
based  on  income.’ 

(b)  “Income  tax  expense”  means  the 
amount  of  income  taxes  (whether  or  not 
currently  payable  or  refundable)  al¬ 
locable  to  a  period  in  the  determination 
of  net  income. 

(c)  “Pretax  accounting  income"  means 
income  or  loss  for  a  period,  exclusive  of 
related  income  tax  expense. 

(d)  “Taxable  income”  means  the  ex¬ 
cess  of  revenues  over  deductions  or  the 
excess  of  deductions  over  revenue  to  be 
reported  for  income  tax  purposes  for  a 
period. 

(e)  “Timing  differences”  means  dif¬ 
ferences  between  the  periods  in  which 
transactions  affect  taxable  income  and 
the  periods  in  which  they  enter  into  the 
determination  of  pretax  accounting  in¬ 
come.  Timing  differences  originate  in  one 
period  and  reverse  or  “turn  around”  in 
one  or  more  subsequent  periods.  Some 
timing  differences  reduce  income  taxes 
that  would  otherwise  be  payable  cur¬ 
rently;  others  increase  income  taxes  that 
would  otherwise  be  pavable  currently. 

(f)  ‘Termanent  differences”  means 
differences  between  taxable  income  and 
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pretax  accounting  income  arising  from 
transactions  that,  under  applicable  tax 
laws  and  regulations,  will  not  be  offset 
by  corresponding  differences  or  “turn 
around”  in  other  periods. 

(g)  “Tax  effects”  means  differentials 
in  income  taxes  of  a  period  attributable 
to  (1)  revenue  or  expense  transactions 
which  enter  into  the  determination  of 
pretax  accounting  income  in  one  period 
and  into  the  determination  of  taxable 
income  in  another  period,  (2)  deduc¬ 
tions  or  credits  that  may  be  carried  back¬ 
ward  or  forward  for  income  tax  purposes 
and  (3)  adjustments  of  prior  periods  and 
direct  entries  to  other  stockholders’ 
equity  accounts  which  enter  into  the  de¬ 
termination  of  taxable  income  in  a  pe¬ 
riod  but  which  do  not  enter  into  the 
determination  of  pretax  accounting  in¬ 
come  of  that  period.  A  permanent  differ¬ 
ence  does  not  result  in  a  “tax  effect”  as 
that  term  is  used  in  this  definition. 

(h)  “Deferred  taxes”  means  tax  effects 
which  are  deferred  for  allocation  to  In¬ 
come  tax  expense  of  future  periods. 

(i)  “Interperiod  tax  allocation”  means 
the  process  of  apportioning  income  taxes 
among  periods. 

(j)  “Tax  allocation  within  a  period” 
means  the  process  of  apportioning  in¬ 
come  tax  expense  applicable  to  a  given 
period  between  income  before  extraor¬ 
dinary  items  and  extraordinary  items, 
and  of  associating  the  income  tax  effects 
of  adjustments  of  prior  periods  and  di¬ 
rect  entries  to  other  stockholders’  equity 
accounts  with  these  items. 

21.  (a)  “Investor”  means  a  business 
entity  that  holds  an  investment  in  voting 
stock  of  another  company. 

(b)  “Investee”  means  a  corporation 
that  issued  voting  stock  held  by  an  in¬ 
vestor. 

(c)  “Corporate  joint  venture”  is  a 
company  owned  and  operated  as  a  sep¬ 
arate  and  specific  business  or  project  for 
the  mutual  benefit  of  the  members  of  the 
group.  Joint  facilities  for  purposes  of  this 
system  of  accounts  are  not  considered 
corporate  joint  ventures. 

(d)  “Dividends”,  unless  otherwise 
specified,  means  dividends  paid  or  pay¬ 
able  in  cash,  other  assets,  or  another 
class  of  stock  and  does  not  include  stock 
dividends  or  stock  splits. 

(e)  “Earnings  or  losses  of  an  investee” 
and  “financial  position  of  an  investee” 
refer  to  net  income  (or  net  loss)  and  fi¬ 
nancial  position  of  an  investee  deter¬ 
mined  in  accordance  with  generally  ac¬ 
cepted  accounting  principles. 

(f)  “Undistributed  earnings  of  an  in¬ 
vestee”  means  net  income  less  dividends 
declared  whether  received  or  not. 

(g)  “Date  of  acquisition”  is  the  date 
on  which  the  investor  assumes  the  rights 
of  ownership.  Ordinarily,  this  is  the  date 
assets  are  received  and  other  assets  are 
given  or  securities  issued. 

22.  “Cost  of  renewal”  means  the  cost 
of  additional  material  applied  (other 
than  the  value  assigned  second-hand 
parts  remaining  in  the  rebuilt  unit)  plus 
the  cost  of  labor  used  in  the  rebuilding 

rocess,  exclusive  of  the  portion  ap- 
licable  to  dismantling  and  repair  of  old 
parts  reused. 


23.  (a)  “Segment  of  a  business”  re¬ 
fers  to  a  component  of  an  entity  whose 
activities  represent  a  separate  major  line 
of  business  or  class  of  customer.  A  seg¬ 
ment  may  be  in  the  form  of  a  subsidiary, 
a  division,  or  a  department,  and  in  some 
cases  a  joint  venture  or  other  non-sub- 
sidlary  investee,  provided  that  its  assets, 
results  of  operations,  and  activities  can 
be  clearly  distinguished,  physically  and 
operationally  and  for  financial  reporting 
purposes,  from  the  other  assets,  results 
of  operations,  and  activities  of  the  en¬ 
tity.  The  fact  that  the  results  of  opera¬ 
tions  of  the  segment  being  sold  or 
abandoned  cannot  be  separately  identi¬ 
fied  strongly  suggests  that  the  transac¬ 
tion  should  not  be  classified  as  a  disposal 
of  a  segment  of  business. 

(b)  “Measurement  date”  means  the 
date  on  which  the  management  having 
authority  to  approve  the  action  commits 
itself  to  a  formal  plan  to  dispose  of  a  seg¬ 
ment  of  the  business,  whether  by  aban¬ 
donment  or  sale.  The  measurement  date 
for  disposals  requiring  Commission  ap¬ 
proval  shall  be  the  service  date  of  the 
Order  authorizing  the  disposal. 

(c)  “Disposal  date”  refers  to  the  date 
of  closing  the  sale,  if  the  disposal  is  by 
sale  or  the  date  that  operations  cease  if 
the  disposal  is  by  abandonment. 

24.  “Compensating  balance”  means  the 
portion  of  any  demand  deposit  (or  any 
time  deposit  or  certificate  of  deposit) 
maintained  by  a  carrier  (or  by  any  per¬ 
son  on  behalf  of  the  carrier)  which  con¬ 
stitutes  support  for  existing  borrowing 
arrangements  of  the  carrier  with  a  lend¬ 
ing  institution.  Such  arrangements  in¬ 
clude  both  outstanding  borrowings  and 
the  assurance  of  future  credit  availabil¬ 
ity.  (Compensating  balances  should  be 
adjusted  by  the  amount  of  the  float  for 
the  period  in  order  to  state  the  balance 
in  terms  of  book  cash  balance.) 

25.  “Joint  facility”,  means  any  owned 
or  leased  carrier  operating  property  oc¬ 
cupied  or  operated  jointly  by  the  carrier 
and  one  or  more  other  carriers,  under  an 
arrangement  wherebv  the  cost  and  in¬ 
come  are  apportioned  to  the  parties  to 
the  joint  agreement.  Portions  of  a  struc¬ 
ture  or  other  property  used  exclusively 
by  each  of  two  or  more  carriers  are  not 
joint  facilities. 

26.  (a)  “Merger”  means  the  acquisi¬ 
tion  of  one  company  by  another.  See  In¬ 
struction  2-15. 

(b)  “Consolidation”  means  the  forma¬ 
tion  of  a  new  company.  See  Instruction 
2-15. 

27.  “Abandonment”  means  the  with¬ 
drawal  from  transportation  service  of  a 
branch  line  or  other  track  segment  or 
facility,  representing  a  permanent  re¬ 
duction  in  plant,  subject  to  Commission 
approval. 

28.  “Work  equipment”  means  equip¬ 
ment  which  can  be  coupled  in  a  train  for 
movement  over  the  carrier’s  tracks,  and 
which  is  used  in  the  carrier’s  work  service. 
See  equipment  listing  for  account  57, 
“Work  equipment”. 

29.  “Activity”  refers  to  the  cost  group¬ 
ings  to  which  operating  expense  accounts 
shall  be  distributed.  These  activities  are 
identified  in  the  individual  expense  ac- 
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count  numbers  by  the  tens  position  of  the 
account  number.  The  activities  are  de¬ 
fined  as  follows: 

(30)  “Control”:  The  control  accounts 
contain  the  explanation  for  the  content 
of  the  group  of  detail  accounts  for  each 
natural  class.  They  may  include  the  to¬ 
tal  of  the  expenses  in  the  natural  class 
which  have  been  distributed  to  the  var¬ 
ious  activities. 

(31)  “Maintenance  of  Way  and  Struc¬ 
ture”:  This  activity  refers  to  the  main¬ 
tenance  of  property  used  in  transporta¬ 
tion  operations  such  as  tracks,  roadway 
buildings,  stations,  office  buildings  and 
facilities,  including  fixtures  permanently 
attached.  It  includes  such  items  as : 

(a)  Costs  of  Labor,  materials  and  sup¬ 
plies  in  maintaining  roadway  property 
including  depreciation  expenses. 

(b)  Hie  carrier’s  portion  of  the  cost  of 
maintaining  joint  facilities  and  the  cost 
chargeable  to  others. 

(32)  “Maintenance  of  Equipment”: 
This  activity  refers  to  repairing  and  serv¬ 
icing  rolling  stock,  special  machines  and 
apparatus.  It  includes  such  items  as: 

(a)  The  cost  of  labor,  parts  and  sup¬ 
plies  in  repairing  and  inspecting  equip¬ 
ment. 

(b)  The  repair  and  inspection  costs 
billed  to  and  billed  by  others. 

(c)  Equipment  rental  costs  billed  to 
and  billed  by  others. 

(33)  “Transportation":  This  activity 
refers  to  the  operation  of  yards,  stations, 
terminals,  trains  and  all  facilities  on  the 
carrier’s  lines  used  for  transporting  pas¬ 
sengers  and  freight,  including  transport¬ 
ing  company  materials  and  personnel.  It 
includes  such  items  as: 

(a)  Train  crew  wages  and  supplies. 

(b)  Station  wages  and  supplies  for  em¬ 
ployees  engaged  in  handling  freight  and 
performing  clerical  duties. 

(c)  Wages  and  supplies  for  employees 
operating  other  facilities  and  equipment 
on  the  carrier’s  lines. 

(d)  The  cost  to  the  carrier  for  partici¬ 
pating  in  joint  weighing  inspection, 
demurrage,  and  car  distribution  bureaus 
and  associations. 

(34)  “Traffic”:  This  activity  refers  to 
advertising,  soliciting  and  securing  traf¬ 
fic  for  the  carrier’s  lines.  It  includes  such 
items  as: 

(a)  Salaries  and  wages  of  employees 
engaged  in  the  preparation  of  tariffs  and 
schedules. 

(b)  The  cost  of  advertising,  office 
rentals  and  travel  expenses. 

(c)  The  cost  to  the  carrier  for  partici¬ 
pating  in  traffic  associations. 

(35)  “General  and  Administrative”: 
This  activity  refers  to  overall  adminis¬ 
trative  functions  which  relate  to  the  car¬ 
rier’s  transportation  operations.  It  in¬ 
cludes  such  items  as: 

(a)  Salaries  and  wages  of  general  offi¬ 
cers  and  their  staffs. 

(b)  Wages  of  employees  performing 
clerical  duties  including  auditing  freight 
bills  and  handling  claims  for  damaged 
freight  and  related  items. 

(c)  Office  machine  rentals  including 
automatic  data  processing  machine 
rental  costs,  and  all  other  office  supplies. 

(36)  “Cost  Center”:  An  organizational 


subdivision  for  which  cost  data  are  de¬ 
sired  and  for  which  provision  is  made  to 
accumulate  costs  such  as  a  terminal, 
yard,  or  track  segment.  A  cost  center  may 
correspond  to  a  given  area  of  responsibil¬ 
ity  for  which  costs  are  presently  accum¬ 
ulated  for  planning  and  control.  A  cost 
center  is  the  smallest  segment  of  activity 
or  area  of  responsibility  for  which  costs 
are  accumulated  and  directly  traceable. 

(37)  “Net  Railway  Operating  Income”: 
Operating  revenue  remaining  after  de¬ 
ducting  operating  expenses,  provision  for 
income  taxes,  and  joint  facility  rents. 

GENERAL  INSTRUCTIONS 

1-1  Classification  of  carriers,  (a)  For 
purposes  of  the  accounting  and  reporting 
regulations,  carriers  are  grouped  into  the 
following  two  classes: 

Class  I:  Carriers  having  annual  car¬ 
rier  operating  revenues  of  $10  million  or 
more. 

Class  II:  Carriers  having  annual  car¬ 
rier  operating  revenues  of  less  than  $10 
million. 

(b)  (1)  The  class  to  which  any  carrier 
belongs  shall  be  determined  by  annual 
carrier  operating  revenue.  If  at  the  end 
of  any  calendar  year  such  annual  carrier 
operating  revenue  is  greater  than  the 
maximum  for  the  class  in  which  the  car¬ 
rier  is  classified,  the  carrier  shall  adopt 
the  accounting  and  reporting  require¬ 
ments  of  the  higher  class  in  which  it  falls. 
Class  II  carriers  shall  adopt  Class  I 
classification  effective  as  of  January  1  of 
the  following  year. 

(2)  If  at  the  end  of  any  calendar  year 
a  Class  I  carrier’s  annual  operating  reve¬ 
nue  is  less  than  $10  million,  and  has  been 
for  three  consecutive  years,  the  carrier 
shall  adopt  the  accounting  and  report¬ 
ing  requirements  for  Class  n  carriers. 
Such  adoption  shall  be  effective  as  of 
January  1  of  the  following  year. 

(3)  Carriers  shall  notify  the  Commis¬ 
sion  of  any  change  in  classification  by 
completing  and  returning  the  Carrier 
Classification  Form  with  the  Quarterly 
Financial  Report  for  the  third  calendar 
quarter,  if  appropriate,  or  by  October  31. 

(4)  Newly  organized  carriers  shall  be 
classified  on  the  basis  of  their  annual 
carrier  operating  revenues  for  the  latest 
period  of  such  operation.  If  actual  data 
are  not  available,  new  carriers  shall  be. 
classified  on  the  basis  of  their  carrier 
operating  revenue  known  and  estimated 
for  a  year. 

(5)  When  a  business  combination  oc¬ 
curs.  such  as  a  merger,  reorganization,  or 
consolidation,  the  surviving  carrier  shall 
be  reclassified  effective  January  1  of  the 
next  calendar  year  on  the  basis  of  the 
combined  revenue  for  the  year  when  the 
combination  occurred. 

(6)  In  unusual  circumstances,  such  as 
partial  liquidation,  and  curtailment  or 
elimination  of  contracted  services,  where 
the  classification  regulations  will  unduly 
burden  the  carrier,  the  carrier  may  re¬ 
quest  the  Commission  for  an  exception 
to  the  regulations.  This  request  shall  be 
in  writing  specifying  the  conditions  justi¬ 
fying  an  exception. 

(c)  Class  I  carriers  shall  keep  all  of  the 
accounts  of  this  system  of  accounts  which 
are  applicable  to  their  operations.  Class 


n  carriers  shall  keep  all  of  the  system  of 
accounts  which  are  applicable  to  their 
operations,  except  that  their  accounts  for 
operating  expenses  may  be  kept  under 
the  accounts  of  the  respective  condensed 
groupings  provided  for  herein. 

(d)  In  applying  the  classification 
grouping  to  any  switching  or  terminal 
company  which  is  operated  as  a  joint 
facility  of  owning  or  tenant  railways,  the 
sum  of  the  annual  carrier  operating  reve¬ 
nues,  the  joint  facility  rent  income,  and 
the  totals  of  the  joint  facility  credit  ac¬ 
counts  in  operating  expenses,  shall  be 
used  in  determining  Its  class. 

1-2  Classification  of  accounts,  (a)  Ac¬ 
counts  are  prescribed  to  cover  cost  of 
property  used  in  transportation  opera¬ 
tions  and  operations  incidental  thereto 
and  for  revenues,  expenses,  taxes,  rents, 
and  other  items  of  income  for  such  oper¬ 
ations.  Separate  accounts  are  prescribed 
for  investment  in  property  not  used  in 
transportation  operations  and  for  other 
Investments  and  income  therefrom;  for 
unusual  and  infrequent  items;  for  opera¬ 
tions  and  disposal  of  discontinued  seg¬ 
ments;  for  extraordinary  items  and  ac¬ 
counting  changes;  and  for  assets,  liabili¬ 
ties  and  capital  includible  in  the  balance 
sheet  statement.  Retained  earnings  ac¬ 
counts  form  the  connecting  link  between 
the  income  account  and  the  equity  sec¬ 
tion  of  the  balance  sheet.  They  are  pro¬ 
vided  to  record  the  transfer  of  net  income 
or  loss  for  the  year;  certain  capital  trans¬ 
actions;  and,  when  authorized  by  the 
Commission,  other  Items. 

(b)  The  cost  of  property,  and  the  reve¬ 
nues,  expenses,  taxes  and  rents  for  mis¬ 
cellaneous  operations  involving  the  use  of 
such  facilities  as  hotels,  restaurants, 
grain  elevators,  storage  warehouses, 
power  plants,  cold  storage  plants,  etc., 
shall  not  be  included  in  the  accounts 
prescribed  for  transportation  operations 
unless  the  operation  of  the  facilities  is 
conducted  by  the  railway  companies  in 
connection  with  furnishing  transporta¬ 
tion  services.  Likewise,  the  cost  of  prop¬ 
erty,  the  revenues,  expenses,  taxes,  and 
rents  arising  from  the  operation  of  stock- 
yards  shall  not  be  included  in  accounts 
prescribed  for  transportation  operating 
unless  operation  of  the  facilities  is  con¬ 
ducted  in  connection  with  transporta¬ 
tion  of  livestock.  It  is  not  intended  that 
cost  of  property  and  income  arising  from 
incidental  public  stockyards  service 
rendered  by  stockyards  primarily  devoted 
to  transportation  services  shall  be  ex¬ 
cluded  from  transportation  operation 
accounts. 

(c)  Joint  facility  accounts  are  pro¬ 
vided  for  the  joint  users  of  tracks, 
bridges,  yards,  wharves,  stations,  and 
other  facilities  in  which  to  record 
items  in  settlement  for  use  of  such 
facilities.  When  the  compensation  for 
the  use  of  facilities  is  a  fixed  amount 
or  is  based  upon  a  charge  per  passen¬ 
ger,  ton,  car  or  other  unit,  the  amount 
shall  be  fairly  apportioned  by  the 
operating  company  among  the  joint 
facility  operating  expense  and  Income 
accounts.  The  creditor  shall  show  the 
distribution  of  these  charges  upon  its 
bills,  and  such  distribution  shall  be  ad¬ 
hered  to  by  the  debtor.  Train  service  in 
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connection  with  the  line  haul  of  traffic, 
including  that  operated  under  a  joint 
arrangement  for  the  benefit  of  two  or 
more  carriers,  is  not  considered  a  joint 
facility  operation. 

(d)  (1)  Extraordinary  Items.  All  items 
of  profit  and  loss  recognized  during  the 
year  are  includible  in  ordinary  income - 
unless  evidence  clearly  supports  their 
classification  as  extraordinary  items. 

Extraordinary  items  are  characterized 
by  both  their  unusual  nature  and  infre¬ 
quent  occurrence  taking  into  account  the 
environment  in  which  the  firm  operates; 
they  must  also  meet  the  materiality 
standard. 

Unusual  means  the  event  or  transac¬ 
tion  must  possess  a  high  degree  of  abnor¬ 
mality  and  be  of  a  type  clearly  unrelated 
to,  or  only  incidentally  related  to  the 
ordinary  and  typical  activities  of  the 
entity. 

Infrequent  occurrence  means  the  event 
or  transaction  shall  be  of  a  type  not 
reasonably  expected  to  recur  in  the  fore¬ 
seeable  future. 

(2)  Unusual  or  Infrequent  Items.  Ma¬ 
terial  events  unusual  in  nature  or  infre¬ 
quent  in  occurrence  but  not  both,  thus 
not  meeting  both  criteria  for  classifica¬ 
tion  as  extraordinary,  shall  be  includible 
in  the  accounts  provided  as  separate 
components  of  income/expense  from 
continuing  operations. 

(3)  Discontinued  Operations.  The  re¬ 
sults  of  continuing  operations  shall  be 
reported  separately  from  discontinued 
operations  and  any  gain  or  loss  resulting 
from  disposal  of  a  segment  of  a  busi¬ 
ness  (see  definition  23(a))  shall  be  re¬ 
ported  in  conjunction  with  the  related 
results  of  discontinued  operations  and 
not  as  an  extraordinary  item.  The  dis¬ 
posal  of  a  segment  of  a  business  shall  be 
distinguished  from  other  disposals  of  as¬ 
sets  incident  to  the  evolution  of  the 
entity’s  business,  such  as  the  disposal 
of  part  of  a  line  of  business,  the  shifting 
of  production  or  marketing  activities  for 
a  particular  line  of  business  from  one 
location  to  another,  the  phasing  out  of  a 
product  line  or  class  of  service,  and  other 
changes  occasioned  by  technological  im¬ 
provements.  If  a  loss  is  expected  from  the 
proposed  sale  or  abandonment  of  a  seg¬ 
ment,  the  estimated  loss  shall  be  pro¬ 
vided  for  at  the  measurement  date  (see 
definition  23ba).  If  a  gain  is  expected, 
it  shall  be  recognized  when  realized, 
which  ordinarily  is  the  disposal  date  (see 
definition  23(c)). 

(4)  Prior  Period  Adjustments.  Adjust¬ 
ments  occurring  in  the  current  account¬ 
ing  period  relating  to  events  or  trans¬ 
actions  which  occurred  in  a  prior  period, 
the  accounting  effects  of  which  could 
not  be  determined  with  reasonable  as¬ 
surance  at  that  time,  shall  be  reported  as 
prior  period  adiustments.  A  prior  period 
adjustment,  after  income  tax  effect, 
should  be  reported  ly  restating  the  be¬ 
ginning  balance  of" retained  earnings  of 
the  current  year  and  correspondingly  ad¬ 
justing  related  prior  year  balances  pre¬ 
sented  for  comparative  purposes.  Such 
adjustments  shall  not  be  considered  prior 
period  unless:  (1)  thev  are  material,  and 
(2)  can  be  specifically  identified  with 
and  directly  related  to  the  business  ac¬ 


tivities  of  particular  prior  periods,  and 
(3)  are  not  attributable  to  economic 
events  occurring  subsequent  to  the  date 
of  the  financial  statements  for  the  prior 
period,  and  (4)  depend  primarily  on  de¬ 
terminations  by  persons  other  than  man¬ 
agement,  and  (5)  were  not  susceptible 
of  reasonable  estimation  prior  to  such 
determination.  If  an  adjustment  does  not 
meet  such  criteria,  it  shall  be  separately, 
disclosed  as  to  year  of  origin,  nature, 
and  amount  and  classified  in  the  current 
period  in  the  same  manner  as  the  origi¬ 
nal  item.  If  the  adjustment  is  the  cor¬ 
rection  of  an  error,  it  shall  be  reported 
as  a  prior  period  adjustment. 

(5)  Accounting  Changes.  A  change  in 
accounting  principle  or  accounting  en¬ 
tity  should  be  referred  to  this  Commis¬ 
sion  for  approval.  The  cumulative  effect 
of  a  change  in  accounting  principle 
should  ordinarily  be  reflected  in  the  ac¬ 
count  provided  for  in  determining  net 
income;  in  certain  cases  accounting 
changes  may  be  reflected  as  prior  period 
adjustments.  Changes  in  accounting  es¬ 
timates  should  ordinarily  be  reflected 
prospectively. 

(6)  Materiality.  As  a  general  standard 
an  item  shall  be  considered  material 
when  it  exceeds  10  percent  of  annual 
income  (loss)  before  extraordinary 
items.  An  item  may  also  be  considered 
in  relation  to  the  trend  of  annual  earn¬ 
ings  before  extraordinary  items  or  other 
appropriate  criteria.  Items  shall  be  con¬ 
sidered  individually  and  not  in  the  ag¬ 
gregate  in  determining  materiality.  How¬ 
ever,  the  effects  of  a  series  of  related 
transactions  arising  from  a  single  spe¬ 
cific  and  identifiable  event  or  plan  of 
action  shall  be  aggregated  to  determine 
materiality. 

(7)  Commission  Approval  and  Ac¬ 
countant’s  Letter.  Items  shall  be  in¬ 
cluded  in  the  acounts  provided  for 
extraordinary  items,  unusual  or  infre¬ 
quent  items,  discontinued  operations, 
prior  period  adjustments  and  cumulative 
effect  of  changes  in  accounting  principles 
only  upon  approval  of  the  Commission. 
If  the  carrier  retains  the  service  of  an 
independent  accountant,  a  request  for 
using  these  accounts  shall  be  accom¬ 
panied  by  a  letter  from  the  independent 
accountant  aoproving  or  otherwise  com¬ 
menting  on  the  request. 

Note. — The  carrier  may  refer  to  generally 
accepted  accounting  principle*  -  for  further 
guidance  In  applying  paragraph  (d)  above. 

1-3  Records,  (a)  Each  carrier  shall 
keep  its  books  of  account,  and  all  other 
books,  records,  and  memoranda  which 
support  the  entries  in  such  books  of  ac¬ 
count  so  as  to  be  able  to  furnish  readily 
full  information  as  to  any  item  included 
in  any  account.  Each  entry  shall  be  sup¬ 
ported  by  such  detailed  information  as 
will  permit  ready  identification,  analysis, 
and  verification  of  all  facts  relevant 
thereto. 

(b)  Each  carrier  shall  keep  its  general 
accounting  books,  and  all  other  books, 
records,  and  memoranda  which  support 
in  any  way  the  entries  to  such  account¬ 
ing  books,  and  analyses  of  general  ledger 
account  balances,  readily  accessible  so 
that  it  can  furnish  at  any  time  full  in¬ 


formation  as  to  any  account.  Moreover, 
the  month,  day,  year,  and  posting  refer¬ 
ence  shall  be  shown  for  each  entry  in 
the  general  ledger  and  subsidiary  records 
and  the  entries  shall  be  supported  with 
detailed  information  that  will  provide  a 
ready  analysis  and  verification  of  the 
facts  recorded  therein.  AH  expenditures 
including  the  expense  accounts  of  officers 
and  employees  shall  be  supported  by 
vouchers,  payrolls,  receipted  bills,  can¬ 
celed  checks,  receipts  for  petty  cash  pay¬ 
ments,  or  other  evidences  of  the  expendi¬ 
tures  incurred. 

(c)  The  books  referred  to  herein  in¬ 
clude  not  only  books  of  acounts  in  a 
limited  technical  sense  but  all  other  rec¬ 
ords  such  as  minute  books,  stock  books, 
reports,  correspondence,  memoranda, 
etc.,  which  will  be  useful  in  developing 
the  history  of  or  facts  regarding  any 
transaction. 

(d)  No  carrier  shall  destroy  any  books, 
records,  memoranda,  etc.,  which  support 
entries  to  its  accounts  unless,  destruction 
is  permitted  by  the  regulations  governing 
preservation  of  records,  Part  1220  of  this 
chapter. 

(e)  In  addition  to  prescribed  accounts, 
clearing  accounts,  temporary  accounts, 
and  subdivisions  of  any  accounts  may 
be  kept,  provided  the  integrity  of  the 
prescribed  accounts  is  not  impaired. 

(f)  Cost  detail  shall  be  maintained  by 
cost  centers  for  purposes  of  cost  assign¬ 
ment.  This  provides  for  cost  control  and 
cost  planning  at  any  designated  area  of 
responsibility.  These  cost  centers  shall 
be  similarly  defined  as  the  railroads’  ex¬ 
isting  responsibility  centers.  Cost  center 
information  shall  therefore  be  kept  at 
the  same  level  of  detail  presently  col¬ 
lected,  categorized,  and  maintained  in 
railroad  internal  managerial  accounting 
systems.  This  detailed  information  shall 
not  be  reported  to  the  Commission  on  an 
ongoing  basis.  However,  the  carrier  shall 
keep  the  detailed  information  to  provide 
a  ready  analysis  and  verification  of  the 
costs  collected  by  cost  center. 

1-4  Accounting  period,  (a)  Each  car¬ 
rier  shall  keep  its  books  on  a  monthly 
basis  so  that  known  transactions,  as 
nearly  as  may  be  ascertained,  shall  be 
entered  in  the  account  not  later  than  60 
days  after  the  last  day  of  the  period  for 
which  the  accounts  are  stated,  except 
that  the  time  within  which  the  final 
entries  for  the  year  ending  December  31 
shall  be  made  may  be  extended  to  such 
date  in  the  following  March  as  shall 
pert,  interfere  with  the  preparation  and 
filing  of  annual  report. 

(b)  A  trial  balance  of  the  general 
ledger  accounts  shall  be  prepared  at  the 
close  of  each  month  setting  out  the  ac¬ 
count  number,  title,  and  amount  of  each 
ledger  account.  (Mechanical,  electronic 
or  automatic  data  processing  printout 
documentation  producing  the  equivalent 
of  manually  prepared  trial  balances  shall 
identify  balances  by  account  numbers.) 
At  the  end  of  the  calendar  year,  the 
revenue,  expense,  and  other  income  ac¬ 
counts  shall  be  closed  into  retained 
earnings  account,  and  the  balance  sheet 
account  balances  shall  be  brought  for- 
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ward  to  the  general  ledger  for  the  suc¬ 
ceeding  year. 

(c)  No  changes  shall  be  made  in  the 
accounts  for  periods  covered  by  quar¬ 
terly  and  annual  reports  that  have  been 
filed  with  the  Commission  unless  the 
changes  have  first  been  authorized  by 
the  Commission. 

1-5  Accrual  method  of  accounting. 
The  accounting  for  operating  revenues, 
operating  expenses,  income  and  other 
items  each  month  and  year  shall  be,  as 
nearly  as  practicable,  upon  the  basis  of 
accruals  consistently  applied.  Any  change 
in  practice  of  accounting  for  accruals  or 
any  unusual  accruals  involving  material 
amounts  shall  be  reported  promptly  to 
the  Commission. 

1-6  Charges  to  be  just  and  reasonable. 
All  charges  to  the  accounts  prescribed  in 
this  system  of  accounts  for  carrier  prop¬ 
erty,  operating  revenues,  operating  and 
maintenance  expenses,  and  other  carrier 
expenses,  shall  be  just,  reasonable  and 
not  exceed  amounts  necessary  to  the 
honest  and  efficient  operation  and  man¬ 
agement  of  carrier  business.  Payments 
shall  not  exceed  the  fair  market  value 
of  goods  and  services  acquired  in  an 
arm’s  length  transaction.  Any  payments 
in  excess  of  such  just  and  reasonable 
charges  shall  be  included  in  account  551, 
“Miscellaneous  income  charges”. 

1-7  Unaudited  items.  When  it  is  known 
that  a  transaction  has  occurred  which 
affects  operating  revenues,  operating  ex¬ 
penses,  income  and  other  accounts  but 
the  amount  involved  and  its  effect  upon 
the  accounts  cannot  be  determined  with 
absolute  accuracy,  the  amount  thereof 
shall  be  estimated  and  included  in  the 
appropriate  income  and  balance  sheet 
accounts.  Such  estimate  shall  be  ad¬ 
justed  in  the  following  month  or  as  soon 
thereafter  as  the  actual  amount  can  be 
determined.  If  the  estimate  is  not  ad¬ 
justed  in  the  following  month,  the 
amount  shall  be  revised  whenever  and  at 
the  time  a  substantial  change  is  indi¬ 
cated  and  the  amounts  in  the  balance 
sheet  accounts  with  respect  to  such  items 
shall  be  kept  separately  in  the  records 
until  settled  and  adjusted.  The  carrier  is 
not  required  to  anticipate  items  which 
do  not  appreciably  affect  the  accounts. 

1-8  Delayed  items.  Ordinary  delayed 
items  and  adjustments  arising  during  the 
current  year  which  are  applicable  to 
prior  years  shall  be  included  in  the  same 
account  which  would  have  been  charged 
or  credited  if  the  item  had  been  taken  up 
or  the  adjustment  made  in  the  year  to 
which  it  pertained.  When  the  amount  of 
a  delayed  item  or  adjustment  is  relatively 
so  large  that  its  inclusion  in  net  income 
for  a  single  month  would  seriously  dis¬ 
tort  the  accounts  for  the  month  (but  not 
for  the  year) ,  such  amount  may  be  dis¬ 
tributed  in  equal  monthly  charges  or 
credits,  as  the  case  may  be,  to  the  re¬ 
maining  months  of  the  calendar  year. 

1-9  Provisions  for  losses,  (a)  Accre¬ 
tions  to  the  accounts  provided  for  losses 
made  by  charges  to  operating  expenses, 
operating  revenues,  or  income  shall  not 
exceed  a  reasonable  provision  for  ex¬ 
penses  or  other  costs  incurred  during  the 
accounting  period.  Such  charges  shall 


represent  a  probable  impairment  of  an 
asset  or  incurrence  of  a  liability.  • 

(b)  Balances  for  the  amounts  provided 
each  year  in  each  account  shall  be  kept 
separtely  until  the  items  have  been  set¬ 
tled  and  adjusted  and  amounts  shall  not 
be  diverted  from  the  purpose  for  which 
provided  unless  permission  of  the  Com¬ 
mission  is  first  obtained. 

(c)  Carriers  shall  not  record  provisions 
for  loss  where  such  incurrence  is  depend¬ 
ent  on  future  events  or  the  amount  can¬ 
not  be  reasonably  estimated. 

1-10  Reserved. 

1-11  Transactions  with  affiliated  com¬ 
panies.  (a)  The  records  and  supporting 
data  of  all  transactions  with  affiliated 
companies  shall  be  maintained  in  a  sep¬ 
arate  file.  The  types  of  transactions  re¬ 
ferred  to  in  this  paragraph  are  for  man¬ 
agement  services  or  any  other  type  of 
services  rendered,  sale  or  use  of  facili¬ 
ties  or  any  other  type  of  assets  or  prop¬ 
erty.  The  file  shall  be  maintained  so  as 
to  enable  the  carrier,  upon  a  Commission 
request,  to  furnish  accurate  information 
with  supporting  documentation  about 
particular  transactions  within  15  days  of 
the  request.  We  do  not  intend  the  file  to 
include  data  relating  to  ordinary  carrier 
operations  (e.g.  lawful  tariff  charges  or 
interchange  of  equipment) . 

(b)  Bach  bill  rendered  by  an  affiliated 
company  shall  state  specifically  the  basis 
used  for  determining  charges,  unless  the 
file  contains  the  information  to  support 
the  specific  basis  for  charges. 

(c)  Punched  cards,  magnetic  tapes, 
discs,  or  other  machine-sensible  devices 
used  for  recording,  consolidating,  and 
summarizing  accounting  transactions 
and  records  with  a  carrier’s  electronic  or 
automatic  data  processing  system  may 
constitute  a  file  within  the  meaning  of 
this  instruction. 

(d)  The  carrier  shall  record,  as  the  cost 
of  assets  or  services  received  from  an  af¬ 
filiated  supplier,  the  invoice  price  (plus 
any  incidental  costs  related  to  those 
transactions)  in  those  cases  where  the 
invoice  price  can  be  determined  from  a 
prevailing  price  list  of  the  affiliated  sup¬ 
plier  available  to  the  general  public  in 
the  normal  course  of  business.  If  so  such 
price  list  exists,  the  charges  shall  be  re¬ 
corded  at  the  lower  of  their  cost  to  the 
originating  affiliated  supplier  (less  all 
applicable  valuation  reserves  in  case  of 
asset  sales) ,  or  their  estimated  fair  mar¬ 
ket  value  determined  on  the  basis  of  a 
representative  study  of  similar  competi¬ 
tive  and  arm’s-length  or  bargained 
transaction.  Any  difference  between  ac¬ 
tual  transaction  price  and  the  above,  as 
well  as  charges  that  are  not  transporta¬ 
tion  related,  shall  be  considered  of  a  fi¬ 
nancing  nature  and  shall  be  recorded, 
accordingly,  as  nonoperating  charges  or 
credits.  (See  Instruction  1-6) . 

(e)  Nothing  contained  herein  shall  be 
construed  as  restraining  the  carrier 
from  subdividing  accounts  (see  Instruc¬ 
tion  1-3 (e) )  for  the  purpose  of  recording 
separately  transactions  with  affiliated 
companies. 

1-12  Accounting  for  income  taxes,  (a) 
The  interperiod  tax  allocation  method  of 
accounting  shall  be  applied  where  ma¬ 


terial  timing  differences  (see  definition 
20(e) )  occur  between  pretax  accounting 
income  and  taxable  income.  Carriers  may 
elect,  as  provided  by  the  Revenue  Act  of 
1971,  to  account  for  the  investment  tax 
credit  by  either  the  flow  through  method 
or  the  deferred  method  of  accounting. 
See  paragraphs  (d)  and  (e)  below.  All 
income  taxes  (Federal,  state  and  other) 
currently  accruable  for  income  tax  re¬ 
turn  purposes  shall  be  charged  to  ac¬ 
count  556,  “Income  taxes  on  ordinary 
income”,  and  account  590,  “Income  Taxes 
on  Extraordinary  Items”,  as  applicable. 

(b)  Under  the  interperiod  tax  alloca¬ 
tion  method  of  accounting  the  tax  effect 
of  timing  differences  (see  definitions  20 
(g)  and  (e))  originating  in  the  current 
accounting  period  are  allocated  to  in¬ 
come  tax  expense  of  future  periods  when 
the  timing  differences  reverse.  Similar 
timing  differences  originating  and  re¬ 
versing  in  the  current  accounting  period 
should  be  combined  into  groups  and  the 
current  tax  rates  applied  to  determine 
the  tax  effect  of  each  group.  A  carrier 
shall  not  apply  other  than  current  tax 
rates  in  determining  the  tax  effect  of  re¬ 
versing  differences  except  upon  approval 
of  the  Commission.  When  determining 
the  amount  of  deferred  taxes,  rather 
than  computing  state  and  other  taxes  in¬ 
dividually  by  jurisdiction,  the  Federal 
income  tax  rate  may  be  increased  by  a 
percent  equivalent  to  the  effect  of  taxes 
imposed  by  the  jurisdictions. 

(c)  The  future  tax  benefits  of  loss  car¬ 
ryforwards  shall  normally  be  recognized 
in  the  year  in  which  such  loss  is  applied 
to  reduce  taxes.  Only  in  those  unusual 
instances  when  realization  is  assured  be¬ 
yond  any  reasonable  doubt  should  the 
future  tax  benefits  of  loss  carryforwards 
be  recognized  in  the  year  of  loss.  The  tax 
effects  of  any  realizable  loss  carrybacks 
shall  be  recognized  in  the  determination 
of  net  income  (loss)  of  the  loss  periods; 
appropriate  adjustments  of  existing  net 
deferred  tax  credits  may  also  be  neces¬ 
sary  in  the  loss  period. 

(d)  Carriers  electing  to  account  for  the 
investment  tax  credit  by  the  flow  through 
method  shall  credit  account  556,  “In¬ 
come  taxes  on  ordinary  income”,  or  ac¬ 
count  590,  “Income  taxes  on  extraor¬ 
dinary  items”,  as  applicable,  and  charge 
account  821,  “Federal  income  taxes  ac¬ 
crued”,  with  the  amount  of  investment 
tax  credit  utilized  in  the  current  ac¬ 
counting  period.  When  the  flow  through 
method  is  followed  for  the  investment 
tax  credit,  account  557,  “Provision  for 
Deferred  Taxes”,  shall  reflect  the  dif¬ 
ference  between  the  tax  payable  (after 
recognition  of  allowable  investment  tax 
credit)  based  on  taxable  income  and  tax 
expense  (with  full  recognition  of  invest¬ 
ment  tax  credit  that  would  be  allowable 
based  on  accounting  income)  based  on 
accounting  income. 

(e)  Carriers  electing  to  account  for  the 
investment  tax  credit  by  the  deferred 
method  shall  concurrently  with  making 
the  entries  prescribed  in  (d)  above 
charge  account  557,  “Provision  for  de¬ 
ferred  taxes”  or  account  591,  “Provision 
for  deferred  taxes — extraordinary  items”, 
as  applicable,  and  shall  credit  account 
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873,  “Accumulated  deferred  income  tax 
credits”,  with  the  investment  tax  credit 
utilized  as  a  reduction  of  the  current 
year’s  tax  liability  but  deferred  for  ac¬ 
counting  purposes.  The  investment  tax 
credit  so  deferred  shall  be  amortized  by 
by  credits  to  account  557,  “Provision  for 
deferred  taxes”. 

Note  A. — Any  change  In  practice  of  ac¬ 
counting  for  the  Investment  tax  credit  shall 
be  reported  promptly  to  the  Commission. 
Carriers  desiring  to  clear  deferred  Investment 
tax  credits  because  of  a  change  from  the 
deferral  method  to  the  flow  through  method 
shall  submit  the  proposed  Journal  entry  to 
the  Commission  for  consideration  and  ad¬ 
vice. 

Note  B. — The  carrier  shall  follow  generally 
accepted  accounting  principles  where  an  In¬ 
terpretation  of  the  accoxmtlng  rules  for 
Income  taxes  Is  needed  or  obtain  an  inter¬ 
pretation  from  Its  public  accountant  or  the 
Commission. 

1-13  Item$  in  texts  of  accounts.  The 
items  appearing  in  the  texts  of  the  ac¬ 
counts  or  elsewhere  herein  are  for  the 
purpose  of  more  clearly  indicating  the 
application  of  the  prescribed  accounting. 
The  items  are  intended  to  be  representa¬ 
tive,  but  not  exhaustive.  The  appearance 
of  an  item  in  the  text  of  a  primary  ac¬ 
count  warrants  the  inclusion  of  the  item 
in  the  account  mentioned  only  when  the 
whole  text  also  indicates  inclusion  inas¬ 
much  as  the  same  item  frequently  ap¬ 
pears  in  more  than  one  primary  account. 
The  proper  entry  in  each  instance  must 
be  determined  by  the  whole  text  of  each 
primary  account. 

1-14  Distribution  of  pay  and  expenses 
of  employees,  (a)  The  pay  and  expenses 
of  officers  or  employees  regularly  as¬ 
signed  to  specific  duties  who  perform  in¬ 
cidental  services  of  a  different  nature  in¬ 
volving  small  expense  may  be  included  in 
the  appropriate  expense  accounts  for  the 
duties  to  which  such  officers  or  employees 
are  regularly  assigned. 

(b)  When  it  is  necessary  to  apportion 
the  pay  of  officers  and  employees  among 
various  accounts,  the  carrier  shall  ap¬ 
portion  the  pay  on  the  basis  of  the  di¬ 
rectly  assignable  pay  to  the  various  ac¬ 
counts. 

1-15  Payroll  related  expenses,  (a) 
Other  fringes  (account  series  040000) 
may  (1)  be  included  in  each  natural  clas¬ 
sification  and  distributed  to  the  appro¬ 
priate  activities  or  (2)  they  may  be  ac¬ 
cumulated  in  the  appropriate  accounts  as 
described  in  the  account  explanations 
and  distributed  to  the  activities  using  one 
of  the  following  techniques  (in  order  of 
preference) : 

(1)  Apply  appropriate  factors  to  the 
amount  in  each  account,  or  to  the  total 
of  the  fringe  expense  accounts,  in  such  a 
way  as  to  distribute  an  equitable  propor¬ 
tion  of  the  cost  to  each  activity.  These 
factors  shall  be  developed  to  take  into  ac¬ 
count  variables  such  as  the  following: 

(i)  The  effect  of  seniority  on  the  ex¬ 
pense.  For  example,  profit  sharing  or 
pensions  may  be  available  to  onlv  cer¬ 
tain  categories  of  employees,  which  may 
be  more  predominant  in  one  activity  than 
another. 

(ii)  The  effect  of  the  type  of  work  per¬ 
formed.  For  example,  workmen’s  com¬ 


pensation  expense  may  vary  for  each 
category  of  employees  because  of  the  rate 
charged  or  the  claims  experience  of  the 
category. 

(iii)  Any  other  variable  which  may 
have  an  appreciable  effect  on  the  equity 
of  the  apportionment. 

(2)  Distribute  the  amount  in  each  ac¬ 
count,  or  the  total  of  the  other  fringes, 
in  the  same  proportion  as  the  pay 
charged  to  each  activity  in  account  se¬ 
ries  010000  and  020000  (salaries  and 
wages) . 

(3)  Distribute  the  amounts  in  each 
account,  or  the  total  of  the  other  fringes, 
using  any  other  equitable  basis  which  the 
carrier  can  substantiate. 

(b)  All  carriers  shall  be  prepared  to 
describe  the  basis  of  apportionment  used 
to  distribute  expenses  included  in  this 
instruction. 

(c)  Any  carrier  which  finds  it  imprac¬ 
ticable  to  distribute  expenses  as  re¬ 
quired  by  this  instruction  should  furnish 
the  Commission  with  full  particulars  of 
the  conditions  which  prevent  the  proper 
distribution.  Upon  receipt  of  such  in¬ 
formation  carrier  will  be  advised  of  the 
procedure  to  be  followed. 

1- 16  Submission  of  questions.  To  main¬ 
tain  uniformity  of  accounting,  carriers 
shall  submit  questions  of  doubtful  inter¬ 
pretations  to  the  Commission  for  consid¬ 
eration  and  decision. 

INSTRUCTIONS  FOR  PROPERTY 
ACCOUNTS 

2- 1  Items  to  be  charged,  (a)  To  the 
road  and  equipmnet  property  accounts 
shall  be  charged  the  cost  of  purchasing 
land,-  the  cost  of  purchasing  and  con¬ 
structing,  buildings,  facilities  and  equip¬ 
ment,  and  the  cost  of  additions  and  bet¬ 
terments  to  property.  “Cost”  means  the 
amount  of  money  actually  paid  for  prop¬ 
erty  or  services.  When  the  consideration 
given  for  the  property  is  other  than  cash 
in  a  purchase  and  sale  transaction,  as 
distinguished  from  a  transaction  involv¬ 
ing  the  issuance  of  capital  stock  in  re¬ 
organization  or  a  merger  and  pooling  of 
interest,  the  value  of  the  consideration 
shall  be  determined  on  a  cash  equivalent 
basis.  The  carrier  shall  be  prepared  to 
furnish  the  Commission  the  particulars 
of  its  determination  of  the  cash  value  of 
the  consideration  if  other  than  money. 

(b)  The  cost  of  operating  property 
purchased  under  a  plan  involving 
deferred  payments,  including  leases 
which  are  in  substance  installment  pur¬ 
chases,  shall  be  capitalized  in  the  appro¬ 
priate  property  accounts.  The  carrier 
shall  not  include  in  the  property  account 
charges  for  interest,  insurance  or  other 
expense  related  to  such  payments. 

(c)  Suitable  records  shall  be  main¬ 
tained  showing  expenditures  during  the 
year  for  original  road  and  equipment  and 
road  extensions;  for  merger  and  pur¬ 
chase  of  existing  lines  and  reorganiza¬ 
tions;  for  additions  and  betterments; 
and  credits  for  property  retired. 

2-2  Minimum  rule  applicable  to  ad¬ 
ditions  to  property.  An  exception  to  the 
rule  in  instruction  2-1  is  that  when  the 
cost  of  acquisition  of  units  of  road  prop¬ 
erty  and  of  additions  and  betterments  to 


existing  units  of  road  property  (other 
than  land  or  tracks)  is  less  than  $1,500 
such  cost  shall  be  charged  to  operating 
expenses.  The  carrier  shall  not  parcel 
expenditures  under  a  general  plan  for 
the  purpose  of  bringing  the  accounting 
for  such  expenditures  within  this  mini¬ 
mum  rule.  An  amount  of  less  than  $1,500 
may  be  adopted  for  purposes  of  this  rule 
provided  the  carrier  first  notifies  the 
Commission  of  the  amount  it  proposes 
to  adopt  and  thereafter  makes  no  change 
in  the  amount  unless  authorized  to  do  so 
by  the  Commission.  An  amount  so 
adopted  shall  be  adhered  to  in  reporting 
property  changes  for  valuation  purposes. 

2-3  Land,  (a)  Accounts  are  provided 
for  the  cost  of  land  used  in  transporta¬ 
tion  operations  and  also  for  land  used  in 
other  than  transportation  operations. 
When  land  is  retired  from  transportation 
operations  but  is  retained  by  the  carrier 
the  original  cost  (estimated,  if  not 
known)  shall  be  transferred  to  the  ac¬ 
count  prescribed  for  property  used  in 
other  than  transportation  operations.  It 
is  not  contemplated  that  irregular  par¬ 
cels  of  land  acquired  in  connection  with 
acquisition  of  right  of  way  which  have 
no  value  as  commercial  property  shall  be 
thus  transferred,  either  for  the  purpose 
of  making  right  of  way  boundaries  run 
more  or  less  regular  or  for  the  purpose 
of  eliminating  from  transportation  prop¬ 
erty  account  the  cost  of  unoccupied 
lands  between  tracks  in  yards  and  ter¬ 
minals.  When  any  land,  the  cost  of  which 
is  included  in  the  accounts,  is  sold  or 
otherwise  retired,  the  ledger  value  shall 
be  credited  to  the  appropriate  property 
investment  account.  The  profit  or  loss 
from  sale  or  loss  from  retirement  of  land 
shall  be  included  in  the  accounts  pre¬ 
scribed  for  such  amounts. 

(b)  When  the  carrier  exchanges  land 
for  other  land  with  no  other  considera¬ 
tion  involved,  the  land  received  shall  be 
recorded  at  the  ledger  value  of  the  land 
relinquished.  Where  the  carrier  receives 
a  monetary  consideration  in  the  ex¬ 
change,  the  carrier  shall  recognize  gain 
on  the  exchange  to  the  extent  that  the 
consideration  received  exceeds  a  pro¬ 
portionate  share  of  the  recorded  cost  of 
the  land  surrendered.  The  portion  of  the 
cost  applicable  to  the  realized  amount 
shall  be  based  on  the  ratio  of  the  mone¬ 
tary  consideration  to  the  total  considera¬ 
tion  received  (monetary  consideration 
plus  the  estimated  fair  value  of  the  land 
received)  or,  if  more  clearly  evident,  the 
fair  value  of  the  land  transferred.  Where 
the  carrier  pays  a  monetary  considera¬ 
tion  in  such  exchange,  it  shall  not  rec¬ 
ognize  any  gain  on  the  transaction  but 
shall  record  the  land  received  at  the 
amount  of  the  monetary  consideration 
paid  plus  the  recorded  costs  of  the  land 
surrendered.  If  a  loss  is  indicated  by  the 
terms  of  an  exchange  transaction  de¬ 
scribed  herein,  the  carrier  shall  recognize 
the  entire  indicated  loss  on  the  ex¬ 
change.  Immaterial  gains  and  losses  on 
these  exchanges  .shall  be  included  in  ac¬ 
counts  519,  “Miscellaneous  income,  or 
551,  “Miscellaneous  income  charges”,  as 
appropriate.  Material  amounts  shall  be 
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recorded  in  accordance  with  Instruction 
l-2(d) . 

2-4  Structures.  Accounts  are  provided 
for  the  cost  of  several  classes  of  build¬ 
ings  and  facilities,  including  fixtures 
permanently  attached  to  and  made  a 
part  thereof.  When  a  building  or  other 
structure  is  used  or  held  primarily  for 
transportation  operations  and  is  an  in¬ 
tegral  part  of  the  carrier’s  transportation 
plant,  but  a  part  thereof  is  used  or  held 
for  commercial  purposes  such  as  for 
rental  to  others  or  for  use  in  other  than 
transportation  operations  by  the  carrier, 
the  entire  cost  of  the  building  or  other 
structure  is  includible  in  the  accounts 
for  transportation  property.  When  a 
building  or  other  structure  is  used  or 
held  primarily  for  commercial  purposes 
or  for  use  in  other  than  transportation 
operations  by  the  carrier,  the  entire  cost 
of  the  building  or  structure  is  includible 
in  account  768,  “Property  used  in  other 
than  carrier  operations”.  Reclassifica¬ 
tion  of  property  from  its  primary  classi¬ 
fication  as  transportation  or  other  than 
transportation  property,  as  the  case  may 
be,  to  the  other  classification  is  not  re¬ 
quired  where  changes  in  use  are  of  a  tem¬ 
porary  nature  or  for  a  short  period  of 
time.  The  accounting  for  costs  of  main¬ 
tenance,  taxes,  other  operating  costs,  and 
for  revenues  and  rentals  shall  be  con¬ 
sistent  with  the  classification  of  the 
building  or  other  structure. 

2-5  Equipment.  Accounts  are  provided 
for  several  classes  of  equipment,  such  as 
locomotives,  passenger-train  cars, 
freight-train  cars,  highway  revenue 
equipment,  work  equipment,  floating 
equipment,  and  the  necessary  appurte¬ 
nances,  furniture,  and  fixtures  first  to 
equip  for  service,  including  the  cost  of 
inspection,  setting  up,  and  trying  out,  and 
transportation  over  foreign  lines;  also 
the  cost  of  additions  and  betterments, 
such  as  improved  appliances,  parts,  or 
appurtenances.  When  retired  equipment 
is  held  without  being  tom  down,  the  esti¬ 
mated  value  of  the  salvage  therefrom 
shall  be  included  in  account  781,  “Other 
assets”,  until  the  salvage  is  recovered, 
except  that  the  estimated  scrap  value  of 
retired  equipment  held  for  sale  in  the 
ordinary  course  of  business,  and  on  which 
sale  and  realization  of  the  proceeds  with¬ 
in  one  year  is  assured,  is  includible  in 
account  733,  “Materials  and  supplies”. 

2-6  Components  of  construction  cost. 
The  cost  of  constructing  property  in¬ 
cludible  in  the  property  accounts  shall 
include  the  direct  and  other  costs  as  de¬ 
scribed  hereunder. 

(a)  Cost  of  labor.  This  includes  the 
amount  paid  for  labor  expended  by  the 
carrier’s  own  employees,  including  the 
cost  of  labor  expended  for  preliminary 
work,  such  as  sinking  test  holes  or  mak¬ 
ing  soundings  for  tunnels,  grading,  build¬ 
ings,  and  other  structures;  and  cost  of 
labor  expended  in  laying  and  taking  up 
tracks  for  temporary  use  in  construction, 
except  the  cost  of  labor  expended  on 
tracks  provided  for  the  protection  of 
traffic  during  the  progress  of  addition 
and  betterment  work.  Office  expenses  and 
traveling  and  other  personal  expenses  of 
employees,  when  borne  by  the  carrier. 


shall  be  considered  a  part  of  the  cost  of 
the  labor,  as  shall  also  the  cost  of  fidelity 
bonds  and  employers’  liability  insurance 
premiums.  When  officers  or  employees 
are  especially  assigned  to  construction 
work  their  pay  and  their  traveling  and 
incidental  expenses  while  thus  engaged 
shall  be  included  in  the  cost  of  the  work. 
No  charge  shall  be  made  against  road 
and  equipment  accounts  for  the  pay  of 
officers  and  employees  who  merely  render 
services  incidentally  in  connection  with 
extension,  additions,  or  betterments,  al¬ 
though  traveling  and  incidental  expenses 
incurred  by  such  officers  and  employees 
solely  on  account  of  such  work  shall  be 
included  in  the  account  to  which  the  cost 
of  the  work  is  chargeable. 

(b)  Cost  of  materials  and  supplies. 
This  includes  the  purchase  price  of  ma¬ 
terials  and  supplies,  including  small  tools, 
at  the  point  of  free  delivery  plus  the  cost 
of  inspection  and  loading  assumed  by  the 
carrier;  also  a  suitable  proportion  of 
store  expenses.  In  calculating  the  cost  of 
materials  used,  proper  allowance  shall 
be  made  for  the  value  of  unused  portions 
and  of  cuttings,  turnings,  borings,  etc.; 
for  the  value  of  the  material  recovered 
from  temporary  tracks,  scaffolding,  cof¬ 
ferdams.  and  other  temporary  structures 
used  in  construction;  and  for  the  value 
of  small  tools  recovered  and  used  for 
other  purposes. 

(c)  Cost  of  work-train  service.  This 
includes  amounts  paid  to  others  for  rent 
and  maintenance  of  equipment  used; 
cost  of  labor  of  enginemen,  trainmen, 
and  enginehousemen,  including  wages  of 
engine  crews  and  train  crews  held  in 
readiness  for  such  service;  and  cost  of 
fuel  and  other  supplies  consumed  in  con¬ 
nection  with  the  operation  of  work 
trains.  It  shall  also  include  the  cost  of 
maintaining  the  carrier’s  own  equipment 
used  in  construction  service.  Amount 
representing  constructive  rent  or  return 
upon  the  investment  in  owned  equipment 
shall  not  be  included  as  a  part  of  the 
cost  of  work-train  service. 

(d)  Cost  of  special  machine  service. 
This  includes  the  cost  of  labor  expended 
and  of  materials  and  supplies  consumed 
in  maintaining  and  operating  power 
shovels,  scrapers,  rail  unloaders,  ballast 
unloaders,  pile  drivers,  dredges,  ditchers, 
weed  burners,  and  other  labor-saving 
machines;  also  rents  paid  for  use  of  such 
machines. 

(e)  Cost  of  transportation.  This  in¬ 
cludes  the  amounts  paid  to  other  com¬ 
panies  or  individuals  for  the  transporta¬ 
tion  of  men,  materials  and  supplies,  spe¬ 
cial  machine  outfits,  appliances,  and  tools 
in  connection  with  construction.  Freight 
charges  paid  foreign  lines  for  the  trans¬ 
portation  of  construction  material  to  the 
carrier’s  line  shall  be  included,  so  far  as 
practicable,  as  a  part  of  the  cost  of  the 
material. 

(f)  Cost  of  contract  work.  This  in¬ 
cludes  amounts  paid  for  work  performed 
under  contract  by  other  companies,  firms, 
or  individuals,  and  costs  incident  to  the 
award  of  the  contract. 

(g)  Cost  of  protection  from  casualties. 
This  includes  expenditures  for  protection 
against  fire,  such  as  payments  for  dis¬ 
covery  or  extinguishment  of  fires,  cost  of 


detecting  and  prosecuting  incendiaries, 
witness  fees  in  relation  thereto,  amounts 
paid  to  municipal  corporations  and 
others  for  fire  protection,  and  other 
analogous  items  of  expenditure  incurred 
directly  in  connection  with  construction 
work. 

<h)  Cost  of  injuries  and  damages.  This 
includes  expenditures  on  account  of  in¬ 
juries  to  persons  or  damage  to  property 
when  incurred  directly  as  a  result  of  con¬ 
struction  projects,  and  shall  be  included 
in  the  cost  of  the  work  in  connection  with 
which  the  injury  or  damage  occurs.  It  also 
includes  that  portion  of  premiums  paid 
for  insuring  property  applicable  to  the 
period  prior  to  the  completion  or  coming 
into  service  of  the  property  insured.  In¬ 
surance  recovered  on  account  of  com¬ 
pensation  paid  for  injuries  to  persons 
incident  to  construction  shall  be  credited 
to  the  accounts  to  which  such  compen¬ 
sation  is  charged,  and  insurance  re¬ 
covered  on  account  of  damages  to  prop¬ 
erty  incident  to  construction  shall  be 
credited  to  the  accounts  chargeable  with 
the  expenditures  necessary  for  restoring 
the  damaged  property.  The  cost  of  in¬ 
juries  and  damages  incident  to  the  re¬ 
moval  of  old  structures,  or  parts  thereof, 
shall  be  charged  to  operating  expenses, 
except  that  such  costs  in  connection  with 
the  removal  of  old  structures  which  are 
incumberances  on  newly  acquired  lands 
shall  be  included  in  accounts,  2,  “Land 
for  transportation  purposes”,  or  3, 
“Grading  ”,  as  appropriate. 

(i)  Cost  of  privileges.  This  includes 
compensation  for  temporary  privileges, 
such  as  the  use  of  public  property  or 
streets,  in  connection  with  the  construc¬ 
tion  of  the  property  of  the  carrier. 

(j)  Material  excavated.  The  cost  of 
disposing  of  material  excavated  in  con¬ 
nection  with  construction  shall  be  con¬ 
sidered  as  a  part  of  the  cost  of  work,  ex¬ 
cept  that  when  such  material  is  used  for 
filling,  the  cost  of  removal  and  dump¬ 
ing  shall  be  equitably  apportioned  be¬ 
tween  the  work  in  connection  with 
which  the  removal  occurs  and  the  work 
in  connection  with  which  the  material 
is  used. 

2-7  Additions  to  and  retirements  of 
property — General,  (a)  In  accounting 
for  additions  to  and  retirements  and  re¬ 
placements  of  road  and  equipment  prop¬ 
erty  (excluding  land)  used  in  transpor¬ 
tation  operations,  such  property  changes 
shall  be  considered  as  consisting  of  (1) 
units  of  property  and  (2)  other  than 
units  of  property  (minor  items) .  A  list  of 
units  of  property  to  be  used  for  this  pur¬ 
pose  is  prescribed  in  instruction  2-19. 

(b)  The  cost  of  removal  of  retired 
property,  both  depreciable  and  other 
than  depreciable,  when  borne  by  the  car¬ 
rier,  shall  be  charged,  as  appropriate,  to 
account  021010,  “Salaries  and  wages, 
other  employees;  Maintenance  of  Way 
and  Structures”,  or  account  021023, 
“Salaries  and  wages,  other  employees; 
maintenance  of  equipment — other  equip¬ 
ment”. 

(c)  An  equitable  proportion  of  a  bal¬ 
ance  in  primary  accounts  1,  “Engineer¬ 
ing”,  76,  “Interest  during  construction”, 
77,  “Other  expenditures;  general”,  and 
80,  "Other  elements  of  investment”,  ap- 
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plicable  to  retired  property,  shall  be 
cleared  from  those  accounts  concurrently 
with  the  retirement  accounting. 

(d)  When  retired  property  is  held 
and  not  removed,  the  estimated  value  of 
the  salvage  therefrom  shall  be  included 
in  account  781,  “Other  assets”,  until  the 
salvage  is  recovered,  except  that  the  esti¬ 
mated  scrap  value  of  retired  property 
held  for  sale  in  the  ordinary  course  of 
business,  and  on  which  sale  and  realiza¬ 
tion  of  the  proceeds  within  one  year  is 
assured,  is  includible  in  account  733, 
“Materials  and  supplies.” 

2-8  Additions  to  and  retirements  of 
units  of  property.  (a)  When  a  unit  of 
road  or  equipment  property  is  added  to 
the  plant,  the  cost  thereof  shall  be  in¬ 
cluded  in  the  appropriate  primary  ac¬ 
count.  When  a  unit  of  property  is  retired, 
with  or  without  replacement,  the  cost 
thereof  shall  be  written  out  of  the  prop¬ 
erty  account  at  time  of  retirement. 

(b)  When  a  unit  of  road  or  equipment 
property  (or  a  minor  item  not  replaced) 
classified  as  depreciable  and  included  in 
the  accounts  prescribed  for  depreciable 
property  is  retired  the  service  value  shall 
be  charged  to  account  763,  “Accumulated 
depreciation;  Road  and  equipment 
property”. 

(c)  When  property  (other  than  a 
minor  item  constituting  repairs)  classi¬ 
fied  as  other  than  depreciable  property 
is  retired,  the  cost  thereof  shall  be 
cleared  from  the  property  account  and 
the  service  value  shall  be  charged  to  ac¬ 
count  160010,  “Retirements;  Mainte¬ 
nance  of  way  and  structures”.  When  the 
retirement  requires  Commission  ap¬ 
proval,  the  carrier  shall  clear  the  cost 
from  the  property  account  upon  the 
Commission’s  approval. 

(d)  When  property  included  in  the  de¬ 
preciable  accounts  but  excluded  from  the 
depreciation  base  is  retired,  the  service 
value  (including  engineering  expendi¬ 
tures  assignable  to  retired  property  but 
not  included  in  the  depreciation  base) 
shall  be  charged  to  operating  expense. 

2-9  Additions  and  retirements  of 
other  than  units  of  property,  (a)  When 
an  item  of  road  or  equipment  property, 
other  than  a  complete  unit,  is  added  to 
the  plant  and  the  addition  is  not  a  re¬ 
placement,  the  cost  thereof  shall  be  ac¬ 
counted  for  in  the  same  manner  as  an 
addition  of  a  complete  unit  of  property, 
subject  to  the  $1,500  minimum  rule  ap¬ 
plicable  to  road  property.  When  an  item 
of  property  other  than  a  complete  unit 
(minor  item)  is  replaced,  independent  of 
the  complete  unit  of  which  it  is  a  part, 
the  cost  of  replacement  shall  be  treated 
as  maintenance  and  charged  to  operat¬ 
ing  expenses;  except  that,  when  the  re¬ 
placement  effects  a  substantial  better¬ 
ment  through  the  application  of  superior 
parts,  the  primary  aim  of  which  is  to 
make  the  property  affected  more  useful, 
more  efficient,  of  greater  durability,  or  of 
greater  capacity,  the  excess  cost  of  new 
parts  over  the  current  cost  of  new  parts 
of  the  kind  replaced  shall  be  charged  to 
the  appropriate  primary  property  ac¬ 
count.  The  cost  of  removing  the  old  ap¬ 
pliances  and  applying  the  improved  parts 
shall  be  charged  to  operating  expenses. 


(b)  The  term  “current  cost  of  new 
parts  of  the  kind  replaced”  shall  not  be 
construed  as  requiring  an  estimate  based 
on  the  current  price  of  parts  or  material 
identical  with  the  parts  or  material  re¬ 
placed  when  such  parts  or  material  are 
no  longer  obtainable  at  reasonable  price 
or  would  not  be  used  if  replacement  with¬ 
out  betterment  were  undertaken.  In  such 
cases  the  current  cost  shall  be  based  on 
the  fair  and  reasonable  cost  of  parts  or 
material  comparable  to  those  being  re¬ 
placed. 

(c)  When  second-hand  property  ac¬ 
quired  is  in  such  physical  condition  that 
it  is  necessary  to  rehabilitate  the  prop¬ 
erty  to  bring  it  up  to  the  standard  re¬ 
quired  by  the  carrier,  the  cost  of  such  re¬ 
habitation  shall  be  included  in  the 
appropriate  account  for  the  property. 

2-10  Expenses  in  connection  with  ad¬ 
ditions  and  betterments.  The  cost  of  re¬ 
moving  old  material  from  equipment  and 
from  buildings,  bridges,  wharves,  tracks, 
and  other  fixed  improvements,  shall  be 
charged  to  the  appropriate  operating  ex¬ 
pense  accounts.  Such  charges  shall  in¬ 
clude  the  cost  of  removing  old  founda¬ 
tions  and  filling  old  excavations,  and 
restoring  condition  of  grounds  after  ad¬ 
dition  and  betterment  work;  and  main¬ 
taining  of  protecting  traffic  during  the 
progress  of  addition  and  betterment 
work,  including  the  cost  of  constructing, 
maintaining,  and  removing  temporary 
tracks  required  for  maintaining  traffic 
during  the  progress  of  the  work. 

2-11  Units  of  property  rebuilt  or  con¬ 
verted.  (a)  A  unit  of  road  property  or 
equipment  shall  be  treated  as  rebuilt  or 
as  converted  in  the  circumstances  de¬ 
scribed  in  the  following  paragraphs  (b) 
and  (c)  of  this  instruction  and  such  unit 
shall  be  accounted  for  as  an  addition  and 
the  old  unit  accounted  for  as  retired 
from  service. 

(b)  When  the  cost  of  renewals  (see 
Definition  22)  of  a  unit  of  road  property 
or  eouipment.  exclusive  of  the  expense  of 
dismantling,  the  value  assigned  old  parts 
reused  and  the  cost  of  repairs  of  old 
parts  reused,  exceeds  fifty  percent  of  the 
cost  of  a  new  unit  of  the  same  kind  and 
class  at  the  time  of  rebuilding. 

(c)  When  a  unit  of  road  property  or 
equipment  is  transferred  from  one  class 
of  service  to  another,  with  or  without 
physical  conversion,  and  becomes  in¬ 
cludible  in  a  prescribed  primary  invest¬ 
ment  account  other  than  in  which  the 
unit  previously  has  been  carried. 

(d)  The  charge  to  the  appropriate 
road  and  equipment  account  for  rebuilt 
or  converted  units  shall  be  the  sum  of  (1) 
the  cost  (estimated  if  necessary)  less  a 
fair  allowance  for  depreciation  or  the 
salvage  value,  whichever  is  lower,  of  the 
parts  reused,  and  (2)  the  cost  of  labor  ex¬ 
pended  in  rebuilding  or  in  the  conver¬ 
sion  process  and  the  cost  of  additional 
material  applied.  In  no  case  shall  the 
total  amount  charged  to  the  property 
accounts  for  such  units  exceed  the  esti¬ 
mated  cost  of  units  of  the  same  kind  and 
class  with  a  fair  allowance  for  depreci¬ 
ation. 

2-12  Changes  in  line  of  road.  When 
changes  are  made  in  a  line  of  road  for 


the  purpose  of  reducing  curves  or  grades, 
or  to  eliminate  bridges,  tunnels,  tracks  in 
the  installation  of  a  centralized  traffic 
control  system,  or  other  physical  fea¬ 
tures,  the  part  of  the  line  so  changed 
shall  be  considered  property  retired  and 
its  ledger  value  credited  to  the  property 
accounts.  The  new  line  of  road,  including 
land,  grading,  ballast,  track  elements, 
and  other  transportation  facilities  serv¬ 
ing  the  road  shall  be  considered  an  addi¬ 
tion  and  the  cost  thereof  to  the  carrier 
charged  to  the  property  accounts.  The 
cost  of  such  track  changes  which  do  not 
involve  change  in  the  existing  roadbed 
shall  be  charged  to  operating  expenses, 
even  though  the  tracks  may  be  dis¬ 
mantled  in  the  process,  but  the  resulting 
track  extensions  or  reductions  shall  be 
accounted  for  as  additions  or  retire¬ 
ments,  as  appropriate,  and  the  better¬ 
ment  cost  of  improved  parts  applied  shall 
be  charged  to  property  account. 

2-13  Relocation  of  yard  tracks.  The 
cost  of  shifting  or  rearranging  tracks 
within  a  yard  shall  be  charged  to  operat¬ 
ing  expenses,  even  though  the  tracks  may 
be  dismantled  in  the  process,  but  result¬ 
ing  increases  or  decreases  in  grading,  bal¬ 
last,  or  track  length  shall  be  accounted 
for  as  additions  or  retirements,  as  appro¬ 
priate,  and  the  betterment  cost  of  im¬ 
proved  parts  applied  shall  be  charged  to 
the  property  accounts.  Where  tracks  in 
whole  or  in  part  within  a  yard  are  de¬ 
termined  to  be  no  longer  permanently 
used  the  ledger  value  of  such  tracks  shall 
be  eliminated  from  the  property  account. 
In  case  yard  tracks  and  facilities  are  con¬ 
structed  in  another  location  to  take  the 
place  of  tracks  retired,  such  tracks  and 
facilities  shall  be  accounted  for  as  ad¬ 
ditions  and  the  cost  thereof  shall  be  in¬ 
cluded  in  the  property  account. 

2-14  Track  connections,  (a)  When  the 
acounting  carrier  bears  the  construc¬ 
tion  cost  of  a  connecting  track  situated 
on  the  property  of  another  carrier,  but 
acquires  the  salvage  rights  to  the  track, 
the  cost  of  the  track  construction  shall  be 
charged  ,to  account  761,  "Road  and 
equipment  property”. 

(b)  When  carriers  (1)  share  the  cost 
of  constructing  a  connecting  track  of 
which  a  portion  is  situated  on  each  car¬ 
rier’s  right-of-way,  and  (2)  own  and 
obtain  the  salvage  rights  to  the  track 
segment  located  on  their  respective  prop¬ 
erties,  the  construction  cost  borne  by 
each  carrier  shall  be  charged  to  account 
761,  “Road  and  equipment  property”. 

(c)  The  cost  of  constructing  a  track 
connection  on  the  right-of-way  of  an¬ 
other  carrier  which  acquires  the  owner¬ 
ship  of  and  salvage  rights  to  the  track, 
shall  be  charged  by  the  carrier  bearing 
such  cost  to  account  091210,  “Purchased 
services,  joint  facility-Debit;  Mainte¬ 
nance  of  way  and  structures”.  The  owner 
carrier  shall  charge  the  amount  of  the 
construction  cost  to  account  761,  “Road 
and  equipment — property”,  with  contra 
credit  to  account  091310,  “Purchased 
services — joint  facility— Credit;  Mainte¬ 
nance  of  way.  and  structures”.  Material 
amounts  for  such  costs  shall  be  referred 
to  the  Commission  for  consideration  and 
decision. 
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(d)  The  cost  of  constructing  a  side 
track  under  a  deposit  refund  agreement 
shall  be  charged  to  account  761,  “Road 
and  equipment  property”.  The  deposit 
shall  be  credited  to  account  852,  “Other 
liabilities”.  Deposit  amounts  refunded 
during  the  agreement  period  shall  be 
charged  to  account  852,  “Other  liabili¬ 
ties”.  Upon  termination  of  the  agree¬ 
ment  the  amount  of  any  unrefunded 
deposit  shall  be  credited  to  the  applica¬ 
ble  primary  property  accounts  on  an 
equitable  basis. 

2-15  Merger,  consolidation,  and  pur¬ 
chase  of  a  railway  operating  entity  or 
system,  (a)  When  a  railway  or  portion 
thereof  constituting  an  operating  unit 
or  system  is  acquired  by  merger  or  con¬ 
solidation  in  a  pooling  of  interests  or  by 
purchase  the  cost  of  acquisition  repre¬ 
sented  by  cash,  capital  stock  or  other 
securities  issued  or  assumed,  liabilities 
assumed,  and  other  consideration,  shall 
be  recorded  in  the  accounts  in  the  man¬ 
ner  stated  hereunder.  Separate  instruc¬ 
tions  are  provided  for  a  merger  of  sub¬ 
sidiaries. 

(b)  Pooling  of  interests: 

(1)  When  the  acquisition  results  from 
a  merger  or  consolidation  constituting  a 
pooling  of  interests,  in  which  all  or  sub¬ 
stantially  all  of  the  equity  interest  in 
predecessor  companies  continue,  as 
such,  in  a  surviving  company  or  a 
new  company  created  for  the  pur¬ 
pose,  the  road  and  equipment,  the 
other  assets,  and  the  liabilities  of  the 
predecessor  companies,  together  with 
the  balances  in  the  accumulated  amor¬ 
tization  and  depreciation  accounts 
and  the  retained  earnings  accounts  shall 
be  recorded  in  the  appropriate  balance 
sheet  accounts  at  the  amounts  shown  in 
the  accounts  of  predecessor  companies, 
adjusted  as  may  be  necessary  to  conform 
with  the  accounting  rules  of  the  Com¬ 
mission.  Such  adjustments  shall  be  in¬ 
cluded  in  retained  earnings  or  the  other 
accounts  that  would  have  been  appro¬ 
priate  had  the  adjustments  been  made 
in  the  books  of  account  of  the  prede¬ 
cessor  company . 

(2)  When  the  total  par  or  the  stated 
value  of  no  par  capital  stock  issued  or 
outstanding  pursuant  to  the  pooling  of 
interests  is  more  than  the  aggregate 
amount  of  the  capital  stock  of  the  sepa¬ 
rate  companies  before  such  pooling  of 
interests,  the  excess  shall  be  charged  to 
account  913,  “Other  capital,”  if  unre¬ 
stricted  capital  is  available  for  such  pur¬ 
pose;  otherwise,  the  excess  shall  be 
charged  to  retained  earnings. 

(3)  When  the  total  par  or  stated  value 
of  no  par  capital  stock  issued  or  out¬ 
standing  pursuant  to  the  pooling  of 
interests  is  less  than  the  aggregate 
amount  of  the  capital  stock  of  the  sepa¬ 
rate  companies  before  such  pooling  of  in¬ 
terests,  the  difference  for  reduction  in 
capital  stock  shall  be  credited  to  account 
913,  “Other  capital." 

(c)  Purchase: 

(1)  When  the  acquisition  results  from 
a  purchase  (except  from  subsidiaries  con¬ 
trolled  through  ownership  of  the  ma¬ 
jority  share  of  voting  stock)  including 


mergers  or  consolidations  other  than 
pooling  of  interests,  the  amount  includi¬ 
ble  in  account  761,  “Road  and  equipment 
property”,  shall  be  the  cost  at  the  date  of 
acquisition  to  the  purchaser  of  the  trans¬ 
portation  property  acquired.  The  cost 
assigned  the  property,  as  well  as  other 
assets  acquired,  shall  be  the  amount  of 
the  cash  consideration  given.  Where 
property  and  other  assets  are  acquired 
for  other  than  cash,  including  liabilities 
assumed  and  shares  of  stock  issued,  cost 
shall  be  determined  by  either  the  fair 
value  of  the  consideration  given  or  the 
fair  value  of  the  assets  acquired,  which¬ 
ever  is  more  clearly  evident.  In  addition 
to  any  liabilities  assumed,  provision  shall 
be  made  for  such  estimated  liabilities  as 
may  be  necessary. 

(2)  When  the  costs  of  individual  units 
or  classes  of  transportation  property  are 
not  specified  in  the  agreement,  the  cost 
assigned  such  property  shall  be  appor¬ 
tioned  among  the  appropriate  primary 
accounts  using  the  percentage  relation¬ 
ship  between  the  fair  values  for  each 
class  of  property  acquired  and  the  total 
of  such  values. 

(d)  Merger  of  subsidiaries : 

The  acquisition  and  merger  of  prop¬ 
erty  of  subsidiaries  controlled  through 
ownership  of  the  majority  shares  of 
voting  stock  is  to  be  accounted  for  as  a 
pooling  of  interests  or  as  a  purchase 
depending  on  the  circumstances  in  each 
case.  Where  control  was  initially  acquired 
through  issuance  of  capital  stock  to 
stockholders  of  the  subsidiary  the  rule 
applicable  to  pooling  of  Interests  or¬ 
dinarily  is  applicable.  Where  control  was 
initially  acquired  through  purchase  of 
stock  the  rule  applicable  to  purchase 
of  property  may  be  appropriate  even 
though  the  shares  were  purchased  gradu¬ 
ally  from  time  to  time  over  a  period  of 
years,  in  which  event  recognition  of  re¬ 
tained  earnings  since  date  of  acquisi¬ 
tion  assignable  to  such  shares  may  be 
proper.  Journal  entry  pertaining  to  ac¬ 
quisition  of  property  of  subsidiaries  shall 
be  submitted  to  the  Commission  for  con¬ 
sideration  based  on  the  principles  herein 
and  procedures  for  which  there  is  au¬ 
thoritative  support,  and  the  accounting 
for  the  merger  shall  become  final  only 
after  approval  by  the  Commission. 

2-16  Reorganization  of  railway,  (a) 
When  a  railway  reorganization  or  re¬ 
ceivership  has  been  consummated,  the 
assets  acquired,  liabilities  assumed,  and 
the  capital  stock  or  other  securities  is¬ 
sued,  or  assumed  and  other  considera¬ 
tion,  shall  be  recorded  in  the  accounts 
in  the  manner  stated  hereunder.  An  ad¬ 
justment  of  capitalization  resulting  in 
modification  and  reformation  of  classes 
of  securities  pursuant  to  voluntary  ac¬ 
tion  of  the  holders  of  securities  but  not 
resulting  in  a  formal  reorganization  fol¬ 
lowing  a  bankruptcy  or  other  receiver¬ 
ship  proceedings  (sometimes  called  a 
quasi- reorganization )  is  not  covered  by 
this  instruction  2-16.  Reduction  of  capi¬ 
tal  stock  and  other  contributions  to  capi¬ 
tal  by  stockholders  shall  be  recorded  in 
accordance  with  the  instructions  in  the 
text  of  account  913,  “Other  capital.” 

(b)  The  amounts  includible  in  pri¬ 
mary  road  and  equipment  property  ac¬ 


counts  shall  be  recorded  at  cost  as  shown 
in  the  predecessor  companies’  accounts 
except  as  otherwise  provided  in  para¬ 
graphs  (c)  and  (d)  of  this  Instruction 
2-16.  The  remaining  assets  and  the  lia¬ 
bilities  of  the  predecessor  companies,  ad¬ 
justed  as  necessary  to  conform  with  the 
accounting  rules  of  the  Commission,  to¬ 
gether  with  the  balances  in  the  accumu¬ 
lated  amortization  and  depreciation  ac¬ 
counts,  shall  be  recorded  in  the  appro¬ 
priate  balance  sheet  accounts. 

(c)  When  the  amount  recorded  for 
assets  acquired  is  more  than  the  par  or 
stated  value  of  no  par  capital  stock  is¬ 
sued  and  other  consideration  paid,  in¬ 
cluding  liabilities  assumed,  the  difference 
shall  be  applied  to  such  extent  as  neces¬ 
sary  and  is  available  to  provide  first  for 
any  deficiency  In  past  accrued  deprecia¬ 
tion  on  property  classified  as  depreciable  ; 
and,  second,  for  any  estimated  loss  from 
retirement  of  a  branch  line,  segment  of 
track  or  other  important  facility  indi¬ 
cated  by  supporting  records  to  be  immi¬ 
nent.  The  remaining  amount  of  the 
difference,  if  any,  shall  be  applied 
proportionately  to  reduce  the  amounts 
includible  in  the  property  accounts  in  ac¬ 
cordance  with  paragraph  (b)  of  this  In¬ 
struction  2-16,  based  on  the  percentage 
relationship  between  such  difference  and 
the  aggregate  cost  of  the  property  shown 
in  the  predecessor  companies’  accounts. 

(d)  When  the  amount  applicable  to 
the  assets  acquired  is  less  than  the  par 
or  stated  value  of  no  par  capital  stock 
issued  and  other  consideration  paid,  in¬ 
cluding  liabilities  assumed,  the  account¬ 
ing  shall  be  referred  to  the  Commission 
for  consideration  and  decision. 

2-17  Construction  projects  in  which 
governmental  agencies,  individuals,  or 
others,  and  the  carrier  participate,  (a) 
The  amount  includible  in  the  property 
account  for  construction  projects  in 
which  the  carrier  and  governmental 
agencies,  individuals,  or  others  par¬ 
ticipate  shall  be  (1)  the  payment  made 
by  the  carrier  for  its  share  of  the  cost 
of  construction  plus  (2)  the  recorded  cost 
(estimated  if  unknown)  of  property  re¬ 
linquished  as  a  direct  result  of  the  ar¬ 
rangement  and  retired  from  service  less 
the  value  of  salvage  recovered  therefrom 
by  the  carrier  and  less  depreciation  ac¬ 
crued  on  depreciable  property,  which  is 
part  of  the  carrier’s  cost  of  the  project. 
The  amount  so  includible  in  the  property 
account  shall  be  distributed  equitably 
among  the  primary  accounts  applicable 
to  railway  property  constructed.  This 
amount  shall  first  be  applied  to  railway 
facilities  includible  in  accounts  other 
than  4,  “Other  right-of-way  expendi¬ 
tures”,  or  39,  “Public  improvements — 
Construction”,  then  any  remaining  bal¬ 
ance  shall  be  included  in  account  4  or 
39,  as  appropriate.  In  no  case  shall  the 
amount  included  in  the  primary  accounts 
for  the  railway  facilities  acquired  exceed 
the  actual  cost  of  constructing  such  facil¬ 
ities.  The  property  account  shall  not  in¬ 
clude  any  cost  or  value  for  facilities  or 
land  contributed  or  paid  for  by  govern¬ 
mental  agencies,  individuals  or  others. 
Property  acquired  as  a  specific  contribu- 
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tion  to  capital  by  stockholders  does  not 
come  under  this  rule.  (See  text  of  ac¬ 
count  913.  “Other  capital.”) 

(b)  Construction  projects  as  used  In 
this  section  means  widening  of  highways, 
construction  of  spillways,  drainage 
canals,  farm  and  other  private  passes, 
pipelines,  drains  or  other  facilities  across 
the  right-of-way;  construction  of  over¬ 
head  highway  bridges,  and  railroad 
bridges  over  public  highways  and  across 
streams,  which  provide  a  railroad  use  in 
the  operation  of  trains  and  a  public  use 
in  the  uninterrupted  passage  of  highway 
and  river  traffic;  installation  of  warning 
signals  to  protect  highway  traffic;  and 
industrial  side  tracks.  Also,  reconstruc¬ 
tion  and  relocation  of  tracks  and  appur¬ 
tenant  facilities  such  as  occur  in  connec¬ 
tion  with  carrying  out  Hood  control,  rec- 
clamatlon,  and  other  public  improvement 
projects  where  it  becomes  necessary  to 
abandon  part  of  the  line  of  railroad  and 
relocate  the  tracks. 

2-18  Leased  property  improvements 
and  retirements.  The  cost  to  lessee  of 
structures,  facilities,  additions  and  bet¬ 
terments  on  leased  property  and  for  re¬ 
tirement  of  property  the  cost  of  which  is 
included  in  account  765,  “Improvements 
on  leased  property”,  shall  be  accounted 
for  in  conformity  with  the  principles  in 
the  instructions  for  property  owned. 
When  property  taken  over  in  the  lease  is 
retired  and  replaced  and  lessee  is  not  ob¬ 
ligated  to  reimburse  the  lessor  for  the  re¬ 
tired  property  other  than  through  the  re¬ 
placement,  the  lessee  shall  credit  the 
ledger  value  of  the  retired  property  to 
account  765,  “Improvements  on  leased 
property”,  as  an  offset  to  the  cost  of  the 
replacement  borne  by  lessee  and  charged 
to  that  account.  When  lessee  is  obligated 
to  reimburse  the  lessor  currently  or  at 
the  termiation  of  the  lease  for  property 
retired  other  than  through  replacement, 
the  lessee  shall  include  the  amount  of 
the  obligation  in  the  appropriate  liability 
account.  The  lessee  shall  furnish  the 
lessor  such  information  as  is  required  to 
enable  the  lessor  to  perform  necessary 
accounting.  The  accounting  by  the  lessee 
and  the  lessor  shall  be  consistent  with 
contractual  arrangements. 

2-19  List  of  units  of  property,  (a)  This 
list  of  units  is  established  for  the  pur¬ 
pose  of  designating  the  units  of  property 
to  be  used  in  accounting  for  additions  to 
and  retirements  and  replacements  of 
property.  Detailed  information  is  includ¬ 
ed  in  instructions  2-7  and  2-8.  Items 
listed  under  road  property  accounts  are 
subject  to  the  minimum  rule  applicable 
to  additions  to  property.  See  instruction 
2-2  pertaining  to  the  minimum  rule. 

(b)  This  list  of  units  will  be  revised 
from  time  to  time  as  may  be  necessary  to 
meet  conditions.  A  carrier  desiring  to  in¬ 
clude  in  any  account  an  appropriate  unit 
not  now  specified  therein  may,  upon  ap¬ 
proval  of  the  Commission,  make  such  au¬ 
thorized  addition  to  this  list  of  units. 

(c)  Rules  applicable  to  units  of  prop¬ 
erty  rebuilt  or  converted  and  to  changes 
in  line  of  road  or  tracks  which  involve 
accounting  for  units  of  property  retired 
are  set  forth  in  instructions  2-11,  2-12, 
and  2-13. 


Account  3,  Grading 

A  retaining  wall,  riprap  (hand  placed),  a 
protecting  dyke,  a  protecting  crib,  a  wing 
dam,  a  revetment,  mattress,  pipe  or  other 
structures  to  provide  drainage.  Each  entire 
Installation. 

Account  5,  Tunnels  and  Subways 

The  entire  masonry,  entire  timber,  and 
entire  metal  lining  of  a  tunnel  or  subway. 
Including  portals  and  wing  walls. 

Drainage.  Each  entire  Installation. 

Lighting.  Each  entire  Installation. 
Ventilation.  Each  entire  Installation. 

Account  6,  Bridges,  Trestles  and  Culverts 

A  steel  superstructure. 

A  concrete  or  stone  substructure. 

A  concrete  trestle,  a  complete  bridge  or  ap¬ 
proach. 

A  timber  trestle,  a  complete  bridge  or  ap¬ 
proach. 

Complete  machinery  for  operating  a  movable 
span. 

A  protecting  dyke,  a  protecting  crib  (a  fen¬ 
der),  a  wing  dam,  a  complete  culverts. 
Each  entire  Installation.  — 

Account  7,  Elevated  Structures 

Any  applicable  units  listed  under  account 
6,  "Bridges,  trestles  and  culverts". 

Account  13,  Fences,  Snowsheds,  and  Signs 
A  complete  snowshed. 

One  continuous  mile  of  right-of-way  fence. 
One  continuous  mile  of  permanent  sand  or 
snow  fence. 

Account  15,  General  Office  Buildings 

A  complete  building,  Including  attached 
platform. 

A  complete  platform  structurally  detached 
from  a  building. 

Each  retaining  wall  installation. 

Each  steam,  water,  air,  etc.,  pipe  line  Instal¬ 
lation. 

Each  storm  or  sanitary  sewer  Installation. 

A  complete  fence. 

Paving.  Each  complete  Installation. 

Any  applicable  units  listed  under  other  ac¬ 
counts. 

Account  16,  Station  Buildings 

A  complete  building,  Including  attached 
platform. 

A  complete  platform  structurally  detached 
from  a  building. 

Each  retaining  wall  installation. 

Each  timber  trestle  Installation. 

Each  coal  pocket  Installation. 

Each  outside  steam,  water,  air  etc.,  pipe  line 
Installation. 

Each  storm  or  sanitary  sewer  Installation. 

A  complete  fence. 

Paving.  Each  complete  Installation. 

A  station  stockyard.  Each  complete  Installa¬ 
tion. 

A  track  scale. 

A  track  scale  pit. 

An  outside  crane  or  conveying  system  for 
handline  freight. 

A  motor  truck. 

A  motor  tractor. 

Any  applicable  units  listed  under  other  ac¬ 
counts. 

Account  17,  Roadway  Buildings 

Any  aDpllcable  units  listed  under  account 
16,  "Station  buildings",  and  59,  "Shop  equip¬ 
ment”. 

Account  18,  Water  Stations 

A  complete  water  supply  piping  system. 

A  dam  or  reservoir. 

A  pump  house. 

Pumping  machinery.  Each  complete  Installa¬ 
tion. 


A  water  tank.  Each  complete  Installation. 

A  complete  track  trough  at  one  location. 

A  water  crane.  Complete  with  pit. 

A  water  treating  plant. 

Account  19,  Fuel  Stations 

A  trestle-type  coaling  station. 

Mechanical  coaling  station.  Each  complete 
Installation. 

A  complete  fuel  supply  system,  Including  ap¬ 
purtenances. 

A  pump  house. 

A  fuel  oil  storage  tank  (large) . 

Account  20,  Car  Shops 

A  complete  building,  including  attached 
platform. 

A  complete  platform  structurally  detached 
from  a  building. 

A  transfer  table  with  machinery. 

A  transfer  table  pit. 

Outdoor  bins.  Each  complete  Installation. 

A  smoke  stack  not  mounted  on  boiler. 

A  lorry  track  system  (outside) . 

An  overhead  crane,  outside. 

Each  outside  pipe  installation,  steam,  air, 
water,  etc. 

Each  sewer  Installation,  storm  or  sanitary. 
Paving.  Each  complete  installation. 

Each  shop  fence  or  wall  installation. 

Any  applicable  unit  under  account  16,  “Sta¬ 
tion  buildings”. 

Account  21,  Locomotive  Shops  and  Engine 
Houses 

A  complete  building,  including  attached 
platform. 

A  complete  platform  structurally  detached 
from  a  building. 

A  turntable. 

A  turntable  pit. 

A  transfer  table  with  machinery. 

A  transfer  table  pit. 

A  cinder  pit.  Each  complete  installation. 

A  sand  storage  and  handling  and  drying 
apparatus. 

Outdoor  bins.  Each  complete  Installation. 

A  smoke  stack  not  mounted  on  boilers. 

A  lorry  track  system  (outside) . 

A  boiler  washing  plant.  Each  complete  In¬ 
stallation. 

An  overhead  crane,  outside. 

Each  outside  pipe  Installation,  steam,  air, 
water,  etc. 

Each  sewer  installation,  storm  or  sanitary. 
Paving.  Each  complete  installation. 

Each  shop  fence  or  wall  Installation. 

Any  applicable  unit  under  account  16,  "Sta¬ 
tion  Buildings”. 

Account  22,  Storage  Warehouses 

A  complete  building,  Including  attached, 
platform. 

A  complete  platform  structurally  detached 
from  a  building. 

For  additional  items,  see  accounts  16,  “Sta¬ 
tion  buildings”,  and  59,  “Shop  equipment”. 

Account  23,  Wharves  and  Docks 

A  timber  float  bridge. 

A  steel  float  bridge. 

A  wharf  (including  pile  clusters). 

A  timber  Incline. 

A  bulkhead. 

Jetties  or  breakwater. 

Ferry  racks  (Including  pile  clusters).  ~ 

Float  racks. 

Each  complete  machinery  installation. 

For  additional  Items,  see  account  3,  "Grad¬ 
ing”,  6,  "Bridges,  trestles  and  culverts”, 
and  59,  "Shop  equipment". 

Account  24,  Coal  and  Ore  Wharves 

Car  dumDer  complete. 

Timber  bridges. 

Steel  bridges. 

Each  complete  machinery  installation. 

A  loading  or  unloading  machine  complete. 
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Each  coal  or  ore  pocket  Installation. 

For  additional  Items,  see  accounts  6, 
"Bridges,  trestles  and  culverts”,  16,  “Sta¬ 
tion  buildings”,  20,  "Car  shops",  23, 
“Wharves  and  docks”,  and  59,  “Shop  equip¬ 
ment”. 

Account  25,  TOFC/COFC  Terminals 

A  complete  building. 

A  complete  building.  Including  attached 
platform  and  ramp. 

A  complete  platform  and  attached  ramp, 
structurally  detached  from  a  building. 

A  portable  ramp. 

A  complete  fence. 

Paving,  each  complete  Installation. 

An  overhead  crane,  complete. 

Each  sewer  Installation. 

A  truck  or  tractor  used  exclusively  at  TOFC/ 
COFC  terminals. 

Each  floodlighting  pole  or  tower  Installation. 

Each  floodlighting  Installation. 

A  power  distribution  system,  complete. 

Any  applicable  units  listed  under  other 
accounts. 

Account  26,  Communication  Systems 

A  complete  mile  section  or  complete  Installa¬ 
tion  If  less  than  a  mile  of  pole  line  Includ¬ 
ing  cross  arms,  wires  and  appurtenances. 

Each  mile  or  complete  installation  of  cable 
with  associated  parts. 

Each  mile  or  complete  Installation  of  con¬ 
duit  with  associated  parts. 

A  complete  tower. 

A  complete  Installation  at  each  location  con¬ 
stituting  a  separate  means  of  communica¬ 
tion,  such  as  radio,  radar,  carrier  telephone, 
teletype,  or  other  communication  systems. 

For  additional  items  see  account  16,  “Sta¬ 
tion  buildings”. 

Account  27,  Signals  and  Interlockers 

A  signal  system  Installation  complete,  or  sec¬ 
tion  thereof,  with  associated  parts,  Includ¬ 
ing  masts,  batteries,  relays,  ladder,  etc. 

A  complete  mile  section  or  complete  installa¬ 
tion  If  less  than  a  mile,  or  pole  line  Includ¬ 
ing  cross  arms,  wires  and  appurtenances. 

Each  mile  or  complete  Installation  If  less 
than  one  mile  of  cable  with  associated 
parts. 

Each  mile  or  complete  Installation  If  less 
than  one  mile  of  conduit  with  associated 
parts. 

Switch  movement  with  associated  parts. 

A  complete  building. 

An  interlocking  plant  complete  (excluding 
machine) . 

An  Interlocking  machine. 

Signal  bridge  complete. 

Each  highway  crossing  protection  Installa¬ 
tion  complete. 

Each  car  retarder  Installation  complete. 

A  traffic  control  or  C.T.C.  system  Installa¬ 
tion  complete. 

Account  29,  Power  Plants 

Any  applicable  units  listed  under  accounts 

16,  “Station  and  office  buildings”,  20,  “Car 

shops”,  and  21,  “Locomotive  shops  and 

englnehouses”. 

Account  31,  Power  Transmission  Systems 

A  continuous  mile,  or  a  separate  installation 
if  less  than  a  mile,  of  catenary  complete 
Including  catenary  bangers,  trolley  wire 
and  appurtenances. 

A  continuous  mile,  or  a  separate  Installation 
If  less  than  a  mile,  of  transmission  line. 
Including  poles,  wires,  transformers, 
switches,  and  other  appurtenances. 

Each  outside  steam,  air,  etc.,  pipe  line 
Installation. 

A  manhole. 

Substation  or  switching  station  complete. 

Each  mile,  or  installation  if  less  than  a  mile, 
of  third  rail. 
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A  catenary  bridge  or  support. 

A  high-tension  transmission  tower. 

Any  applicable  units  listed  under  accounts 
26.  “Communication  systems”,  and  27, 
"Signals  and  Interlockers”. 

Account  35,  Miscellaneous  Structures 

A  complete  building,  Including  attached 
platform. 

A  complete  platform  structurally  detached 
from  a  building. 

A  conveyor  system  complete. 

An  elevator  system  complete. 

A  blowing  system  complete. 

Any  applicable  units  listed  under  other 
•  accounts. 

Account  37,  Roadway  Machines 

Each  roadway  machine  complete  Including 
accessories. 

Each  on  and/or  off-track  automotive  vehicle 
complete.  Including  appurtenant  special- 
purpose  machinery. 

Account  39,  Public  Improvements — 
Construction 

Any  applicable  units  listed  under  other 
accounts. 

Account  52,  Locomotives 

Diesel  electric,  lead  or  booster,  l.e.,  “A”  or 
“B”  units. 

Diesel  electric.  Extra  or  spare  engines. 
Electric  locomotive. 

Gasoline  locomotive. 

Radio  control  locomotive. 

8 team  locomotive,  complete. 

Steam  locomotive,  exclusive  of  tender. 

Steam  locomotive  tender. 

Steam  locomotive  booster. 

Account  S3,  Freight-Train  Cars 
A  complete  car. 

Motor  equipment  of  a  motor  driven  car. 

A  propulsion  motor  Including  generator. 

A  freight  container,  complete. 

Account  54,  Passenger-Train  Cars 

A  complete  car,  Including  Interior  furnish¬ 
ings. 

Motor  equipment  of  a  motor  driven  car. 

A  propulsion  motor.  Including  generator. 

Account  55,  Highway  Revenue  Equipment 

A  complete  vehicle. 

A  chassis. 

A  container. 

A  bogle. 

Account  56,  Floating  Equipment 

A  complete  vessel  or  boat,  exclusive  of  ma¬ 
chinery. 

Machinery:  a  boiler,  a  motor,  an  engine. 
Account  57,  Work  Equipment 

(a)  Rail  equipment: 

(1)  A  complete  car  or  machine. 

(2)  A  boiler. 

(8)  An  engine. 

(4)  A  motor. 

(6)  Machinery  equipment  (with  or  with¬ 
out  tractive  machinery)  such  as  concrete 
mixer,  snow  plow,  derrick,  steam  shovel,  or 
pile  driver. 

(6)  A  complete  motor  equipment. 

(b)  Floating  equipment — Work: 

(1)  A  complete  vessel  or  boat. 

(2)  A  boiler. 

(3)  An  engine. 

-  (*)  A  motor. 

Any  applicable  units  listed  under  other 
accounts. 

Account  58,  Miscellaneous  Equipment 

An  airplane. 

A  complete  vehicle. 


Account  59,  Shop  Equipment 

A  machine  (Including  foundation  and  motor, 
If  any),  such  as  lathes,  shapers,  Blotters, 
boring  machines. 

Equipment,  such  as  ash  handling. 

A  furnace. 

A  boiler  Installation  complete. 

A  motor  vehicle  used  In  shops  only. 

Testing  equipment. 

Overhead  crane,  complete. 

Account  60,  Power  Plant  Equipment 

A  power  plant  machine,  Including  foundation, 
such  as  a  turbine,  rectifier,  dynamo,  gen¬ 
erator. 

Any  applicable  unit  listed  under  account  69, 
“Shop  equipment”. 

INSTRUCTIONS  FOR  MAINTENANCE 
EXPENSES 

3-1  Items  to  be  charged,  (a)  The  ac¬ 
counts  provided  for  maintenance  of  road 
property  and  of  equipment  are  designed 
to  show  the  cost  of  repairs  and  also  the 
loss  through  depreciation  of  the  property 
used  in  transportation  operations,  in¬ 
cluding  expenses  resulting  from  ordinary 
wear  and  tear  of  service,  exposure  to  the 
elements,  Inadequacy,  obsolescence,  or 
other  depreciation,  or  from  accident,  fire, 
flood,  or  other  casualty. 

(b)  These  accounts  shall  include  the 
cost  of  labor,  materials  and  supplies, 
work-train  service,  floating  equipment 
work  service,  special  machine  service, 
contract  work,  privileges,  protection  from 
casualties,  and  other  analogous  items  of 
expense  in  connection  with  the  mainte¬ 
nance  of  the  plant  used  in  railway  serv¬ 
ice.  The  cost  of  materials  and  supplies, 
which  shall  include  small  tools,  shall  in¬ 
clude  the  cost  at  the  point  of  free  de¬ 
livery  plus  freight  charges  of  foreign 
lines,  and  the  costs  of  inspection  and 
loading  assumed  by  the  carrier;  also  a 
proportion  of  store  expenses.  Such  costs 
shall  not  Include  expenses  of  transporta¬ 
tion  over  the  carrier’s  line.  Royalties  for 
patent  rights  on  mechanical  appliances 
used  in  repairs  of  equipment  shall  be  in¬ 
cluded  in  the  cost  of  the  repairs.  The  cost 
of  boarding,  traveling,  and  other  inci¬ 
dental  expenses  of  employees  shall  be  in¬ 
cluded  in  the  accounts  to  which  the  pay 
of  the  employees  is  chargeable,  except 
where  otherwise  specified  In  the  text  of 
the  accounts.  In  calculating  the  cost  of 
materials  used  proper  allowance  shall  be 
made  for  the  value  of  unused  portions 
and  of  cuttings,  turnings,  borings,  etc., 
and  for  the  value  of  the  material  recov¬ 
ered  from  property  repaired  and  from 
temporary  tracks,  scaffolding,  coffer¬ 
dams,  and  other  temporary  structures 
used  in  repair  work. 

(c)  The  cost  of  repairs  shall  Include 
the  cost  of  inspecting  to  determine  the 
repairs  necessary,  and  of  adjusting  or  re¬ 
pairing  parts,  both  of  road  property  and 
of  equipment,  such  as  the  repairing  of 
locomotives,  cars,  frogs,  switches,  rails, 
etc.;  the  cost  of  inspecting  and  testing 
after  repairs  have  been  made  such  as  the 
testing  of  locomotives  after  repairs  to  de¬ 
termine  whether  the  repairs  have  been 
properly  made,  and  the  running  of  re¬ 
paired  locomotives  light  in  order  to  break 
them  in  for  regular  service;  incidental 
costs  of  repairs,  such  as  the  construction 
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or  removal  of  false  work  In  connection 
with  maintenance,  cost  of  demolishing 
retired  road  property  and  disposing  of 
the  wreckage  therefrom  when  the  prop¬ 
erty  is  dismantled  by  or  for  the  carrier; 
cost  of  maintaining  or  protecting  traffic 
during  the  progress  of  construction  work, 
including  the  cost  of  constructing,  main¬ 
taining  and  removing  temporary  tracks 
required  for  maintaining  traffic  during 
the  progress  of  the  work;  cost  of  mowing 
and  beautifying  grounds  around  build¬ 
ings;  repairing  fences,  sidewalks,  drive¬ 
ways,  and  streets  within  or  adjacent  to 
such  grounds ;  cost  of  removing  snow 
from  roofs  of  buildings  (when  not  re¬ 
moved  by  those  employed  in  the  build¬ 
ings)  ;  cost  of  periodical  restoration  of 
seasonal  features,  such  as  gardens, 
shrubbery,  and  lawns;  cost  of  operating 
hothouses  in  connection  with  the  work  of 
beautifying  grounds;  and  cost  of  clear¬ 
ing  and  removing  casual  incumbrances, 
such  as  ice,  snow,  and  fallen  timber. 

INSTRUCTIONS  FOR  DEPRECIATION 
ACCOUNTS 

4-1  Method,  (a)  There  shall  be  charged 
monthly  to  operating  expenses  or  other 
appropriate  accounts  and  credited  to  ac¬ 
count  763,  “Accumulated  depreciation; 
Road  and  equipment  property”,  during 
the  service  life  of  depreciable  road  and 
equipment  property,  includible  in  ac¬ 
counts  classed  as  depreciable,  amounts 
which  will  approximate  the  loss  in  service 
value  not  restored  by  current  repairs  or 
covered  by  insurance.  The  charges  for 
accruing  depreciation  currently  shall  be 
computed  in  conformity  with  the  group 
plan  by  applying  to  the  cost  of  property 
such  percentage  rates  as  will  distribute 
the  service  value  by  the  straight-line 
method  in  equal  annua!  charges  to  op¬ 
erating  expenses  or  other  accounts  dur¬ 
ing  the  estimated  life  of  the  property. 
For  road  property,  the  cost  shall  be 
original  cost  or  estimated  original  cost, 
as  used  in  the  valuation  records,  adjusted 
to  current  date.  If  a  carrier  submits  proof 
that  the  actual  cost  of  depreciable  prop¬ 
erty  is  substantially  different  from  cost 
figures  in  the  valuation  records,  the  car¬ 
rier  may,  with  the  approval  of  the  Com¬ 
mission,  use  such  cost  figures  as  the  de¬ 
preciation  base. 

(b)  The  term  group  plan  means  the 
plan  under  which  depreciation  charges 
are  accrued  upon  the  basis  of  the  cost  of 
depreciable  property  includible  in  ac¬ 
counts  classed  as  depreciable  using  the 
service  lives  of  the  individual  depreciable 
units  in  the  accounts  and  properly  weigh¬ 
ing  to  determine  the  composite  annual 
rate  of  depreciation. 

(c)  For  the  purpose  of  the  group  plan 
of  depreciation  accounting  the  following 
primary  accounts  are  classed  as  depre¬ 
ciable  accounts: 

Road  accounts : 

1.  Engineering  (as  appropriately  assigned, 
but  not  distributed,  to  the  other  de¬ 
preciable  accounts  In  arriving  at  the 
amounts  used  as  the  depreciation 
•  base) . 

3.  Grading  (depreciable  property  recorded 

In  this  account) . 

4.  Other  right-of-way  expenditures. 

5.  Tunnels  and  subways. 


S.  Bridges,  trestles  and  culverts. 

7.  Elevated  structures. 

13.  Fences,  snowsheds,  and  signs. 

15.  General  office  buildings. 

16.  Station  buildings. 

17.  Roadway  buildings. 

18.  Water  stations. 

19.  Fuel  stations. 

20.  Car  shops. 

21 .  Locomotive  shops  and  englnehouses. 

22.  Storage  warehouses. 

23.  Wharves  and  docks. 

24.  Coal  and  ore  wharves. 

25.  TOFC/COFC  terminals. 

26.  Communication  systems. 

27.  Signals  and  Interlockers. 

29.  Power  plants. 

31 .  Power-transmission  systems . 

35.  Miscellaneous  structures. 

37.  Roadway  machines. 

39.  Public  Improvements — construction, 

Not*. — With  respect  to  account  3,  4,  5,  and 
39,  carriers  may  confine  the  accruals  to  the 
depreciable  property  recorded  therein  by  ap¬ 
plying  the  percentage  rates  to  the  aggregate 
cost  of  such  property  (omitting  nondepre¬ 
ciable  property),  In  computing  depreciation 
charges,  or  they  may  request  composite  per¬ 
centage  rates  to  be  applied  to  the  total 
amount  recorded  in  each  of  the  accounts  In 
computing  depreciation  charges. 

Equipment  accounts : 

52.  Locomotives. 

53.  Freight-train  cars. 

54.  Passenger-train  cars. 

55.  Highway  revenue  equipment. 

56.  Floating  equipment. 

57.  Work  equipment. 

58.  Miscellaneous  equipment. 

59.  Shop  equipment. 

60.  Power-plant  equipment. 

(d)  When  abandonment  of  a  branch 
line  or  other  important  segment  of  the 
track  structure  or  other  part  of  the  plant 
for  which  depreciation  charges  are  not 
includible  in  the  accounts  is  foreseeable 
within  a  reasonable  period  of  time  due  to 
exhaustion  of  traffic,  obsolescence  or 
other  causes,  application  may  be  made  to 
the  Commission  for  authority  to  create 
a  suitable  reserve  in  anticipation  of  prob¬ 
able  loss. 

4-2  Rates  of  depreciation,  (a)  A  sepa¬ 
rate  composite  annual  percentage  rate 
for  each  account  covering  depreciable 
property  shall  be  used  in  computing 
depreciation  charges.  Such  composite 
rates  shall  be  those  which  are  from  time 
to  time  prescribed  or  otherwise  author¬ 
ized  by  the  Commission.  Where  property 
is  acquired  for  which  no  rates  have 
been  prescribed  or  otherwise  authorized 
and  also  in  the  event  annual  percentage 
rates  prescribed  for  any  class  or  type  of 
property  become  no  longer  currently  ap¬ 
plicable  because  of  material  changes  in 
property,  premature  obsolescence,  ex¬ 
haustion  of  traffic  or  other  causes  not 
given  effect  in  the  existing  rates,  car¬ 
riers  shall  so  inform  the  Commission 
promptly  and,  at  that  time,  shall  sub¬ 
mit  revised  annual  percentages  rates  and 
supporting  details  developed  in  accord¬ 
ance  with  the  method  indicated  in  in¬ 
struction  4-1. 

(b)  In  computing  monthly  charges  the 
annual  percentage  rates  shall  be  applied 
to  the  depreciation  base  as  of  the  first 
of  each  month  and  the  result  divided  by 
twelve. 


4-3  Depreciation  records  to  he  kept. 
(a)  The  carrier  shall  maintain  for  each 
class  of  property  in  convenient  and  ac¬ 
cessible  form  engineering  and  other  data 
bearing  on  prospective  service  lives;  and 
shall  be  prepared  at  any  time  upon  direc¬ 
tion  of  this  Commission  to  compute  and 
submit  for  approval,  new  percentage 
rates  to  take  the  place  of  those  based  on 
service  lives  or  value  of  salvage  deemed 
to  be  inaccurate. 

(b)  The  carrier  also  shall  keep  such 
records  of  depreciable  property  and 
property  retirements  as  will  reflect  the 
service  life  of  each  class  of  property 
which  has  been  retired,  or  will  permit 
the  determination  of  service  life  indica¬ 
tions  by  past  experience  of  useful  life 
tenure  of  comparable  property,  turnover, 
or  other  appropriate  methods;  also  such 
records  as  will  reflect  the  percentage  of 
value  of  the  salvage  for  property  retired 
from  each  class  of  depreciable  property. 

(c)  For  purposes  of  analysis  the  car¬ 
rier  shall  maintain  subsidiary  records  in 
which  the  reserve  is  broken  down  into 
component  parts  corresponding  to  each 
primary  account  showing  in  these  rec¬ 
ords  in  complete  detail  by  each  primary 
account  the  current  credits  and  debits 
to  the  reserve.  Such  detailed  information 
shall  be  reported  annually  to  this  Com¬ 
mission.  For  balance  sheet  purposes,  the 
depreciation  reserve  shall  be  treated  as 
a  single  composite  reserve  for  property. 

4-4  Leased  property — depreciation. 
(a)  The  carrier  shall  include  in  operat¬ 
ing  expenses  charges  for  depreciation  on 
road  property  and  equipment  used  but 
not  owned,  the  rent  for  which  is  includ¬ 
ible  in  rent  for  leased  roads  and  equip¬ 
ment,  and  shall  maintain  the  same  rec¬ 
ords  of  service  lives,  salvage  values,  etc., 
as  provided  for  owned  road  property  and 
equipment.  The  excess  of  the  total  com¬ 
pensation  paid  over  the  amount  charge¬ 
able  for  depreciation  shall  be  included  in 
the  rent  account.  If  settlement  between 
the  carrier  and  the  lessor  is  not  cur¬ 
rently  made,  the  amount  of  depreciation 
accrued  during  the  period  of  the  lease 
shall  be  credited  by  the  carrier  to  ac¬ 
count  861,  “Estimated  liability;  Leased 
property”.  The  necessary  adjustments  of 
the  difference  between  the  balance  thus 
accrued  in  that  account  and  the  actual 
amount  of  settlement  shall  be  made  ap¬ 
propriately  through  accounts  519,  “Mis¬ 
cellaneous  income”,  or  551,  “Miscellane¬ 
ous  income  charges”,  at  the  time  settle¬ 
ment  for  depreciation  on  the  property  is 
made  with  the  lessor. 

(b)  The  carrier  shall  not  include  in 
the  depreciation  account  in  operating  ex¬ 
penses  any  charges  for  depreciation  of 
equipment  used  but  not  owned  when  the 
rents  therefor  are  included  in  the  rent 
for  equipment  and  joint  facility  rent  ac¬ 
counts. 

4-5  Jointly  used  property — deprecia¬ 
tion.  The  owning  carrier  shall  include  in 
the  depreciation  accounts  in  operating 
expenses  the  charges  for  depreciation  on 
units  of  depreciable  property  jointly  used 
with  one  or  more  other  carriers.  The 
owning  carrier  shall  credit  and  each 
using  carrier  shall  charge  the  appro¬ 
priate  joint  facility  accounts  in  operating 
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expenses  with  the  amounts  billed  by  the 
owning  carrier  against  each  using  car¬ 
rier  for  its  proportion  of  the  service  loss 
on  property  retired  from  service  whether 
billed  currently  as  depreciation  or  when 
retirements  occur  as  the  loss  in  service 
value.  The  using  carriers  shall  be  re¬ 
quired  to  account  for  depreciation  or  re¬ 
tirement  of  units  of  road  property 
jointly  used  but  not  owned  only  to  the 
extent  of  their  contract  liability.  The 
same  principle  shall  apply  to  terminal 
companies  and  their  nonowner  tenants 
in  accounting  for  depreciation  accruals 
or  retirement  charges  recorded  in  the 
accounts  of  the  terminal  companies. 

INSTRUCTIONS  FOR  INCOME  AND 
BALANCE  SHEET  ACCOUNTS 

5-1  Current  assets,  (a)  In  the  group 
of  accounts  designated  as  current  assets 
shall  be  included  cash,  those  assets  which 
are  readily  convertible  into  cash  or  are 
held  for  current  use  in  operations,  cur¬ 
rent  claims  against  others  and  amounts 
accruing  to  the  carrier  which  are  sub¬ 
ject  to  settlement  in  the  ordinary  course 
of  business  within  one  year.  There  shall 
not  be  included  in  this  group  of  accounts 
any  amount  the  collection  of  which  is 
not  reasonably  assured  within  one  year 
because  of  the  known  financial  condition 
of  the  debtor  or  otherwise.  Such  items 
shall  be  included  in  account  781,  “Other 
assets”,  at  an  amount  not  in  excess  of  a 
reasonable  estimate  of  realizable  value. 
Items  of  current  character  but  of  doubt¬ 
ful  value  shall  be  written  down  or  written 
off  by  charge  to  account  130000,  “Uncol¬ 
lectible  accounts”,  or  account  553,  “Un¬ 
collectible  accounts”,  as  appropriate.  Ad¬ 
justment  of  these  items  of  doubtful  value 
shall  be  made  by  direct  reduction  of  the 
asset  account  in  which  such  items  are 
carried  or  by  provision  in  account  729. 
“Allowance  for  uncollectible  accounts", 
for  the  estimated  uncollectible  amount. 

(b)  The  carrier  shall  provide  for  sig¬ 
nificant  losses  due  to  obsolescence  in 
materials  and  supplies  by  equitably  dis¬ 
tributing  the  losses  among  the  accounts 
ordinarily  chargeable  for  such  classes  of 
material,  and  concurrently  writing  down 
the  materials  and  supplies  account. 

5-2  Recorded  value  of  securities  owned. 
(a)  The  investment  in  securities  other 
than  those  issued  or  assumed  by  the  ac¬ 
counting  company  shall  be  recorded  in 
these  accounts  at  the  cost,  at  the  time 
of  acquisition,  of  the  consideration  given* 
therefor  by  the  accounting  company,  but 
excluding  amounts  paid  for  accrued  in¬ 
terest  and  accrued  dividends.  The  ac¬ 
counting  company  shall  write  down  the 
ledger  value  of  any  securities  to  the  ex¬ 
tent  of  impairment  in  their  value  or  write 
off  entirely  if  there  is  no  reasonable 
prospect  of  realizing  any  value  there¬ 
from,  but  fluctuations  in  market  value 
are  not  to  be  recorded.  Adjustments  in 
the  ledger  values  of  securities  shall  not 
be  delayed  beyond  the  year  in  which  a 
loss  is  claimed  for  income  tax  purposes. 
The  amount  of  the  adjustment  for  loss  in 
value  written  off  may  be  recorded  in  the 
accounts  by  providing  an  allowance  for 
such  loss  through  concurrent  credits  to 
accounts  753,  “Adjustments;  Invest¬ 


ments  and  advances — Affiliated  compa¬ 
nies,”  or  757,  “Adjustments;  Other  in¬ 
vestments  and  advances",  as  appropriate. 
Losses  in  value  of  securities  written  off 
shall  be  charged  to  account  551,  “Mis¬ 
cellaneous  income  charges”.  Under  no 
circumstances  shall  securities  be  stated 
in  these  accounts  at  an  amount  in  ex¬ 
cess  of  their  cost  to  the  accounting  com¬ 
pany. 

(b)(1)  For  financial  statement  pur¬ 
poses  the  carrier  shall  follow  the  princi¬ 
ples  of  equity  accounting  for  (1)  all  in¬ 
vestments  in  corporate  joint  ventures 
(see  definition  21(c) ),  and  (2)  all  invest¬ 
ments  in  voting  stock  or  affiliated  compa¬ 
nies  giving  the  carrier  the  ability  to  sig¬ 
nificantly  influence  the  operating  and 
financial  policies  of  an  investee  (see  defi¬ 
nition  21(b)).  For  purposes  of  this  in¬ 
struction  an  investment  of  20  percent  or 
more  of  the  outstanding  voting  stock  of 
an  investee  will  indicate  the  ability  to 
exercise  significant  influence  over  an  in¬ 
vestee  in  the  absence  of  evidence  of  the 
contrary. 

(2)  Since  the  equity  method  is  not  to  be 
effected  by  entries  in  the  books  of  ac¬ 
counts  but  is  to  apply  only  in  financial 
reports  to  the  Commission,  the  carrier 
shall  establish  worksheet  or  memoran¬ 
dum  accounts.  Three  basic  worksheet  or 
memorandum  accounts  are  needed: 

(i)  An  investment  account  to  include 

(a)  equity  in  the  undistributed  earnings 
or  losses  of  the  investee  since  the  date 
of  acquisition  (see  definition  21(g) ) ;  (b) 
accumulated  amortization  of  the  differ¬ 
ence  between  cost  and  net  assets  at  date 
of  acquisition  (see  (b)  (3)  below) ;  and 
other  adjustments  for  disposition  or 
writedown  of  investments. 

(ii)  An  income  account  to  include  (a) 
the  investor’s  share  of  the  investee’s  un¬ 
distributed  profits  or  losses  for  each  re¬ 
porting  period  subsequent  to  acquisition 
of  the  investment  except  that  in  the  year 
of  acquisition  such  amount  shall  be  de¬ 
termined  from  the  date  of  acquisition: 

(b)  amortization  for  the  reporting  period 
of  the  difference  between  cost  and  net 
assets  at  date  of  acquisition.  This  account 
shall  be  closed  at  year-end  to  the  re¬ 
tained  earnings  memorandum  account 
discussed  to  paragraph  (c)  below. 

(iii)  A  retained  earnings  account  to  in¬ 
clude  (a)  equity  in  the  undistributed 
earnings  or  losses  of  the  investee  since 
the  date  of  acquisition;  (b)  accumulated 
amortization  of  the  difference  between 
cost  and  net  assets  acquired  at  date  of 
acquisition  (see  (b)(3)  below). 

(iv)  Other  memorandum  accounts  will 
be  needed  for  such  adjustments  as  gains 
and  losses  on  disposition  of  investments, 
recognition  of  impairments  in  value,  the 
investor’s  share  of  extraordinary  and 
prior  period  adjustments  reported  in  the 
investee’s  financial  statements  (see  in¬ 
struction  l-2(d))t  and  provision  for  de¬ 
ferred  taxes  where  it  is  reasonable  to  as¬ 
sume  that  undistributed  earnings  of  an 
investee  will  be  transferred  to  the  in¬ 
vestor  in  a  taxable  distribution.  These 
memorandum  accounts  shall  be  closed  at 
year-end  to  the  retained  income  memo¬ 
randum  account  discussed  in  paragraph 

(c)  above. 


(3 )  The  carrier  shall  retain  the  follow¬ 
ing  information  for  each  investee  in  sup¬ 
port  of  the  worksheet  or  memorandum 
accounts: 

(i)  Original  cost  of  investment. 

(ii)  Equity  in  net  assets  of  investee  at 
date  of  acquisition. 

(iii)  Allocation  of  difference  between 
cost  and  equity  in  net  assets,  namely,  to 
specific  assets  of  investee  or  to  goodwill. 

(iv)  Accumulated  amortization  of  dif¬ 
ference  between  cost  and  equity  in  net 
assets. 

(v)  Unamortized  balance  of  difference 
between  cost  and  equity  in  net  assets. 

(vi)  Equity  in  undistributed  earnings/ 
losses  for  each  year  since  date  of  acquisi¬ 
tion. 

(vii)  Dividends  received  since  date  of 
acquisition  if  determinable. 

(viii)  Proceeds  from  sale  of  invest¬ 
ments. 

(4)  Any  difference  between  the  inves¬ 
tor’s  cost  and  its  share  of  the  net  assets 
of  the  investee  at  date  of  acquisition  shall 
be  allocated  to  specific  assets  of  the  in¬ 
vestee  to  the  extent  the  difference  is  at¬ 
tributable  to  them.  When  the  difference 
is  allocated  to  depreciable  or  amortizable 
assets,  depreciation  and  amortization 
(through  the  investment  and  income 
memorandum  accounts)  should  absorb 
the  difference  over  the  remaining  life  of 
the  related  assets.  If  the  difference  is  not 
related  to  specific  accounts,  it  should  be 
considered  goodwill  and  amortized  over 
a  reasonable  period  not  to  exceed  40 
years.  For  investments  made  prior  to  No¬ 
vember  1,  1970,  amortization  of  goodwill 
is  not  required  in  the  absence  of  evidence 
that  the  goodwill  has  a  limited  term  of 
existence. 

(5)  The  financial  statements  of  the 
investee  that  are  used  for  equity  ac¬ 
counting  should  be  timely.  If  the  ac¬ 
counting  year  of  the  investee  differs  from 
that  of  the  investor  then  the  most  recent 
available  financial  statements  may  be 
used.  The  lag  in  reporting  should  be  con¬ 
sistent  from  period  to  period. 

(6)  Material  profits  or  losses  on  trans¬ 
actions  between  the  investor  and  inves¬ 
tee  shall  be  eliminated  until  realized  by 
either  company  as  if  the  two  were  con¬ 
solidated. 

(7)  A  transaction  of  the  investee  of  a 
capital  nature  that  affects  the  investor’s 
share  of  the  investee’s  stockholder’s 
equity  should  be  reported  in  the  financial 
statements  as  if  the  two  were  consoli¬ 
dated. 

(8)  The  investor  shall  deduct  any  div¬ 
idends  applicable  to  outstanding  cumu¬ 
lative  preferred  stock  whether  or  not  de¬ 
clared,  and  any  other  dividends  declared 
when  computing  its  share  of  undistrib¬ 
uted  earnings  or  losses. 

(9)  The  investor  shall  suspend  appli¬ 
cation  of  the  equity  method  when  the 
investment  (including  the  investment 
memorandum  account)  together  with 
any  net  advances  made  to  the  investee  is 
reduced  to  zero.  Additional  losses  shall 
not  be  provided  for  unless  the  investor 
has  guaranteed  obligations  of  the  inves¬ 
tee  or  is  otherwise  committed  to  provide 
further  financial  support  for  the  in¬ 
vestee.  If  the  investee  subsequently  re- 
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ports  net  income  the  investor  shall  re¬ 
sume  applying  the  equity  method  at  such 
time  as  its  share  of  that  nqt  income 
equals  the  share  of  net  losses  not  recog¬ 
nized  during  the  period  of  suspension. 

(10)  When  the  investor’s  voting  stock 
interest  falls  below  the  level  of  owner¬ 
ship  described  in  paragraph  (b)(1)  of 
this  instruction,  the  investment  no  long¬ 
er  qualifies  for  the  equity  method.  Should 
dividends  received  on  the  investment  in 
subsequent  periods  exceed  the  Investor’s 
share  of  earnings  for  such  periods,  the 
investment  memorandum  and  income 
memorandum  accounts  shall  be  reduced 
by  the  excess  amount. 

(11)  When  the  level  of  ownership  of 
an  investment  increases  to  that  described 
in  paragraph  (b)(1)  of  this  instruction, 
the  equity  method  shall  be  applied.  The 
memorandum  accounts  for  the  invest¬ 
ment,  income  (for  current  year’s  equity 
in  undistributed  earnings  less  amortiza¬ 
tion),  and  retained  earnings  (for  prior 
years’  equity  in  undistributed  earnings 
less  amortization)  shall  be  adjusted  re¬ 
troactively  on  a  step-by-step  basis  deter¬ 
mining  the  equity  in  net  assets  at  date  of 
acquisition,  amortization  adjustment, 
and  equity  in  undistributed  earnings  or 
losses  at  each  level  of  ownership.  Where 
small  purchases  are  made  over  a  period 
of  time  and  then  a  purchase  is  made 
which  qualifies  the  investment  for  the 
equity  method,  the  date  of  latest  pur¬ 
chase  may  be  used  as  date  of  acquisition. 

(12)  Information  having  significance 
with  respect  to  the  investor’s  ownership 
in  investees  shall  be  disclosed  in  notes  to 
financial  statements  of  annual  reports 
filed  with  the  Commission  in  accordance 
with  generally  accepted  accounting  prin¬ 
ciples. 

(c)  When  securities  with  a  fixed  matu¬ 
rity  date  are  purchased  at  a  discount 
(i.e.,  when  total  cost  including  broker¬ 
age  fees,  taxes,  commissions,  etc.,  is  less 
than  par) ,  such  discounts  may  be  amor¬ 
tized  over  the  remaining  life  of  the  secu¬ 
rities  through  periodic  debits  to  the  ac¬ 
count  in  which  the  securities  are  carried 
(preferably  coincident  with  entries  re¬ 
cording  interest'ticcruals)  and  credits  to 
the  same  account  in  which  interest  in¬ 
come  is  credited.  No  debits  shall  be  made 
in  respect  to  discounts  upon  securities 
held  as  investments  or  in  special  funds 
if  there  is  reason  to  believe  that  such  se¬ 
curities  will  be  disposed  of  by  redemption 
or  otherwise  at  less  than  par  or  will  not 
be  paid  at  date  of  maturity.  When  secu¬ 
rities  with  a  fixed  maturity  date  are  pur¬ 
chased  at  a  premium  (i.e.,  when  the  total 
cost  including  brokerage  fees,  taxes,  com¬ 
missions,  etc.,  is  in  excess  of  par) ,  such 
premium  may  be  amortized  over  the  re¬ 
maining  life  of  the  securities  through 
periodic  credits  to  the  account  in  which 
the  securities  are  carried  (preferably 
coincident  with  entries  recording  interest 
accruals)  and  debits  to  the  same  ac¬ 
counts  in  which  the  interest  income  is 
recorded. 

Note. — The  carrier  shall  follow  generally 
accepted  accounting  principles  where  an 
Interpretation  of  the  rules  for  equity  ac¬ 
counting  Is  needed  or  obtain  an  Interpreta¬ 
tion  from  its  public  accountant  or  the 
Commission. 


5-3.  Discount  expense,  and  premium 
on  debt,  (a)  Ledger  accounts  shall  be 
provided  to  cover  the  discounts,  expense, 
and  premiums  at  the  sale  or  resale  of 
each  subclass  of  funded  debt  and  of  re¬ 
ceivers’  and  trustees’  securities  issued 
for  the  benefit  of  or  assumed  by  the  com¬ 
pany.  The  amount  of  the  debt  expense 
shall  be  charged  to  account  782.  "Other 
deferred  debits’’.  The  total  of  the  net 
debit  balances  for  discount  shall  be  in¬ 
cluded  in  account  844,  "Unamortized 
debt  discount”,  and  the  total  net  credit 
balance  in  account  845,  "Unamortized 
premium  on  debt”. 

(b)  Each  accounting  period  there  shall 
be  charged  to  accounts  548,  “Amortiza¬ 
tion  of  discount  on  funded  debt,”  and 
551,  "Miscellaneous  income  charges”,  on 
a  consistent  basis,  as  appropriate,  a  pro¬ 
portion  of  each  of  the  debit  balances  in 
account  782,  “Other  deferred  debits”, 
and  844,  "Unamortized  debt  discount” 
There  shall  correspondingly  be  charged 
to  account  517,  “Release  of  premiums  on 
funded  debt,”  a  proportion  of  the  credit 
balances  in  account  845,  “Unamortized 
premiums  on  debt.”  The  amounts  for  the 
respective  debit  balances  for  discount 
and  expenses  applicable  to  a  particular 
issue  of  obligations  may  be  charged  di¬ 
rectly  to  accounts  548  and  551  at  time  of 
issue  when  the  aggregate  of  such 
amounts  does  not  appreciably  affect  the 
accounts. 

(c)  When  any  funded  debt  which  has 
been  actually  issued  to  bona  fide  holders 
for  value  is  reacquired  by  the  accounting 
company,  that  proportion  of  the  balance 
remaining  in  accounts  containing  dis¬ 
count,  expense  and  premium  on  funded 
debt  for  the  subclass  of  the  security  re¬ 
acquired  applicable  to  the  portion  re¬ 
acquired  shall  be  credited  or  charged 
thereto,  as  may  be  appropriate,  and  con¬ 
currently  charged  or  credited  to  account 
519,  “Miscellaneous  income”,  account 
551,  “Miscellaneous  income  charges”;  or 
to  account  570,  “Extraordinary  items”, 
as  may  be  appropriate,  in  accordance 
with  the  text  of  these  accounts.  Such 
proportion  shall  be  based  upon  the  ratio 
of  the  par  value  of  the  security  reac¬ 
quired  to  the  par  value  of  all  the  securi¬ 
ties  of  the  subclass  actually  outstanding 
immediately  before  such  requirement. 

5-4  Discount,  premium,  and  assessment 
on  capital  stock,  (a)  Separate  ledger 
accounts  shall  be  provided  for  each  sub¬ 
class  of  capital  stock  issued  or  assumed 
by  the  accounting  company  to  cover  dis¬ 
count  suffered  and  premium  realized  at 
the  time  of  sale  of  capital  stock.  General 
levies  or  assessments  against  stock¬ 
holders  shall  be  credited  to  the  appro¬ 
priate  ledger  accounts  for  the  subclass 
of  capital  stock  against  which  the  levy 
or  assessment  is  made. 

(b)  The  total  of  net  debit  balances  in 
these  ledger  accounts  shall  be  included 
in  account  911,  “Discount  on  capital 
stock”,  and  the  total  of  net  credit  bal¬ 
ances  in  account  912,  “Premiums  and 
assessments  on  capital  stock”. 

(c)  Discount  on  each  subclass  of  capi¬ 
tal  stock  may  be  offset  or  reduced  by 
charges  to  account  912,  “Premiums  and 
assessments  on  capital  stock”,  to  the 
extent  that  net  gains  from  premiums 


or  assessments  have  been  included 
therein  or  to  account  913,  “Other  capi¬ 
tal.”  to  the  extent  that  the  net  gains 
from  reacquisition  and  resale  of  retire¬ 
ment  of  capital  stock  applicable  to  such 
subclass  have  been  included  therein.  Any 
remaining  discount  may  be  amortized 
by  charge  to  account  616,  “Other  debits 
to  retained  earnings,”  or  may  be  retained 
and  carried  in  account  911,  “Discount 
on  capital  stock,”  until  the  stock  to 
which  the  discount  applies  is  retired. 

(d)  In  case  the  accounting  company 
is  permitted  and  elects  with  the  ap¬ 
proval  of  the  Commission,  to  distribute 
all  or  any  part  of  the  net  balance  of 
other  paid-in  capital  to  its  stockholders, 
the  amount  thus  distributed  shall  be 
charged  to  account  913,  “Other  capital.” 

(e)  When  capital  stock  is  reacquired, 
either  by  purchase  or  donation,  and  is 
retired  or  cancelled,  account  901,  “Capi¬ 
tal  stock”,  shall  be  charged  with  the  par 
value,  stated  value  of  no  par  stock,  or 
if  no  par  stock  without  stated  value,  the 
proportionate  amount  at  which  the  par¬ 
ticular  class  of  stock  is  included  in  ac¬ 
count  901.  Any  excess  of  reacquisition 
cost  over  the  recorded  value  of  the  stock 
shall  be  allocated  between  account  913, 
“Other  capital,”  and  account  616,  “Other 
debits  to  retained  earnings.”  Any  excess 
of  recorded  value  over  reacquisition  cost 
shall  be  credited  to  account  913,  “Other 
capital.” 

(f)  When  capital  stock  is  reacquired, 
either  by  purchase  or  donation,  and  is 
not  retired  or  cancelled,  nor  properly 
includible  in  sinking  or  other  funds,  the 
reacquisition  cost  shall  be  charged  to 
account  931,  “Treasury  stock”. 

(g)  When  treasury  stock  is  resold,  ac¬ 
count  931,  “Treasury  stock”,  shall  be 
credited  with  the  cost  paid  for  it.  Gains 
shall  be  credited  to  account  913,  “Other 
capital.”  Losses  shall  be  charged  to  ac¬ 
count  913,  “Other  capital,”  to  the  extent 
that  previous  net  gains  from  sales  or 
retirements  of  the  same  class  of  stock 
are  included  therein;  otherwise,  to  ac¬ 
count  616,  “Other  debits  to  retained 
earnings.” 

5-5  Joint  liabilities.  The  accounting 
company  shall  state  as  a  liability  in  its 
balance  sheet  the  difference  between  the 
total  par  value  of  securities  jointly  or 
severally  issued  by  it  and  others  and  the 
portion  of  such  liability  which,  under  the 
joint  arrangement,  it  is  expected  will 
be  liquidated  by  the  other  party  or  par¬ 
ties*  to  the  joint  arrangement.  The 
amount  of  the  jointly  or  severally  issued 
securities  it  is  expected  will  be  liquidated 
by  the  other  party  or  parties  shall  be 
shown  as  a  contingent  liability  in  ac¬ 
cordance  with  instruction  5-6  pertain¬ 
ing  to  contingent  assets  and  liabilities. 

5-6  Contingent  assets  and  liabilities. 
Contingent  assets  and  liabilities  shall  not 
be  included  in  the  body  of  the  balance- 
sheet  statement,  but  items  of  material 
amount  shall  be  shown  in  a  supplemen¬ 
tary  statement  to  the  balance-sheet. 
Contingent  assets  are  those  without 
value  to  the  accounting  company  until 
the  fulfillment  of  conditions  regarded 
as  uncertain.  Contingent  liabilities  in¬ 
clude  items  which  may.  under  certain 
conditions,  become  obligations  of  the 
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company,  but  are  neither  direct  nor  as¬ 
sumed  obligations  on  the  date  of  the 
balance  sheet.  Examples  of  contingent 
liabilities  are  items  which  may  become 
obligations  as  a  result  of  pending  or 
threatened  litigation,  assessments  or 
possible  assessments  of  additional  taxes, 
guarantees  of  indebtedness  of  others, 
and  agreements  or  obligations  to  repur¬ 
chase  securities  or  property.  Where  the 
outcome  is  reasonably  forseeable,  such 
as  probable  tax  assessment  which  the 
carrier  may  not  reasonably  expect  to 
contest  successfully,  such  liabilities  are 
to  be  reflected  in  the  accounts  and  are 
not  to  be  treated  as  contingent  liabilities. 

PROPERTY  ACCOUNTS 
Road 

0  Road. 

The  several  primary  accounts  included 
in  this  general  account  are  designed  to 
show  the  cost  of  land  and  road  property 
owned  by  the  carrier  and  devoted  to 
transportation  service. 

1  Engineering. 

This  account  shall  include  the  pay  and 
expenses  of  engineers,  assistants,  and 
clerks  engaged  in  the  survey  and  con¬ 
struction  of  new  lines  and  extensions,  or 
in  making  additions  to  and  betterments 
of  the  carrier’s  road,  including  wharves 
^  and  docks. 

List  of  Officers  and  Employees 

Chief  engineer. 

Assistant  engineers. 

Bridge  and  signal  engineer. 

Architects  and  draftsmen. 

Chief  clerk  and  other  clerks. 

Transltmen  and  levelmen. 

Rodmen  and  chalnmen. 

Cooks  and  porters  on  business  cars. 

Items  of  Expense  and  Supplies 

Atlases  and  maps. 

Barometers. 

Books  for  office  use. 

Business  car  service. 

Cameras;  compasses. 

Camp  equipage. 

Chains  for  surveyors. 

Drawing  boards. 

Drawing  Instruments. 

Field  glasses. 

Furniture  repairs  and  renewals. 

Heating  and  lighting. 

Magnets  and  magnifiers. 

Official  train  service. 

Paper,  blue-print. 

Periodicals  and  newspapers. 

Photographic  suppUes. 

Printing  and  stationery. 

Provisions  for  business  cars. 

Rent  and  repairs  of  offices. 

Rods  for  surveyors. 

Sextants  and  slide  rules. 

Telegraph  and  telephone  service. 

Traveling  expenses. 

Triangles  and  tripods. 

Note  A. — When  employees  designated  above 
are  engaged  In  the  maintenance  of  the  road, 
their  pay  and  expenses  whUe  thus  employed 
shall  be  charged  to  operating  expenses. 

Note  B. — Expenditures  for  tentative  or 
preliminary  surveys  shall  be  carried  In  ac¬ 
count  782,  “Other  deferred  debits",  until  It  Is 
determined  whether  or  not  to  continue  the 
work.  If  the  project  is  continued,  expendi¬ 
tures  for  all  surveys  In  connection  therewith 
shall  then  be  transferred  to  this  account,  and, 
If  abandoned,  to  appropriate  Income  accounts. 


Note  C. — The  cost  of  designing,  making 
plans  and  specifications,  and  supervising  the 
construction  of  equipment  shall  be  Included 
In  the  cost  of  the  equipment. 

Note  D. — The  cost  of  stationery  and  print¬ 
ing  supplies  used  for  accounting  purposes  in 
connection  with  engineering  work  shall  be 
included  In  account  77.  “Other  expenditures; 
General”,  when  not  directly  assignable  to 
specific  road  or  equipment  accounts. 

Note  E. — Fees  and  expenses  of  architects 
specially  employed  for  designing  or  supervis¬ 
ing  the  construction  of  buildings  shall  be  in¬ 
cluded  In  the  accounts  appropriate  for  the 
cost  of  the  buildings  constructed. 

2  Land  for  transportation  purposes. 

This  account  shall  include  the  cost  of 
land  of  necessary  width  acquired  for 
roadway;  the  cost  of  land  for  station, 
office,  shop,  and  other  grounds;  for  in¬ 
gress  to  or  egress  from  such  grounds ;  for 
borrow  pits,  waste  banks,  snow  fences, 
sand  fences,  and  other  railway  appurte¬ 
nances;  and  for  storage  of  material  ad¬ 
joining  the  right  of  way ;  the  cost  of  land 
for  wharves  and  docks  and  the  co6t  of 
riparian  or  water  rights  necessary  there¬ 
for;  the  cost  of  removing  from  the  right 
of  way  and  locating  elsewhere  the  prop¬ 
erty  of  others,  and  the  cost  of  the 
necessary  land  for  relocation  of  the 
property  when  such  costs  are  assumed 
by  the  accounting  carrier. 

The  carrier’s  records  shall  be  kept  in 
such  manner  as  to  show  separately  the 
cost  of  land  purchased.  Proceeds  from 
the  sale  of  timber  or  of  improvements 
purchased  with  right  of  way,  less  any 
cost  of  removal,  shall  be  credited  to  this 
account. 

Items  of  Expense 

Abstracts. 

Appraisals. 

Arbitrators  In  condemnation  cases. 
Commissions  paid  to  others. 

Condemnation  expenses,  Including  court 
costs  and  special  counsel  fees. 

Damages  to  property  of  others. 

Deferred  payments  for  right-of-way. 

Ditches  for  waterways  when  part  of  consider¬ 
ation. 

Judgments  and  decreed  costs  to  clear  or  de¬ 
fend  titles. 

Notarial  fees. 

Plats. 

Premiums  on  condemnation  bonds. 

Recording  deeds. 

Payments  for  relinquishment  of  cattle  passes 
and  other  rights. 

Removal  and  relocation  of  buildings  and 
other  structures  not  purchased. 

Rent  of  land  when  part  of  consideration  for 
purchase. 

Right-of-way  agents’  compensation  (engaged 
solely  In  acquiring  right  of  way). 

Taxes  accrued  and  assumed  at  time  of  pur¬ 
chase. 

Note  A. — The  cost  of  land  acquired  In  ex¬ 
cess  of  that  necessary  for  transportation  op¬ 
erations  shall  be  Included  In  balance  sheet 
account  768,  "Property  used  In  other  than 
carrier  operations.”  When  the  purchase  of 
land  acquired  for  transportation  operations 
Involves  land  not  used  for  such  purposes, 
the  charges  to  this  account  shall  be  based 
upon  the  estimated  cost  of  only  that  portion 
which  Is  used  for  such  purposes,  and  the  cost 
of  the  remaining  land  dhall  be  Included  In 
account  768,  “Property  used  In  other  than 
carrier  operations.”  Only  the  actual  cost 
borne  by  the  carrier  for  right-of-way  and 
other  lands  acquired  through  vacation  of 
streets  and  highways  shall  be  Included  In 


this  account.  No  donation  should  be  con¬ 
sidered  as  involved  In  the  acquisition  of  such 
property. 

Note  B. — Amounts  paid  for  options  to  pur¬ 
chase  land  for  use  In  transportation  opera¬ 
tions  Shall  be  charged  to  account  782,  “Other 
deferred  debits.”  If  the  carrier  subsequently 
purchases  the  land,  the  amount  of  the  option 
payment  shall  be  transferred  to  this  account. 
If  the  carrier  does  not  acquire  the  land  and 
forfeits  the  option  paid,  the  amount  shall  be 
charged  to  account  551,  “Miscellaneous  In¬ 
come  charges.” 

3  Grading. 

(a)  This  account  shall  include  the  cost 
of  clearing  and  grading  the  roadway, 
and  of  constructing  protection  for  the 
roadway,  tracks,  embankments  and  cuts. 

(b)  When  a  part  of  a  bridge  or  trestle, 
or  the  entire  structure,  is  converted  by 
filling  into  an  earth  embankment,  and 
the  bridge  or  trestle  is  used  in  lieu  of  a 
temporary  trestle  which  would  otherwise 
be  required  for  the  filling,  the  estimated 
cost  of  such  temporary  trestle  shall  be 
included  in  the  cost  of  the  filling,  and 
charged  to  this  account.  (See  Note  A, 
under  account  6,  “Bridges,  trestles,  and 
culverts.”) 

(c)  When  a  tunnel  is  converted  into 
an  open  cut,  the  cost  of  clearing,  grub¬ 
bing,  and  excavating  shall  be  included 
in  this  account. 

(d)  When  the  carrier  applies  addi¬ 
tional  ballast  to  raise  the  height  of  track 
and  leaves  the  old  ballast  in  the  roadbed 
as  part  of  the  subgrade,  the  cost  of  the 
excess  quantity  in  the  subgrade  over  the 
former  established  standard  shown  by 
the  carrier’s  records,  shall  be  charged  to 
this  account  based  on  the  cost  of  the  old 
ballast  or  current  grading  prices,  which¬ 
ever  is  lower. 

Details  of  Roadbed  and  Items  or  Expense 

Advertising  for  contractors'  bids. 

Berm  ditches. 

Blasting. 

Breakwaters. 

Bulkheading. 

Clearing  land. 

Cribbing. 

Dikes  (Including  those  of  earthen  construc¬ 
tion  which  are  Intended  to  function  In¬ 
definitely). 

Ditches  (not  required  by  right-of-way  agree¬ 
ment). 

Dressing  slopes. 

Excavation  for  conversion  of  tunnels  Into 
open  cuts. 

Filling  bridges,  trestles,  and  culverts. 
Grading  outfits. 

Grubbing  land. 

Material  taken  from  borrow  pits. 

New  channels  for  streams. 

Operations  of  steam  shovels. 

Payments  for  privilege  of  wasting  material 
on  the  property  of  others. 

Payments  for  waste  banks  off  the  right-of- 
way. 

Retaining  walls. 

Revetments. 

Riprap. 

Spoil  banks. 

Temporary  trestles  for  fills. 

Tools  for  grading. 

Wing  dams. 

4  Other  right-of-way  expenditures. 

Hiis  account  shall  include  the  cost  (in 
excess  of  cost  of  railway  facilities  in¬ 
stalled,  if  any)  actually  borne  by  the 
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carrier  of  improvement  projects  (other 
than  public  improvement  projects) ,  such 
as  the  construction  of  canals,  farm  and 
other  private  passes,  pipe  lines,  drains, 
and  other  facilities  across  the  carrier’s 
right-of-way. 

5  Tunnels  and  subways. 

This  account  shall  include  the  cost  of 
tunnels  and  subways  for  the  passage  of 
trains,  including  apparatus  for  ventilat¬ 
ing  and  lighting  and  safety  devices 
therein,  other  than  signals. 

Not*  A. — The  cost  of  tracks,  including 
guard  rails,  in  tunnels  shall  not  be  charged 
to  this  account. 

Note  B. — Station  subways  not  highway 
crossing  are  includible  in  account  16,  "Sta¬ 
tion  buildings". 

Note  O. — If  a  tunnel  is  converted  into  an 
open  cut,  the  ledger  value  of  the  tunnel  shall 
be  credited  to  this  account,  and  its  service 
value  charged  to  account  763,  "Accumulated 
depreciation;  Road  and  equipment  property”. 

6  Bridges,  Trestles,  and  Culverts. 

This  account  shall  include  the  cost  of 
the  substructure  and  superstructure  of 
bridges,  trestles,  and  culverts  which  carry 
the  tracks  of  the  carrier  over  water¬ 
courses,  ravines,  public  and  private  high¬ 
ways,  and  other  railways. 

Details  ok  Bridge  Structures 

Abutments. 

Bridge  signs. 

Cofferdams. 

Concrete  and  masonry  ends  for  culverts. 

Cribs. 

Decking,  Including  gravel  for  fire  protection. 
Dike  protection. 

Drainage  systems. 

Draw  protection. 

Drawbridge  engines  and  machinery. 

False  work. 

Guard  timbers. 

Ice  breakers. 

Painting  (except  repainting) . 

Pier  protection. 

Piers  and  foundations. 

Pipe  culverts. 

Retaining  walls. 

Riprap  around  abutments. 

Riprap  at  culverts  ends. 

Supports. 

Water  channels. 

Waterproofing. 

Wing  dams. 

Wing  walls. 

Note  A. — When  a  part  of  the  entire  struc¬ 
ture  of  a  bridge  or  trestle  is  converted,  by 
fiUing,  Into  an  earth  embankment,  the  ledger 
value  of  the  struoture,  or  of  the  portion 
thereof  filled,  shall  be  credited  to  this  ac¬ 
count.  In  case  the  bridge  or  trestle  Is  used  In 
lieu  of  a  temporary  trestle  for  the  purpose  of 
filling,  the  estimated  cost  of  such  temporary 
trestle  shall  be  charged  to  account  3,  "Grad¬ 
ing".  The  ledger  value  of  the  structure  or 
portion  thereof,  filled,  less  the  value  of  the 
salvage  and  the  estimated  cost  of  trestle 
charged  to  account  3  shall  be  charged  to  ac¬ 
count  763,  "Accumulated  depreciation;  Road 
and  equipment  property”. 

Note  B. — The  cost  of  bridges  to  carry  the 
carrier’s  tracks  over  undergrade  crossing,  in¬ 
cluding  the  necessary  piers  and  abutments 
to  sustain  them  shall  be  Included  in  this 
account. 

7  Elevated  structures. 

This  account  shall  include  the  cost  of 
elevated  structures  and  foundations  of 
elevated  railway  systems.  This  account  is 


applicable  to  structures  other  than 
earthwork,  which  are  for  the  purpose  of 
elevating  tracks  above  the  grade  of 
streets,  and  which  are  not  properly  clas- 
sible  as  bridges  or  trestles. 

Note. — The  cost  of  stations  and  other 
structures  buUt  on  elevated  structures  shall 
be  accounted  for  according  to  the  class  of 
the  structure  thus  superimposed  and  not  In 
this  account. 

8  Ties. 

This  account  shall  include  the  cost  of 
cross,  switch,  bridge  and  other  track  ties 
used  in  the  construction  of  tracks  for  the 
movement  or  storage  of  locomotives  and 
oars  (including  tracks  in  shops,  fuel  sta¬ 
tions,  supply  yards,  etc.),  and  the  cost  of 
additional  ties  subsequently  laid  in  such 
tracks.  (See  instruction  2-9 (a)  covering 
replacement  betterments.) 

Note  A. — The  cost  of  labor  for  unloading, 
distributing  and  placing  the  ties  In  tracks 
and  the  cost  of  train  service  in  connection 
with  the  distribution  of  ties  laid  shall  be 
charged  to  account  12,  “Track  laying  and 
surfacing”. 

Note  B. — The  cost  of  ties  used  in  the  con¬ 
struction  of  car  floats  shaU  be  Included  in 
the  cost  of  such  floating  equipment. 

9  Rails. 

(a)  This  account  shall  include  the  cost 
of  rails  used  in  the  construction  of  tracks 
for  the  movement  or  storage  of  locomo¬ 
tives  and  cars  (including  tracks  in  shops, 
fuel  stations,  supply  yards,  etc.) ;  the 
cost  of  welding  two  or  more  lengths  of 
rail  into  continuous  lengths  for  use  in 
construction  of  tracks;  and  the  cost  of 
the  excess  in  weight  of  heavier  rails  laid 
in  replacement  of  lighter  rails. 

(b)  To  this  account  shall  be  credited 
the  cost  (estimated  if  actual  is  not 
known)  of  the  excess  weight  of  heavier 
rails  replaced  with  lighter  rails. 

Note  A. — The  cost  of  labor  for  unloading, 
distributing  and  placing  the  rails  in  tracks 
and  of  train  service  in  connection  with  the 
distribution  of  the  rails  shall  be  charged  to 
account  12,  “Track  laying  and  surfacing”. 

Note  B. — The  cost  of  rails  used  In  the  con¬ 
struction  of  car  floats  shall  be  Included  In 
the  cost  of  such  floating  equipment. 

10  Other  track  material. 

This  account  shall  include  the  cost  of 
material  used  in  the  construction  of 
tracks  for  the  movement  or  storage  of 
locomotives  and  cars  (including  tracks  in 
shops,  fuel  stations,  supply  yards,  etc.), 
except  ballast  and  material  chargeable 
to  foregoing  accounts;  also  the  excess 
cost  of  heavier  or  improved  “other  track 
material”  used  in  repairs  of  tracks  over 
the  cost  of  replacing  in  kind  such  mate¬ 
rial  removed. 

Items  of  Other  Track  Material 

Angle  bars. 

Anticreepers. 

Bumping  posts. 

Comoromlse  joints. 

Connecting  rods. 

Crossings,  Including  foundations  or  bases. 
Derails, 

Frog  blocking. 

Frogs. 

Guard-rail  blocking. 

Guard-rail  clamps. 

Guard-rail  fasteners. 


Guard  rails,  switch  and  other. 

Main  rods. 

Nut  locks. 

Nuts. 

Offset  bars. 

Rail  braces. 

RaU  chairs. 

Rail  clips. 

Rail  joints. 

Rail  rssts. 

Rail  shims. 

Rail  splices. 

Splice  bars. 

Step  chairs. 

Switch  chairs. 

Switch  crossings. 

Switch  lamps. 

Switch  locks  and  keys. 

Switch  points. 

Switch  stands. 

Switch  targets. 

Switches. 

Tie  plates. 

Tie  plugs. 

Tie  rods. 

Track  bolts. 

Track  Insulators. 

Track  spikes. 

Note  A. — The  cost  of  labor  and  train  serv¬ 
ice  for  distributing,  unloading,  and  applying 
“other  track  material”  shall  be  charged  to 
account  12,  “Track  laying  and  surfacing”. 

Note  B. — No  entry  Is  required  In  this  ac¬ 
count  with  respect  to  Improved  “other  track 
material”  unless  Installed  under  a  definite 
plan  of  changing  standards,  such  as  increas¬ 
ing  the  weight  of  rail. 

Note  C. — The  cost  of  “other  track  mate¬ 
rial”  used  In  the  construction  of  car  floats 
shall  be  Included  In  the  cost  of  such  floating 
equipment. 

11  Ballast. 

This  account  shall  include  the  cost 
of  gravel,  stone,  slag,  cinders,  sand,  and 
like  material  used  in  ballasting  tracks 
(including  tracks  in  shops,  fuel  stations, 
supply  yards,  etc.)  not  previously  bal¬ 
lasted,  including  cost  of  worktrain  serv¬ 
ice  and  of  unloading;  cost  of  ballast  ap¬ 
plied  in  excess  of  ballast  required  to  re¬ 
store  to  its  maximum  height  and  width 
the  ballast  previously  put  on  the  road¬ 
bed  ;  and  the  excess  cost  of  improved  bal¬ 
last  used  in  renewals  over  the  cost  to  re¬ 
place  in  kind  to  the  original  height  and 
width  the  ballast  removed.  Charges  to 
this  account  shall  not  exceed  the  cost  of 
ballast  applied  to  a  denth  of  24  inches 
beneath  the  tie.  unless  otherwise  author¬ 
ized  by  the  Commission. 

Note  A. — Earth  placed  to  form  a  crown  In 
the  middle  of  the  track  is  not  to  be  con¬ 
sidered  as  ballast. 

Note  B. — The  cost  of  ballast  material 
placed  on  the  decking  of  bridges  solely  for 
fire-protected  purposes  shall  be  Included  In 
account  6,  “Bridges,  trestles  and  culverts”. 

Note  C. — This  account  shall  be  credited  for 
the  cost  of  old  ballast  left  in  the  roadbed 
as  part  of  the  subgrade,  where  the  quantity 
of  such  ballast  exceeds  the  carrier’s  estab¬ 
lished  standard  due  to  the  application  of  ad¬ 
ditional  ballast.  (See  paragraph  (d)  of  the 
text  of  account  3,  “Grading”.) 

12  Track  laying  and  surfacing. 

This  account  shall  include  the  cost  of 
distributing  (including  train  service), 
laying,  and  adjusting  ties,  rails,  and 
other  track  material  used  in  the  con¬ 
struction  of  tracks  for  the  movement  or 
storage  of  locomotives  or  cars,  including 
repair  tracks,  but  not  tracks  on  car  floats. 
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It  sha.il  also  include  the  cost  of  the  labor 
expended  in  placing  ballast  in  tracks  not 
previously  ballasted. 

Note  A. — The  cost  of  distributing  and  ad¬ 
justing  ties,  rails,  ballast,  and  other  track 
material  for  repairs  shall  be  charged  to  op¬ 
erating  expenses,  both  when  such  materials 
are  replaced  In  kind  and  when  replaced  with 
Improved  and  heavier  material. 

Note  B. — The  cost  of  work-train  service  In 
delivering  ballast  and  of  unloading  such 
material  Is  provided  for  In  account  11, 
‘•Ballast*. 

13  Fences,  snowsheds  and  signs. 

This  account  shall  include : 

(a)  Pences.  The  cost  of  right-of-way 
fences  and  snow  and  sand  fences,  farm 
gates,  cattle  guards,  wing  fences,  aprons, 
and  hedges,  on  property  not  previously 
fenced,  excluding  those  around  stock- 
yards,  fuel  stations,  station  and  shop 
grounds,  and  building  sites. 

(b)  Snowsheds.  The  cost  of  snowsheds, 
including  initial  cost  of  planting  trees  for 
protecting  tracks  from  snow. 

(c)  Signs.  The  initial  cost  of  signs 
other  than  those  for  identification  of 
bridges,  signals,  stations  and  other  struc¬ 
tures. 

Sign  Items 

Boundary  signs. 

Bridge-caution  signs. 

Crossing  signs. 

Curve  and  elevation  markers. 

Division-limit  signs. 

Mileposts. 

Monuments. 

Safety-first  signs  at  crossings. 

Section-limit  signs. 

Slow  or  stop  signs. 

Tunnel-caution  signs. 

Water-station  signs. 

Whistle  signs. 

Yard-limit  signs. 

Note  A. — The  cost  of  fences  (other  than 
right-of-way  boundary  fences)  around  stock 
yards,  fuel  and  water  stations,  and  other 
building  sites,  shall  be  charged  to  the  ac¬ 
counts  appropriate  for  the  cost  of  the 
structures. 

Note  B. — The  cost  of  signs  for  identifying 
bridges,  signals,  stations,  and  other  struc¬ 
tures  shall  be  Included  In  the  account  ap¬ 
propriate  for  the  cost  of  the  structures. 

Note  C. — The  cost  of  crossing  signals.  In¬ 
cluding  crossing  gates,  shall  be  Included  In 
account  27,  “Signals  and  Interlockers”. 

Note  D. — This  account  shall  also  Include 
the  cost  of  replacing  units  of  such  property 
or  substantial  parts  of  fences  or  snowsheds 
the  original  cost  of  which  are  charged  to 
this  account. 

15  General  office  buildings. 

This  account  shall  include  the  cost  of 
general  office  structures,  their  fixtures, 
appurtenances,  and  furniture  necessary 
to  equip  the  buildings  ready  for  use. 
General  Office  Structures  and  Details 

Breakwaters  for  protection  of  buildings. 
Buildings  on  piers. 

Drainage  and  sewerage  systems. 

Elevators  and  machinery. 

Fences. 

Computers. 

Freight  handling  machinery. 

Gas-supply  systems. 

Heating  plants. 

Lighting  plants. 

Pavement  within  ground  limits. 

Platforms. 

Power  distribution  systems.  Interior. 


Rooms  for  train  men,  dispatchers. 

Sidewalks. 

Telegraph  offices. 

Water-supply  systems. 

Note  A. — Office  buildings  used  exclusively 
In  connection  with  maintenance  of  way  shall 
be  included  In  account  17,  “Roadway  build¬ 
ings”.  Those  used  exclusively  In  connection 
with  maintenance  of  equipment  shall  be  in¬ 
cluded  In  accounts  20.  "Car  shops",  and  21, 
“Locomotive  ships  and  englnehouses”,  as 
appropriate. 

Note  B. — The  cost  of  grading  and  prepar¬ 
ing  grounds,  both  before  and  after  the  con¬ 
struction  of  office  buildings,  and  the  cost  of 
constructing  sidewalks,  driveways,  and  fences 
thereon,  shall  be  Included  In  the  cost  of  the 
buildings,  as  shall  also  the  tees  and  expenses 
of  architects  employed  to  design  or  super¬ 
vise  the  construction  of  the  buildings,  but 
the  cost  of  restoring  the  grounds  after  addi¬ 
tion  and  betterment  work  shall  be  Included 
In  the  appropriate  operating  expense  ac¬ 
counts.  The  cost  of  permanent  water  rights 
shall  also  be  Included  In  the  cost  of  the 
buildings. 

16  Station  buildings. 

This  account  shall  include  the  co6t  of 
station  structures,  their  fixtures,  appur¬ 
tenances,  and  furniture  necessary  to 
equip  the  buildings  ready  few  use. 

Station  Structures  and  Details 

Breakwaters  for  protection  of  buildings. 
Buildings  and  rooms  for  trainmen. 

Buildings  on  piers. 

Coal  transferring  machinery  (not  on  coal  and 
ore  wharves). 

Coal  trestles  (not  at  fuel  stations) 

Computers. 

Drainage  and  sewerage  systems. 

Elevators  and  machinery. 

Fences. 

Freight  cranes  and  derricks. 

Freight  handling  machinery. 

Gas-supply  systems. 

Grain  elevators  and  warehouses. 

Heating  plants. 

Hoisting  engines,  for  handling  freight. 
Lighting  plants. 

Ore-transferring  machinery. 

Pavement  within  ground  limits. 

Platforms,  passenger,  Including  planking  be¬ 
tween  tracks. 

Power  distribution  systems,  Interior. 
Sidewalks. 

Station  footbridges  (not  highway  crossings). 
Station  Intertrack  fences. 

Telegraph  offices: 

Track  scales. 

Water-supply  systems. 

Yard  offices. 

Note. — The  cost  of  grading  and  preparing 
grounds,  both  before  and  after  the  con¬ 
struction  of  station  buildings,  and  the  cost 
of  constructing  sidewalks,  driveways,  and 
fences  thereon,  shall  be  Included  In  the  cost 
of  the  buildings,  as  shall  also  the  fees  and 
expenses  of  architects  employed  to  design 
or  supervise  the  construction  of  the  build¬ 
ings,  but  the  cost  of  restoring  the  grounds 
after  addition  and  betterment  work  shall  be 
Included  in  the  appropriate  operating  ex¬ 
pense  accounts.  The  cost  of  permanent  water 
rights  shall  also  be  Included  In  the  cost  of 
the  buildings. 

17  Roadway  buildings. 

This  account  shall  include  the  cost  of 
roadway  shops  and  other  roadway  build¬ 
ings,  including  drainage,  water,  gas,  and 
sewer  pipes  and  connections ;  and  all 
machinery,  fixtures,  and  furniture  to 
equip  the  building  ready  for  use. 


List  or  Roadway  Buildings 
Blacksmith  shops. 

Breakwaters  for  protection  of  buildings. 
Carpenter  shops. 

Fire-engine  houses. 

Frog  shops  for  repair  of  track  material. 
Hand-car  houses. 

Lighting  plants. 

Lumber  sheds. 

Planning  mills. 

Rail  reclamation  plant. 

Rail  shops  for  repair  of  track  material. 

Rail  welding  plant. 

Repair  shops. 

Scrap  bins. 

Section  dwelling  houses. 

Tool  houses. 

Note. — The  cost  of  grading  and  preparing 
grounds  both  before  and  after  the  construc¬ 
tion  of  roadway  buildings,  and  the  cost  of 
constructing  sidewalks,  driveways,  and  fences 
thereon  shall  be  Included  In  the  cost  of  the 
buildings,  as  shall  also  the  fees  and  expenses 
of  architects,  employed  to  design  or  supervise 
the  construction  of  the  buildings,  but  the 
cost  of  restoring  the  grounds  after  addition 
and  betterment  work  shall  be  Included  In  the 
appropriate  operating  expense  accounts.  The 
cost  of  permanent  water  rights  shall  also  be 
Included  In  the  cost  of  the  buddings. 

18  Water  stations. 

This  account  shall  include  the  cost  of 
structures,  facilities,  and  appliances  nec¬ 
essary  to  equip  for  service,  stations  for 
supplying  water.  The  cost  of  analyses  of 
water  preliminary  to  the  establishment 
of  water  stations  shall  be  included  in  this 
account. 

Water  Station  Structures  and  Details 
Boilers. 

Breakwaters  for  protection  of  buildings. 
Buildings  on  piers. 

Cisterns  and  dams. 

Fences. 

Pump  houses. 

Purifying  plants. 

Reservoirs  and  wells. 

Settling  basins. 

Stationary  engines. 

Steam  pipes. 

Tanks  and  foundations. 

Water  pipe  lines. 

Water-treating  plants. 

i 

Note  A. — The  cost  of  water  stations  used 
solely  for  supplying  water  to  shops,  power 
plants,  stations,  hotels,  tenement  houses,  or 
section  houses  shall  be  charged  to  the  ap¬ 
propriate  accounts  relating  to  the  property 
so  supplied. 

Note  B. — The  cost  of  a  temporary  water 
station  established  only  for  use  during  the 
construction  period  shall  be  Included  In  the 
primary  accounts  to  which  Is  charged  the 
cost  of  the  work  In  connection  with  which 
the  water  station  Is  used. 

Note  C. — The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  water  station  buildings,  and  the 
cost  of  constructing  sidewalks,  driveways,  and 
fences  thereon  shall  be  Included  In  the  cost 
of  the  buildings,  as  shall  also  the  fees  and 
expenses  of  architects  employed  to  de«lgn  or 
supervise  the  construction  of  the  buildings, 
but  the  cost  of  restoring  the  grounds  after 
addition  and  betterment  work  shall  be  In¬ 
cluded  In  the  appropriate  operating  expense 
accounts.  The  cost  of  permanent  water  rights 
shall  also  be  included  In  the  cost  of  the 
buildings. 

19  Fuel  stations. 

This  account  shall  include  the  cost  of 
structures,  facilities  other  than  tracks, 
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and  appliances  necessary  to  equip  for 
service,  stations  for  supplying  fuel  to 
locomotives  and  floating  equipment. 

Fuel  Station  Structures  and  Details 

Breakwaters  for  protection  of  buildings. 
Buildings  on  piers. 

Coal  buckets  and  hoists. 

Coal  pockets  and  chutes. 

Dumping  machinery. 

Elevating  machinery. 

Fences. 

Fuel  houses  or  stations. 

Fuel-oil  plants,  pumps  and  tanks. 

Fuel  platforms  and  wharves. 

Stationary  engines. 

Tipple  cars. 

Weighing  apparatus. 

Note  A. — The  cost  of  fuel  stations,  coal 
houses,  etc.,  used  soleley  for  supplying  fuel 
to  shops,  power  plants,  stations,  hotels,  tene¬ 
ment  houses,  or  section  houses  shall  be 
charged  to  the  appropriate  accounts  relating 
to  the  property  so  supplied. 

Note  B. — The  cost  of  a  temporary  fuel  sta¬ 
tion  established  only  for  use  during  the  con¬ 
struction  period  shall  be  Included  In  the  pri¬ 
mary  accounts  to  which  Is  charged  the  cost 
of  the  work  In  connection  with  which  the 
fuel  station  is  used. 

Note  C. — The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  fuel  station  buildings,  and  the 
cost  of  constructing  sidewalks,  driveways, 
and  fences  thereon,  shall  be  Included  In  the 
cost  of  the  buildings,  as  shall  also  the  fees 
and  expenses  of  architects  employed  to  de¬ 
sign  or  supervise  the  construction  of  the 
buildings,  but  the  cost  of  restoring  the 
grounds  after  addition  and  betterment  work 
shall  be  Included  In  the  appropriate  operat¬ 
ing  expense  accounts.  The  cost  of  perma¬ 
nent  water  rights  shall  also  be  Included  In 
the  cost  of  the  buildings. 

20  Car  shops. 

This  account  shall  include  the  cost  of 
buildings  to  be  used  as  shops  and  store¬ 
houses  for  material  for  maintenance  of 
equipment;  foundations,  except  those 
special  to  particular  machines  and  other 
apparatus;  furniture  and  fixtures  other 
than  equipment  chargeable  to  account 
44,  “Shop  machinery”;  drainage,  sewer¬ 
age,  and  water  supply  systems;  and 
plants  for  heat  and  light. 

Shop  Structures  and  Details 

Air-compressor  houses. 

Bins  for  material. 

Blacksmith  shops. 

Breakwaters  for  protection  of  buildings. 
Buildings  on  piers. 

Car  sheds  and  shops. 

Carpenter  shops. 

Cinder  pits  and  pockets. 

Electric-power  distribution  systems  within 
buildings. 

Fire-engine  houses. 

Footbridges  (not  public  highways) . 

Foundries  and  machine  shops. 

Gas -compressor  houses. 

Heating  and  lighting  plants. 

Laboratories. 

Lumber  sheds. 

Material  and  suoply  truck  tracks. 
Motor-crane  tracks. 

Offices,  shop. 

Paint  shops. 

Pipe  lines,  air,  and  heat. 

Pipe  lines,  gas,  Interior. 

Planning  mills  and  repair  shops. 

Platforms,  shop  and  yard. 

Scale  houses  and  scales. 

Scrap  bins. 

Sidewalks. 


Steam-dlstrlbutlon  systems,  interior. 
Storehouses. 

Tanks,  gas,  and  oU. 

Test  rooms. 

Turntables. 

Upholstering  shops. 

Warehouses. 

Note  A. — The  cost  of  distinct  power  plant 
buildings  for  shop  purposes  shall  be  Included 
In  account  29,  “Power  plants”.  The  cost  of 
distribution  systems  leading  from  such  power 
plants  to  shops  shall  be  included  In  account 
31,  “Power-transmission  systems”. 

Note  B. — The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  shop  buildings,  and  the  cost  of 
constructing  sidewalks,  driveways,  and 
fences  thereon,  shall  be  Included  In  the  cost 
of  the  buildings,  as  shall  also  the  fees  and 
expenses  of  architects  employed  to  design 
or  supervise  the  construction  of  the  build¬ 
ings.  but  the  oost  of  restoring  the  grounds 
after  addition  and  betterment  work  shall 
be  Included  In  the  appropriate  operating  ex¬ 
pense  accounts.  The  cost  of  permanent  water 
rights  shall  also  be  Included  In  the  cost  of 
the  buildings. 

Note  C. — The  cost  of  shop  buildings  de¬ 
voted  solely  to  the  maintenance  of  way  and 
structures  shall  be  Included  in  account  17, 
"Roadway  buildings". 

21  Locomotive  shops  and  enginehouses. 

This  account  shall  include  the  cost 
of  buildings  to  be  used  as  shops,  engine- 
houses,  and  storehouses  for  material  for 
maintenance  of  locomotives;  founda¬ 
tions,  except  those  special  to  particular 
machines  and  other  apparatus;  furniture 
and  fixtures  other  than  equipment 
chargeable  to  account  44,  “Shop  machin¬ 
ery”,  drainage,  sewerage  and  water  sup¬ 
ply  systems;  and  plants  for  heat  and 
light. 

Shop  and  Enginehouse  Structure  and 
Details 

Air-compressor  houses. 

Bins  for  material. 

Blacksmith  shops. 

Breakwaters  for  protection  of  buUdlngs. 
Buildings  on  piers. 

Carpenter  shops. 

Cinder  pits  and  pockets. 

Electric-power  distribution  systems  within 
buildings. 

Enginehouses. 

Fire-engine  houses. 

Footbridges  (not  public  highways) . 

Foundries  and  machine  shops. 
Gas-compressor  houses. 

Heating  and  lighting  plants. 

Laboratories. 

Lumber  sheds. 

Material  and  supply  truck  tracks. 
Motor-crane  tracks. 

Offices,  shop. 

Paint  shops. 

Pipe  lines,  air,  and  heat. 

Pipe  lines,  gas,  Interior. 

Planning  mills  and  repair  shops. 

Platforms,  shop  and  yards. 

Scale  houses  and  scales. 

Scrap  bins. 

Sidewalks. 

Steam-dlstrlbutlon  systems.  Interior. 
Storehouses. 

Tanks,  gas,  and  oil. 

Test  rooms. 

Turntables. 

Upholstering  shops. 

Warehouses. 

Note  A. — The  cost  of  distinct  power  plant 
buildings  for  shop  purposes  shall  be  Included 


In  account  29,  “Power  plants".  The  cost  of 
distribution  systems  leading  from  such  power 
plants  to  shops  and  enginehouses  shall  be 
included  in  account  31,  “Power-transmission 
systems". 

Note  B. — The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  shop  and  enginehouse  buildings, 
and  the  cost  of  constructing  sidewalks,  drive¬ 
ways,  and  fences  thereon,  shall  be  included 
in  the  cost  of  the  buildings,  as  shall  also 
the  fe3s  and  expenses  of  architects  employed 
to  design  or  supervise  the  construction  of 
the  buildings,  but  the  cost  of  restoring  the 
grounds  after  addition  and  betterment  work 
shall  be  Included  In  the  appropriate  oper¬ 
ating  expense  accounts.  The  cost  of  per¬ 
manent  water  rights  shall  also  be  included  In 
the  cost  of  the  buildings. 

Note  C. — The  cost  of  shop  buildings  de¬ 
voted  solely  to  the  maintenance  of  way  and 
structures  shall  be  Included  In  account  17, 
"Roadway  buildings”. 

22  Storage  warehouses. 

This  account  shall  include  the  cost  of 
storage  warehouses,  including  machinery 
and  fixtures  therein.  The  buildings  herein 
referred  to  are  not  the  ordinary  freight 
warehouses  or  stations  where  freight  is 
received  for  shipment,  etc.,  but  ware¬ 
houses  in  which  merchandise  is  stored 
and  which  the  railway  companies  oper¬ 
ate  as  storage  warehouses. 

Note  A. — The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  storage  warehouse  buildings, 
and  the  cost  of  constructing  sidewalks,  drive¬ 
ways,  and  fences  thereon,  shall  be  Included 
in  the  cost  of  the  buildings,  as  shall  also 
the  fees  and  expenses  of  architects  employed 
to  design  or  supervise  the  construction  of 
the  buildings,  but  the  cost  of  restoring  the 
grounds  after  addition  and  betterment  work 
shall  be  included  In  the  appropriate  oper¬ 
ating  expense  accounts.  The  cost  of  per¬ 
manent  water  rights  shall  also  be  included 
In  the  cost  of  the  buildings. 

Note  B. — The  cost  of  warehouses  leased  to 
noncarrU  rs  shall  be  charged  to  account  768, 
"Property  used  In  other  than  carrier  opera¬ 
tions.”  — 

23  Wharves  and  docks. 

This  account  shall  include  the  cost  of 
wharves,  docks,  dry  docks,  slips,  float 
bridges,  and  other  landings  for  vessels, 
including  the  cost  of  necessary  dredging 
and  the  cost  of  float-bridge  machinery; 
also  the  cost  of  piling,  pile  protection, 
cribs,  coffer-dams,  walls,  and  other 
necessary  devices  and  apparatus  for  the 
operation  or  protection  of  wharves  and 
docks. 

Details  of  Wharves  and  Docks 

Bridge  pontoons. 

Bulkheads. 

Caissons  and  cribwork. 

Dry  docks. 

Ferry-bridge  machinery. 

Ferry  bridges. 

Ferry  slips. 

Jettl“s  and  Inclines. 

Transfer-bridge  machinery. 

Transfer  bridges. 

Note  A. — The  cost  of  coal  and  ore  wharves 
and  docks  shall  be  Included  In  account  24, 
“Coal  and  ore  wharves”. 

Note  B. — The  cost  of  the  land  on  which 
wharves  are  built  and  cost  of  riparian  or 
water  rights  for  wharves  and  docks  shall  be 
charged  to  account  2,  “Land  for  transporta¬ 
tion  purposes”. 
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Note  C. — The  coet  of  buildings  located  on 
wharves  shall  be  Included  In  the  accounts 
appropriate  for  the  class  of  buildings. 

Note  D. — The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  wharves  (other  than  coal  and 
ore  wharves)  and  the  cost  of  constructing 
sidewalks,  driveways,  and  fences  thereon, 
6hall  be  Included  In  the  cost  of  the  wharves, 
but  the  cost  of  restoring  the  grounds  after 
addition  and  betterment  work  shall  be  ln- 
tncluded  In  the  appropriate  operating  ex¬ 
pense  accounts.  The  cost  of  permanent  water 
rights  shall  also  be  Included  In  the  cost  of 
the  wharves. 

24  Coal  and  ore  wharves. 

This  account  shall  include  the  cost 
of  wharves  and  docks  for  the  transfer, 
treatment,  blending,  or  storage  of  coal 
or  ore,  including  the  cost  of  necessary 
dredging  and  of  conveyors,  machinery, 
and  fixtures. 

Note  A. — The  structures  referred  to  In  the 
account  do  not  Include  small  transfer  or 
storage  trestles  or  wharves  at  stations  where 
coal  Is  stored  or  delivered,  such  trestles  being 
classed  as  station  buildings. 

Note  B. — the  cost  of  grading  and  pre¬ 
paring  grounds  both  before  and  after  the 
construction  of  coal  and  ore  wharves,  and  the 
co6t  of  constructing  sidewalks,  driveways,  and 
fences  thereon,  shall  be  Included  In  the  cost 
of  the  wharves,  as  shall  also  the  fees  and 
expenses  of  architects  employed  to  design 
or  supervise  the  construction  of  wharves,  but 
the  cost  of  restoring  the  grounds  after  addi¬ 
tion  and  betterment  work  shall  be  Included 
In  the  appropriate  operating  expense  ac¬ 
counts.  The  cost  of  permanent  water  rights 
shall  also  be  Included  In  the  cost  of  the 
wharves. 

25  TOFC/COFC  terminals. 

This  account  shall  include  the  cost  of 
structures,  fixtures,  machinery  and  ap¬ 
purtenances  comprising  terminals  used 
for  loading  and  unloading  trailers  and 
containers  on  and  from  flat  cars. 

TOFC/COFC  Terminal  Structures  and 
Details 

Cranes  and  hoists.  Including  related  ma¬ 
chinery  and  appurtenances. 

Drainage  and  sewerage. 

Fences. 

Grading  and  preparing  grounds  for  TOFC/ 

COFC  terminals. 

Offices,  TOFC/COFC  terminal. 

Lighting  system. 

Platforms,  ramps  and  appurtenances. 

Power  distribution  systems. 

Sidewalks,  pavements  and  driveways  on  ter¬ 
minal  grounds. 

Terminal  trucks  and  tractors. 

Note  A. — "Trailer”,  as  used  In  the  text  and 
elsewhere  In  this  system  of  accounts  unless 
otherwise  Indicated  In  the  context,  means 
trailer  bodies  used  In  TOFC/COFC  service 
which  are  permanently  mounted  on  running 
gear.  “Containers”  means  trailer  bodies  used 
In  TOFC/COFC  service  which  are  not  per¬ 
manently  mounted  on  wheels  or  chassis,  but 
are  separated  from  such  running  gear  be¬ 
fore  being  loaded  on  flat  cars. 

Note  B. — The  cost  of  grading  and  preparing 
grounds  both  before  and  after  the  construc¬ 
tion  of  TOFC/COFC  terminals,  and  the  cost 
of  constructing  sidewalks,  driveways,  and 
fences  thereon,  shall  be  included  In  the  cost 
of  the  buildings,  as  shall  also  the  fees  and 
expenses  of  architects  employed  to  design  or 
supervise  the  construction  of  the  buildings, 
but  the  cost  of  restoring  the  grounds  after 
addition  and  betterment  work  shall  be  In¬ 
cluded  In  the  appropriate  operating  expense 


accounts.  The  cost  of  permanent  water  rights 
shall  also  be  included  In  the  cost  of  the 
buildings. 

26  Communication  systems. 

This  account  shall  include  the  cost  of 
telegraph,  telephone,  radio,  radar,  in¬ 
ductive  train  communication,  and  other 
communication  systems,  including  ter¬ 
minal  equipment. 

Details  op  Telegraph  and  Telephone 
Terminal  Equipment 


Batteries. 

Cables  and  wires.  Interior. 

Carrier  terminating  equipment. 

Conduits,  Interior. 

Connecting  wires. 

Current-controlling  instruments. 

Electric  generators  and  motors. 

Electric  meters. 

Engines,  stationary. 

Fuses  and  mechanical  protectors. 

Rectifiers. 

Rheostats. 

Sending  and  receiving  Instruments. 
Switchboards. 

Telegraph  repeaters. 

Telephone  repeaters. 

Teletypewriters. 

Testing  outfits.  * 

Transformers. 

Details  of  Telegraph  and  Telephone 
Outside  Plant 

Aerial  attachments. 

Braces. 

Brackets. 

Cable  boxes  and  appurtenances. 

Cable  and  wires,  aerial. 

Conduits  and  appurtenances. 

Cross  arms. 

Gas  and  associated  facilities  for  cables. 

Guy  stubs. 

Guy  wires. 

Insulators. 

Load  coUs. 

Submarine  cables  and  connections. 

Telephone  pole  boxes. 

Towers. 

Underground  cables  and  connections. 

Details  of  Radio,  Radar,  and  Inductive 
Train  Communication  Equipment 

Aerials  or  antenna,  and  attachments. 
Buildings  or  towers  used  exclusively  for  wire¬ 
less. 

Control  units. 

Power  generating,  converting,  or  supply 
equipment. 

Radar  console  and  associated  equipment. 
Roadside  or  office  equipment  for  all  wireless 
systems  operated  on  special  channels  be¬ 
tween  train  and  train,  train  and  tower  or 
office,  or  between  ship  and  shore. 
Specialized  testing  and  repair  equipment. 
Transmitters  and  receivers,  Including  mobile 
units.  „ 

Note  A. — Radio,  radar  or  tralnphone 
equipment  (except  portable  apparatus) 
which  Is  permanently  attached  to  locomo¬ 
tives,  cars,  work  equipment,  or  other  rolling 
stock  or  floating  equipment  shall  be  Included 
in  the  same  accounts  as  the  equipment  on 
which  Installed.  Wireless  sets  for  Instruc¬ 
tion,  advertising,  or  entertainment  shall  be 
included  In  the  same  accounts  as  the  build¬ 
ing  In  which  located. 

Note  b. — Communication  systems  of 
limited  extent,  not  connected  with  other  sys¬ 
tems  used  for  special  purposes  and  usually 
Installed  within  a  single  building,  group 
of  buildings,  or  within  the  limits  of  a  sta¬ 
tion  or  shop  layout  or  yard,  shall  be  In¬ 
cluded  In  the  same  account  as  the  building 
In  which  located  or  In  the  account  appropri¬ 
ate  for  the  service  with  which  associated. 


Items 

Buzzers,  beUs,  dictaphone  or  other  Interoffice 
communication  systems  In  an  office  or 
group  of  buildings. 

Loud  speakers,  bells,  or  whistles  In  shop  and 
other  yards. 

Loud  speakers,  public  address  devices,  press 
button  control  lights,  telautograph  or 
other  systems  In  stations  or  on  platforms. 
Whistles,  klaxons,  or  horns  operated  from 
signals  towers. 

Note  C. — Test  sets  shall  be  classified  as 
tools  and  Included  In  the  account  appro¬ 
priate  for  their  use. 

27  Signals  and  interlockers. 

This  account  shall  include  the  cost  of 
interlocking  and  other  signals  apparatus 
for  governing  the  movements  of  locomo¬ 
tives,  cars,  and  trains,  and  for  the  pro¬ 
tection  of  traffic  at  crossings,  including 
towers  and  other  buildings,  furniture,  fix¬ 
tures,  and  machinery  in  connection 
therewith;  roadway  installations  for 
train  control  and  remote  control  includ¬ 
ing  the  cost  of  the  initial  tests  of  such 
installation;  also  the  cost  of  buildings 
and  machinery  of  power  plants  used  pri¬ 
marily  for  the  production  of  power  for 
the  operation  of  signals  and  interlockers. 
Items 

Automatic-train  control  devices  other  than 
on.  equipment. 

Call-bell  systems  along  track  to  call  In  flag¬ 
men. 

Call  boxes,  electric. 

Car-retarder  systems. 

Centralized  traffic  control. 

Crossing  flasher-light  signals. 

Crossing  gates,  highway  and  railway. 
Crossing  signals  bells. 

Crossing  warning  signals. 

Interlocker  buildings  and  machinery. 

Power  apparatus  primarily  for  the  operation 
of  signals  and  Interlockers. 
Power-distribution  lines  primarily  for  the 
operation  of  signals  and  Interlockers. 
Signal  buildings. 

Signal  machinery,  poles  and  foundations. 
Train-order  signals. 

Note  A. — When  signal  or  Interlocking  ap¬ 
paratus  Is  located  In  a  station  building,  only 
the  cost  of  the  signal  or  Interlocking  appara¬ 
tus  shall  be  charged  to  this  account.  The 
entire  cost  of  the  building  shall  be  Included 
in  account  16,  "Station  buildings”. 

Note  B. — The  cost  of  track  material,  such 
as  switches,  special  rail  braces,  special  roads, 
special  track  fastenings,  split  rails,  derails, 
derail  stands,  and  frogs,  used  in  connection 
with  Interlockers,  shall  be  Included  In  ac¬ 
count  10,  “Other  track  material". 

Note  C. — When  derails  are  arranged  so  as 
to  be  thrown  from  switch  stands,  the  cost  of 
labor  expended  In  the  Installation  of  the  con¬ 
nections  between  the  switch  stand  and  derail 
and  the  devices  for  throwing  the  derail  shall 
be  Included  In  account  12,  “Track  laying  and 
surfacing".  The  cost  of  the  material  shall  be 
Included  In  account  10,  “Other  track  mate¬ 
rial”. 

Note  D. — The  cost  of  grading  and  preparing 
grounds  both  before  and  after  the  construc¬ 
tion  of  signal  and  Interlocker  buildings,  and 
the  cost  of  constructing  sidewalks,  driveways, 
and  fences  thereon,  shall  be  Included  In  the 
cost  of  the  buildings,  as  shall  also  the  fees 
and  expenres  of  architects  employed  to  de¬ 
sign  or  supervise  the  construction  of  the 
buildings,  but  the  cost  of  restoring  the 
grounds  after  addition  and  betterment  work 
shall  be  included  In  the  appropriate  operat- 
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ing  expense  accounts.  Hie  cost  of  permanant 
water  rights  shall  also  be  Included  In  the 
cost  of  the  buildings. 

29  Power  plants. 

This  account  shall  include  the  cost  of 
power-plant  and  substation  buildings 
(housing  machinery  provided  for  in  ac¬ 
count  45,  “Power-plant  machinery”) ;  all 
foundations  other  than  those  special  to 
particular  machines  and  apparatus;  and 
also  dams,  canals,  pipe  lines,  and  acces¬ 
sories  devoted  to  the  utilization  of  water 
for  power.  Gas  and  sewer  pipes  and  their 
connections,  fixtures  (including  wiring) 
for  lighting  and  heating,  and  furniture 
and  miscellaneous  fixtures  shall  be  con¬ 
sidered  as  a  part  of  the  power-plant 
buildings. 

Power-Plant  Structure  Items 
BuUdlngs. 

Coal  bunkers,  pockets  and  trestles. 

Fences  (other  than  right-of-way  boundary 
fences) . 

Fixtures  for  lighting  (Including  wiring)  and 
heating  power-plant  buildings. 

Foundations  (except  special  foundations  for 
machines  and  other  apparatus). 

Fuel-oil  tanks. 

Furniture. 

Hose  and  appliances  for  protecting  buildings 
against  fire. 

Pavement  within  ground  limits. 

Permanent  rights  In  water  supply. 

Platforms. 

Smoke  stacks  and  chimneys  and  their  foun¬ 
dations  when  distinct  from  and  not  rest¬ 
ing  on  boilers. 

Water,  sewer,  gas,  and  drainage,  pipes  and 
connections. 

Wells  (but  not  pumps). 

Dam,  Canal,  and  Pipe-Line  Items 

Aqueducts. 

Bridges. 

Fences  (other  than  right-of-way  boundary 
fences) . 

Footbridges. 

Reservoirs. 

Roadways. 

Sluices. 

Valves. 

Water  rights. 

Note  A. — The  cost  of  power-plant  machin¬ 
ery,  Including  stacks  resting  on  boilers,  and 
special  foundations  for  machines,  shall  be 
Included  In  account  45,  “Power-plant  ma¬ 
chinery”. 

Note  B. — The  cost  of  the  buildings  and  of 
the  power  machinery  and  other  apparatus  of 
plants  used  primarily  for  operating  signals 
and  Interlockers  shall  be  Included  In  account 
27,  “Signals  and  Interlockers’'. 

Note  C. — Investment  In  buildings  and 
machinery  of  detached  plants  for  furnishing 
power  both  for  operating  purposes  and  for 
sale  shall  be  Included  in  this  account  and  In 
account  45,  “Power-plant  machinery”  respec¬ 
tively.  When  plants  are  Intended  and  used 
primarily  for  generating  power  for  sale  to 
other  than  common  carriers,  the  Investment 
shall  be  Included  in  account  768,  “Property 
used  in  other  than  carrier  operations”. 

31  Power-transmission  systems. 

This  account  shall  include  the  cost  of 
systems  for  conveying  electricity,  steam, 
and  compressed  air  from  producing 
plants  to  place  or  building  where  used; 
also  the  cost  of  conduits  and  of  poles, 
cross  arms,  insulator  pins,  brackets,  and 
other  pole  fixtures,  and  of  other  struc¬ 


tures  for  power-transmission  and  dis¬ 
tribution  systems,  including  those  for 
electric  railway  operation,  and  lighting 
systems  for  general  lighting  purposes. 

Power-Transmission  System  Items 

Air  pipe-line  In  car  yards. 

Compressed  air  pipe-lines. 

Compressed  air  storage  tanks  (not  at  power 
houses  or  shops ) . 

Cut-outs  (not  at  power  houses  and  substa¬ 
tions). 

Overhead  trolley  wires. 

Rail-lnsulatlng  devices. 

Steam-heating  pipe-lines  In  car  yards. 
Switchboards  (not  at  power  houses  and  sub¬ 
stations)  . 

Third-rail  Insulation  and  protection. 
Transformers  (not  at  power  houses  and  sub¬ 
stations)  . 

Underground  power  tubes. 

Pole-Line  and  Conduit  Items 

Braces  and  other  support  for  holding  poles  In 
position. ' 

Brackets,  cross  arms,  and  other  pole  fixtures. 
Conduits  for  wires  and  cables. 

Cutting  and  trimming  trees. 

Guy  stubs  and  wires. 

Manholes. 

Poles  and  towers. 

Sewer  traps. 

Stenciling  or  painting  letters  or  numbers  on 
poles. 

Note  A. — The  cost  of  wire  and  pipe-distri¬ 
bution  systems  located  within  shop  buildings 
and  In  stations  and  office  buildings  shall  be 
Included  in  the  cost  of  the  buildings,  except 
that  lateral  service  lines  to  equipment-shop 
machines  shall  be  Included  In  account  44, 
"Shop  machinery."  The  cost  of  distribution 
systems  used  primarily  for  operating  signals 
and  Interlockers  shall  be  Included  In  ac¬ 
count  27,  “Signals  and  Interlockers.” 

Note  B. — The  cost  of  conduits  and  of  poles 
and  fixtures  for  telegraph  and  telephone,  or 
signal  lines  shall  be  Included  In  account  26, 
"Communication  systems",  or  account  27, 
"Signals  and  in  ter  lockers”,  as  appropriate. 
The  cost  of  poles  and  conduits  used  for  tele¬ 
graph  and  telephone  or  signal  lines  and  for 
power-distrlbytlon  lines  shall  be  Included  In 
the  account  appropriate  according  to  their 
predominant  use. 

35  Miscellaneous  structures. 

This  account  shall  include  the  cost  of 
all  permanent  structures  not  provided  for 
elsewhere,  including  all  fixtures  and  fur¬ 
niture  to  equip  them  for  use. 

Miscellaneous  Structures  Items 

Floodlight  tower  Installations  In  yards. 

Grain  elevators-where  grain  Is  stored  for 
owners. 

Storehouses  of  general  purpose  materials  and 
supplies. 

Note  A. — Small  storage  elevators  at  way 
stations  where  grain  Is  received  for  shipment 
are  classed  as  station  buildings. 

Note  B. — The  cost  of  grading  and  pre¬ 
paring  grounds  both  before  and  after  the 
construction  of  miscellaneous  structures  and 
the  cost  of  constructing  sidewalks,  driveways, 
and  fences  thereon,  shall  be  include  In  the 
cost  of  the  structures  as  shall  the  fees  and 
expenses  of  architects  employed  to  design 
or  supervise  the  construction  of  the  build¬ 
ings,  but  the  cost  of  restoring  the  grounds 
after  additional  and  beterment  work  shall  be 
Included  In  the  appropriate  operating  ex¬ 
pense  accounts. 


37  Roadway  machines. 

This  account  shall  include  the  cost  of 
the  initial  outfit  of  roadway  machines 
provided  for  the  maintenance  of  roadway 
and  structures  at  the  time  the  road  is 
opened  for  commercial  traffic,  and  the 
cost  of  additional  roadway  machines  ac¬ 
quired  subsequently.  This  account  shall 
also  include  the  cost  of  on  and/or  off¬ 
track  automotive  vehicles,  permanently 
equipped  with  special-purpose  machinery 
such  as  hydraulic  cranes,  derricks,  ditch¬ 
ing  apparatus,  pile-driving  equipment, 
and  simillar  machines  listed  below,  and 
used  exclusively  in  maintenance  of  way 
and  structures. 

List  of  Roadway  Machines 

Boilers,  portable. 

Cars,  hand. 

Cars,  lever. 

Cars,  motor  Inspection. 

Cars,  push. 

Cars,  (small),  crane,  for  supply  yards  and 

general  use. 

Concrete  mixers. 

Ditching  machines. 

Dredging  machines. 

Engines,  portable. 

Grading  outfits. 

Hydraulic  outfits. 

Jacks,  hydraulic. 

Log  loaders. 

Pile  drivers. 

Plows,  unloading. 

Rail  unloaders. 

Rock  crushers. 

Steam  rollers. 

Timber  trucks. 

Note  A. — When  an  Important  addition  and 
betterment  project  or  the  construction  of  a 
new  line  necessitates  the  purchase  of  road¬ 
way  machines  to  be  used  exclusively  thereon, 
the  cost  shall  be  included  In  the  accounts  to 
which  the  cost  of  the  work  is  charged.  The 
amount  realized  from  any  subsequent  sale, 
or  the  appraised  value  of  the  machines  re¬ 
tained  after  the  completition  of  the  special 
work  for  which  they  were  purchased,  shall  be 
credited  to  the  accounts  charged  with  the 
cost  thereof.  The  appraised  value  of  such 
machines  retained  shall  be  debited  to  this 
account  and  thereafter  considered  as  the  cost 
of  such  property. 

Note  B. — The  cost  of  machines  for  the 
equipment  of  roadway  shops  will  be  Included 
In  the  account  17,  “Roadway  buildings”,  as 
provided  for  therein. 

Note  C. — The  cost  of  roadway  machines, 
such  as  pile  drivers,  log  loaders,  hoist  engines, 
and  concrete  mixers,  when  permanently 
mounted  for  movement  on  the  carrier’s 
tracks,  shall  be  Included  in  account  *57, 
“Work  equipment”. 

39  Public  improvements;  construction. 

This  account  shall  include  amounts 
assessed  on  carrier  property  by  govern¬ 
mental  authority  (by  mutual  agreement 
or  otherwise)  to  cover  the  cost  of  con¬ 
structing  public  improvements,  when 
such  assessments  are  made  against 
property  within  defined  areas  of  taxing 
districts.  The  account  shall  include  car¬ 
rier’s  portion  of  the  cost  of  public  im¬ 
provements  constructed  under  govern¬ 
mental  requirements.  See  Instruction  2- 
17.  The  entire  amount  of  each  assess¬ 
ment  and  other  liabilities  for  public 
improvements  shall  be  included  in  this 
account  as  soon  as  the  amounts  are 
determined. 
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Items 

Cost  of  land  outside  carrier's  right-of-way 
to  provide  for  the  relocation  of  streets  or 
highways  or  providing  slopes  therefor. 
Cost  of  removal  and  relocation  of  buildings 
and  other  structures  In  connection  with 
the  construction  of  streets  and  highways. 
Curbing  streets  and  highways. 

Damage  to  property  of  others  when  Inci¬ 
dental  to  highway  construction. 

Drainage  systems. 

Engineering—  When  such  costs  apply  to  items 
chargeable  to  this  account. 

Flood  protection. 

Grading  streets  and  highways. 

Guttering  streets  and  highways. 

Irrigation  systems. 

Levees. 

Overhead  highway  bridges,  including  ap¬ 
proaches. 

Paving  streets  and  highways,  including  such 
pavings  at  crossings. 

Planking,  highway  crossings. 

Sewer  systems. 

Sidewalks. 

Street -lighting  systems. 

Water  works. 

Note  A. — The  cost  of  railway  facilities 
installed  In  connection  with  joint  public 
Improvement  projects  if  not  In  excess  of 
total  co6ts  borne  by  the  carrier  shall  be 
Included  in  accounts  other  than  account  39, 
“Public  Improvements;  construction”,  appro¬ 
priate  for  the  class  of  property  Installed.  Any 
costs  borne  by  the  carrier  In  excess  of  the 
cost  of  railway  facilities  shall  oe  charged 
to  this  account.  The  lessor  shall  charge  the 
ocst  of  assessments  for  public  improvements 
which  Is  borne  by  Joint  owner  tenants  to 
the  appropriate  property  accounts  other 
than  account  39.  ''Public  Improvements; 
construction”,  assessments  from  tenant 
owners  shall  be  credited  to  account  913, 
“Other  capital  In  excess  of  par  or  stated 
value”.  The  owner  tenants  shall  charge  their 
proportionate  share  of  the  assessment  to  ac¬ 
count  751,  "Investments  and  advances; 
affiliated  companies”.  The  carrier  shall 
charge  the  appropriate  property  accounts 
other  than  the  public  Improvement  account 
for  the  cost  of  public  improvement  assess¬ 
ments  borne  by  nonowner  tenants  with  con¬ 
tra  credit  to  account  091300,  "Purchased 
services;  Joint  faclllty-Credlt”,  and  the 
tenants  shall  charge  their  proportionate 
share  of  the  assessments  to  account  091200, 
“Purchased  services;  Joint  facility-debit”. 

Note  B. — The  cost  to  the  carrier  of  main¬ 
taining  public  Improvements  shall  be  in¬ 
cluded  In  operating  expenses. 

„  Note  C. — Any  portion  of  the  cost  of  pub¬ 
lic  Improvements  which  is  Included  In  the 
general  tax  levy  for  a  regular  taxing  dis¬ 
trict  shall  be  Included  In  the  account  ap¬ 
propriate  for  the  taxes. 

Note  D. — The  amount  of  the  deferred  pay¬ 
ments  of  assessments  for  public  improve¬ 
ments,  If  payments  are  to  be  made  within 
one  year,  shall  be  Included  In  account  835, 
“Other  current  liabilities”.  If  the  payments 
are  spread  over  a  longer  period  they  shall 
be  credited  to  account  852,  "Other  liabili¬ 
ties”.  The  Interest  paid  on  such  assessments 
shall  be  Included  In  account  547,  "Interest 
on  unfunded  debt”. 

Note  E. — Interest  and  penalties  Imposed, 
on  basis  of  monthly  or  annual  percentage 
rates,  for  failure  to  pay  assessments  within 
the  allotted  time,  shall  be  charged  to  ac¬ 
count  547,  "Interest  on  unfunded  debt”. 

Note  F. — Assessments  on  noncarrier  prop¬ 
erty  for  the  cost  of  constructing  public  Im¬ 
provements  shall  be  charged  to  account  768, 
“Property  used  In  other  than  carrier  opera¬ 
tions”.  - 


44  Shop  machinery. 

This  account .  shall  include  the  cost 
of  machinery  and  other  apparatus  in 
shops  and  engine  houses,  including  the 
cost  of  special  foundations  and  installa¬ 
tion  and  cost  of  small  hand  tools  neces¬ 
sary  first  to  equip  a  shop. 

List  or  Shop  Machinery 

Ash  conveyors. 

Air  compressors. 

Belting. 

Blowers. 

Boilers  for  furnishing  power. 

Boring  machines. 

Cars,  motor. 

Cars,  push. 

Cranes. 

Drilling  machines. 

Drop  tables. 

Forges. 

Framing  machines. 

Furnaces. 

Grinding  and  polishing  machines. 

Holsts. 

Hydraulic  jacks. 

Lathes. 

Lifting  magnets. 

Metal  chimneys. 

Milling  machines. 

Motors. 

Pipe  cutting  and  threading  machines. 
Planers. 

Pneumatic  hammers. 

Power  equipment. 

Punches. 

Riveters. 

Saws. 

Shafting. 

Shapers. 

Slotters. 

Stationary  engines. 

Steam  hammers. 

Vices. 

Welding  machines. 

Woodworking  machines. 

Note  A. — The  cost  of  powerplant  machin¬ 
ery  and  other  apparatus  for  shop  purposes, 
when  located  In  distinct  buildings,  shall  be 
included  In  account  45,  "Power-plant 
machinery”. 

Note  B. — The  cost  of  foundations  other 
than  those  special  to  particular  machines 
and  other  apparatus  shall  be  Included  In 
the  cost  of  the  buUdlng  and  not  In  this 
account. 

45  Power-plant  machinery. 

This  account  shall  include  the  cost 
of  machinery  and  other  apparatus  in 
power  plants  and  substations  for  gen¬ 
erating  and  transforming  power  used 
for  the  operation  of  trains  and  cars  or 
to  furnish  power,  heat,  and  light  for 
stations,  shops,  and  general  purposes, 
and  also  the  cost  of  foundations  special 
to  particular  machines  or  other  appa¬ 
ratus  including  the  cost  of  installation. 
Items 


Air  compressors. 

Ash-conveylng  machinery. 

Battery -charging  apparatus. 

Boiler-room  appliances  and  tools. 

BoUers  and  fittings. 

Circuit  breakers. 

Furnaces. 

Ice-manufacturing  machinery  and  appara¬ 
tus. 

Lubricating  devices. 

Mechanical  stokers. 

Metal  stacks  on  boilers. 

Refrigerating  machinery  and  apparatus. 


Rotary  converters. 

Sewer  connection  for  machinery. 
Coal-conveying  machinery. 

Condensers. 

Cranes. 

Draft  machinery. 

Dynamos. 

Engine-room  appliances  and  tools. 

Feed  water  heaters. 

Special  foundations  for  machines. 

Steam -distribution  systems  within  the 
plant. 

Switchboards. 

Tanks. 

Tractors,  trailers,  and  trucks,  permanently 
assigned  to  power  plants. 

Transformers. 

Turbines. 

Water  meters. 

Well  pumps. 

Note  A. — The  cost  of  power  machinery 
and  other  apparatus  installed  In  a  shop  as 
part  of  the  shop  equipment  shall  be  In¬ 
cluded  In  account  44,  "Shop  machinery”. 

Note  B. — The  cost  of  power  machinery 
and  other  apparatus  installed  in  station 
and  office  buUdlngs  shall  be  Included  in 
accounts  15,  "General  office  buildings”,  and 
16,  “Station  buildings”,  as  appropriate. 

Note  C. — The  cost  of  buildings  and  the 
power  machinery  and  other  apparatus  of 
plants  used  primarily  for  operating  signals 
and  interlockers  shall  be  Included  In  ac¬ 
count  27,  “Signals  and  Interlockers”. 

Note  D. — The  cost  of  foundations  other 
than  those  special  to  particular  machines 
and  other  apparatus  shall  be  Included  in 
the  cost  of  the  building  and  not  In  this 
account. 

Note  E. — The  cost  of  machinery  and 
buildings  of  detached  plants  for  producing 
power  both  for  operating  purposes  and  for 
sale  shall  be  Included  in  this  account  and 
in  account  29,  “Power  plants”,  respectively. 
When  plants  are  Intended  and  used  pri¬ 
marily  for  generating  power  for  sale  to  non 
carriers  the  Investment  shall  be  Included 
In  account  768,  “Property  used  In  other  than 
carrier  operations”. 

Equipment 

50  Equipment. 

The  several  primary  accounts  included 
in  this  general  account  are  designed  to 
show  the  cost  of  several  classes  of  equip¬ 
ment  vehicles  and  shop  and  power-plant 
equipment  owned  by  the  carrier,  or  held 
under  equipment  trust  agreements  or 
other  contractual  obligation  for  purchase 
of  the  property. 

52  Locomotives. 

(a)  This  account  shall  include  the  cost 
of  locomotives  and  tenders  purchased  or 
built  by  the  carrier,  and  of  appurte¬ 
nances,  furniture,  and  fixtures  necessary 
to  equip  them  for  service,  including  the 
cost  of  inspection,  setting  up,  and  trying 
out  after  receipt  from  builders,  and 
transportation  charges  to  the  carrier’s 
line. 

(b)  Records  shall  be  maintained  to  re¬ 
flect  separately  the  investment  cost  of 
locomotives  on  the  basis  of  their  initial 
identification  for  depreciation  purposes; 
i.e..  road  passenger,  road  freight,  road 
switching  and  yard  switching. 

List  op  Appurtenances  to  Locomotives 

Air  brake  equipment  and  hose. 

Arm  rests. 

Brake  fixtures. 
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Cab  cushions. 

Clocks. 

Plre-extlngulshlng  apparatus. 

Arm  rests. 

Qongs. 

Headlamps. 

Metallic  packing. 

Pneumatic  sanding  equipment. 

Radio  equipment,  permanently  attached. 

Seat  boxes. 

Signal  lamps. 

Speed  recorders. 

Steam-gauge  lamps. 

Steam-heat  equipment  and  hose. 

Storm  doors. 

Tool  boxes. 

Train-signal  equipment  and  hose. 

Note. — Cars  with  motor  equipment  are  not 
to  be  classed  as  locomotives. 

53  Freight-train  cars. 

This  account  shall  include  the  cost  of 
freight-train  cars  of  all  classes,  includ¬ 
ing  motor-driven  cars,  purchased  or  built 
by  the  carrier,  including  all  appurte¬ 
nances,  furniture,  and  fixtures  necessary 
to  equip  them  fdr  service,  and  the  cost  of 
inspection  and  transportation  charges  to 
the  carrier’s  line. 

List  of  Freight-Train  Cars 

Automobile. 

Ballast  (commercial). 

Beer. 

Box. 

Cabin. 

Caboose. 

Charcoal. 

Coal. 

Coke. 

Dump  (commercial). 

Express. 

Flat. 

Fruit. 

Furniture. 

Oondola. 

Oondola  (hopper) . 

Gondola  (long) . 

Gun  truck. 

Hay. 

Lime. 

Mail. 

Oil  Tank. 

Ore. 

Logging. 

Platform. 

Polling. 

Poultry. 

Produce. 

Rack. 

Refrigerator. 

Stock. 

Tank  and  water  (when  used  as  commercial 
cars) . 

List  of  Appurtenance  to  Freight-Train  Cars 

Air-brake  equipment.  Including  hose. 

Cooking  equipment  and  utensils. 

Heating  units. 

Lamps  and  fixtures. 

Loading  devices. 

Refrigeration  units. 

Seats. 

Speed  recorders. 

Train-signal  equipment,  including  hose. 
Water  tanks. 

54  Passenger-train  cars. 

This  account  shall  include  the  cost  of 
passenger-train  cars  of  all  classes,  in¬ 
cluding  motor-driven  cars,  purchased 
or  built  by  the  carrier,  including  all  ap¬ 
purtenances,  furniture,  and  fixtures 
necessary  to  equip  them  for  service,  and 
cost  of  inspection  and  transportation 
charges  to  the  carrier’s  line. 
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List  of  Passenger-Train  Cars 

Automobile. 

Baggage. 

'Baggage-express. 

Baggage-mall. 

Baggage-mall-express. 

Buffet. 

Cafe,  chair,  and  club. 

Dining. 

Library. 

Milk. 

Observation. 

Parlor. 

Parlor-baggage. 

Passenger. 

Passenger-baggage. 

Passenger-baggage-mall. 

Postal. 

Refrigerator-exprfess. 

Sleeping. 

Smoking. 

Tourists. 

List  of  Appurtenances  to  Passenger-Train 

Cabs 

Air-brake  equipment  including  hose. 
Bedding. 

Chairs. 

Coat  hooks. 

Curtain  and  fixtures. 

Cushions. 

Electric  bells. 

Floor  coverings. 

Heating  equipment. 

Ice  boxes. 

Ice  tanks. 

Kitchen  equipment  and  utensils. 

Lighting  equipment. 

Mall  catchers. 

Parcel  racks. 

Rangers  and  boilers. 

Seats. 

Speed  recorders. 

Steam-heat  hose. 

Table  china. 

Table  glassware. 

Table  linen. 

Table  silver. 

Toilet  equipment. 

Train-signal  equipment.  Including  hose. 
Water  tanks. 

55  Highway  revenue  equipment. 

(a)  This  account  shall  include  the  cost 
of  highway  vehicles  used  in  revenue 
transportation  service,  including  pickup 
and  delivery  service,  substitute  line-haul 
service,  and  TOFC/COPC  service;  also 
the  cost  of  appurtenances  (such  as  radio 
communication  equipment)  necessary  to 
equip  them  for  service,  and  the  inspec¬ 
tion  and  transportation  costs  and 
charges  required  for  delivery  of  the  vehi¬ 
cles  into  the  carrier’s  revenue  service. 

(b)  Records  shall  be  maintained  to 
identify  the  carrier’s  investment  in  the 
following  equipment,  including  appurte¬ 
nances: 

List  of  Highway  Revenue  Equipment 

Bogles. 

Buses. 

Chassis. 

Containers. 

Semi-trailers. 

Tractors. 

Trailers. 

Trucks. 

List  of  Appurtenances  to  Highway  Revenue 
Equipment 
Fire  extinguishers. 

Heating  units. 

Radio  communication  equipment. 
Refrigeration  units. 


/ 

Rigging  equipment. 

Road  dollies. 

Tarpaulins. 

Note. — The  cost  of  trucks  and  tractors, 
which  are  used  exclusively  at  TOFC/COFC 
terminals  for  loading  and  unloading  trailers 
and  containers  on  and  from  flat  cars  shall  be 
charged  to  account  25,  "TOFC/COFC 
terminals”. 

/  56  Floating  equipment. 

This  account  shall  include  the  cost  of 
marine  or  floating  equipment  of  all  kinds 
except  work  equipment,  purchased  or 
built  by  the  carrier,  including  all  appur¬ 
tenances,  furniture,  and  fixtures  neces¬ 
sary  to  equip  it  for  service,  and  C06t  of 
inspection  and  transportation  charges  to 
the  carrier’s  line. 

List  of  Floating  Equipment 

Barges. 

Canal  boats. 

Car  and  other  floats. 

Ferryboats. 

Lighters. 

Power  launches. 

Power  lighters. 

Scows. 

Steam  boats. 

Steamships. 

Transfer  boats. 

Tugboats. 

List  of  Appurtenances  to  Floating 
Equipment  \ 

Anchors. 

Barometers. 

Beds  and  bedding. 

Binnacle  lamps. 

Blocks  and  tackle. 

China,  crockery,  and  glassware. 
Chronometers. 

Compasses. 

Desks  and  furniture. 

Engines  and  foundations. 

Fire  buckets  and  extinguishers. 

Floor  coverings. 

Gangplants. 

Heating  equipment. 

Hoisting  equipment. 

Kitchen  equipment. 

Life  preservers. 

Lighting  equipment. 

Linen. 

Logs. 

Machinery  and  foundations. 

Masts. 

Boilers  and  foundations. 

Cables. 

Capstan  bars. 

Charts. 

Pianos  and  other  musical  Instruments. 
Pumps. 

Railings*. 

Rigging. 

Sails. 

Scales. 

Seats,  chairs,  and  cushions. 

Spyglasses  and  telescopes. 

Steam  distribution  systems. 

Steering  equipment. 

Ticket  cases. 

Tool  boxes  and  tools. 

Tracks  on  car  floats. 

Ventilating  equipment. 

57  Work  equipment. 

This  account  shall  include  the  cost  of 
work  equipment,  including  motor-driven 
equipment,  purchased  or  built  by  the  car¬ 
rier;  cost  of  appurtenances,  furniture, 
and  fixtures  necessary  to  equip  it  for 
service,  and  cost  of  inspection  and  trans¬ 
portation  charges  to  the  carrier’s  line. 
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List  of  Bail  Work  Equipment 

Air-brake  Instruction  cars 
Ballast  cars. 

Ballast  unloader  cars. 

Boarding  cars. 

Bridge  cars. 

Business  cars. 

Camp  cars. 

Cinder  cars. 

Concrete  mixers  (mounted). 

Derrick  cars. 

Dirt  spreaders  (mounted). 

Ditching  cars. 

Dump  cars. 

Dynamometer  cars. 

Gas  tank  cars. 

Grading  cars. 

Gravel  cars. 

Indicator  cars. 

Locomotive  tanks  used  permanently  as  water 
cars. 

Locomotives. 

Officers’  cars. 

Outfit  cars. 

Painters’  cars. 

Pay  cars. 

Pile  drivers  (mounted). 

Rail  cars. 

Bail  saws  (mounted) . 

Salt  cars. 

Sanding  cars. 

Scale  test  cars. 

Scraper  cars. 

Snow  dozers. 

Snow  drags. 

Snow  plows  (moved  by  but  not  attached  to 
locomotives) . 

Sprinkling  cars. 

Steam  shovels. 

Steam  wrecking  derricks. 

Supply  cars. 

Sweeper  cars. 

Tool  cars. 

Tool  and  block  cars. 

Water  cars. 

Weed  burners  (mounted). 

Wrecking  cars. 

List  of  Floating  Work  Equipment 

Derricks. 

Dredges. 

Pile  drivers. 

58  Miscellaneous  equipment. 

(a)  This  account  shall  include  the  cost 
of  automobiles,  trucks  and  other  highway 
equipment  not  used  in  revenue  transpor¬ 
tation  service  and  not  provided  for  else¬ 
where  ;  the  cost  of  airplanes ;  the  cost  of 
appurtenances  (such  as  radio  commu¬ 
nication  equipment)  necessary  to  equip 
them  for  service;  and  the  inspection  and 
transportation  costs  and  charges  re¬ 
quired  for  delivery  of  the  vehicles  to  the 
carrier. 

(b)  The  cost  of  on  and/or  off-track 
automotive  vehicles,  which  are  perma¬ 
nently  equipped  with  special-purpose 
machinery  and  used  exclusively  in  main¬ 
tenance  of  way  and  structures,  shall  be 
charged  to  account  37,  “Roadway  ma¬ 
chines”. 

List  of  Miscellaneous  Equipment 

Airplanes. 

Automobiles. 

Buses. 

Emergency  repair  vehicles. 

Road  dollies. 

Semi-trailers. 

Tractors. 

Trailers. 

Trucks. 

Wreckers. 


List  of  Appurtenances  to  Miscellaneous 
Equipment 

Fire  extinguisher. 

Radio  communication  equipment. 

Rigging  Equipment. 

Tarpaulins. 

General  Expenditures 

70  General  expenditures. 

The  primary  accounts  of  this  general 
account  are  designed  to  include  expendi¬ 
tures  made  in  connection  with  the  acqui¬ 
sition  and  construction  of  original  road 
and  equipment,  and  with  extension,  addi¬ 
tions,  and  betterments  to  road  and  equip¬ 
ment  property,  when  such  expenditures 
cannot  properly  be  included  in  any  of  the 
foregoing  accounts  as  a  part  of  the  cost 
of  any  specific  work.  When  assignable, 
such  expenditures  shall  be  included  in 
the  cost  of  the  property  in  connection 
with  which  the  expenditures  occur. 

76  Interest  during  construction. 

(a)  When  any  bonds,  notes,  or  other 
evidences  of  indebtedness  are  sold,  or 
any  interest-bearing  debt  is  incurred  for 
acquisition  and  construction  of  original 
road  and  equipment,  extensions,  addi¬ 
tions,  and  betterments,  the  interest  ac¬ 
cruing  on  the  part  of  the  debt  represent¬ 
ing  the  cost  of  property  chargeable  to 
road  and  equipment  accounts  (less  inter¬ 
est,  if  any,  allowed  by  depositaries  on  un¬ 
expended  balanoes)  after  such  funds  be¬ 
come  available  for  use  and  before  the  re¬ 
ceipt  or  the  completion  or  coming  into 
service  of  the  property  so  acquired  shall 
be  charged  to  this  account. 

(b)  When  such  securities  are  sold  at  a 
premium  the  proportion  of  such  premium 
asisgnable  to  the  time  between  the  date 
of  the  actual  issuance  of  the  securities 
and  the  time  when  the  property  acquired 
or  the  improvement  made  becomes  avail¬ 
able  for  service  shall  be  credited  to  this 
account. 

(c)  This  account  shall  also  include  such 
proportion  of  the  discount  and  expense 
on  funded  debt  issued  for  the  acquisition 
of  original  road,  original  equipment,  road 
extensions,  additions,  and  betterments, 
as  is  equitably  assignable  to  the  period 
between  the  date  of  the  actual  issuance 
of  securities  and  the  time  when  the  prop¬ 
erty  acquired  or  the  improvement  made 
become  available  for  the  service  for 
which  it  is  intended.  The  proportion  of 
discount  and  expense  thus  chargeable 
shall  be  determined  by  the  ratio  between 
the  period  prior  to  the  completion  or 
coming  into  service  of  the  facilities  or 
improvements  acquired  and  the  period  of 
the  entire  life  of  the  securities  issued. 

Note  A. — Interest  on  bonds,  notes,  or  other 
evidence  of  Indebtedness  accruing  before  the 
proceeds  from  the  sale  of  the  securities  be¬ 
come  available  for  use  shall  not  be  Included 
In  this  acocunt,  nor  shall  there  be  Included 
any  Interest  accruing  after  the  property  with 
respect  to  which  the  proceeds  are  expended 
Is  received  or  becomes  available  for  use  In 
connection  with  commercial  service. 

Note  B. — If  any  securities  which  have  been 
Issued  or  assumed  by  the  carrier  are  sold  or 
exchanged  by  or  for  the  carrier  for  a  con¬ 
sideration  the  actual  money  value  of  which 
at  the  time  of  such  sale  or  exchange  Is  less 


than  the  value  of  the  securities  at  par  and 
the  accrued  interest  thereon,  if  any,  the  dif¬ 
ference  between  the  money  value  of  the  con¬ 
sideration  received  and  the  par  value  of  the 
securities  plus  the  accrued  Interest  shall  be 
deemed  a  discount.  In  no  case  (except  as  pro¬ 
vided  In  the  third  paragraph  of  this  ac¬ 
count)  shall  discounts  be  Included  as  part 
of  the  cost  of  anything  charged  to  any  ac¬ 
count  prescribed  in  this  classification. 

Note  C. — Whenever  interest,  premium,  or 
discount  assignable  to  the  construction 
period  Is  Incurred  In  connection  with  an  ex¬ 
penditure  covered  by  some  specific  road  and 
equipment  account  or  accounts,  such  Inter¬ 
est,  premium,  or  discount  shall  be  charged 
directly  to  the  specific  accounts  to  which  It  Is 
related. 

Note  D. — This  account  shall  not  Include 
Interest  during  the  construction  period  on 
the  carrier's  own  funds  expended  In  connec¬ 
tion  with  the  acquisition  or  construction  or 
original  road  and  equipment,  extensions, 
additions, 'and  betterments. 

77  Other  expenditures ;  general. 

(a)  This  account  shall  include  ex¬ 
penditures  of  a  general  nature  which  are 
attributable  to  original  construction  or 
important  expansion  of  road  but  which 
cannot  be  assigned  directly  as  part  of 
the  cost  of  specific  units  or  segments  of 
property,  and  are  not  provided  for  in 
other  primary  accounts  of  this  classifica¬ 
tion,  such  as  pay  and  expenses  of  execu¬ 
tive  and  general  officers  and  their  assist¬ 
ants  engaged  exclusively  in  connection 
with  such  construction,  law  expenses 
(other  than  organization  expenses) ,  sta¬ 
tionery  and  printing,  and  taxes  before 
property  is  used  in  transportation  opera¬ 
tions. 

(b)  An  equitable  portion  of  the 
amounts  in  this  account  applicable  to  re¬ 
tired  property  shall  be  cleared  concur¬ 
rently  with  the  retirement  accounting  in 
accordance  with  Instruction  2-7  (c) ;  or 
the  entire  amount  in  this  account  may 
be  charged  off  immediately  when  au¬ 
thorized  by  the  Commission. 

Note. — Expeditures  of  the  character  de¬ 
scribed  In  account  771,  “Organization 
expenses",  which  were  incurred  directly  in 
organizing  the  corporation  and  can  be  Iden¬ 
tified  as  such  in  the  corporation  records  of 
the  company,  are  Includible  In  that  account. 

Other  Property  Accounts 

80  Other  elements  of  investment. 

(a)  This  account  shall  include 
amounts  resulting  from  adjustment  of 
the  primary  property  accounts  to  con¬ 
form  with  cost  of  property  in  valuation 
records.  The  amount  in  this  account  shall 
be  cleared  on  a  consistent  basis  as  prop¬ 
erty  is  retired  from  service  or  otherwise 
in  accordance  with  the  rules  in  para¬ 
graphs  (b),  (c),  and  (d)  of  this  account. 
Any  material  amount  in  this  account  as¬ 
signable  to  property  previously  retired 
from  service  shall  be  cleared  immedi¬ 
ately. 

(b)  When  property  is  retired  from 
service,  an  equitable  portion  of  the 
balance  in  this  account  assignable  to 
such  property  shall  be  cleared  when  the 
retirement  entry  is  made.  The  amount 
so  cleared,  when  a  debit,  shall  be  charged 
to  account  551,  “Miscellaneous  income 
charges”,  or,  when  a  credit,  shall  be 
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recorded  in  account  519,  “Miscellaneous 
income”.  The  exception  to  this  general 
rule  with  respect  to  a  credit  balance  as¬ 
signable  to  property  retired  is  that  when 
property  classified  as  depreciable  is  re¬ 
tired  from  service  and  the  balance  in  the 
depreciation  reserve  for  such  property  is 
materially  deficient,  because  of  sudden 
retirement  or  other  unusual  cause,  the 
portion  of  a  credit  balance  cleared  for 
the  retirement,  equal  to  the  deficiency  in 
the  reserve,  shall  be  applied  to  reduce  the 
amount  of  loss  otherwise  chargeable  to 
the  depreciation  reserve. 

(c)  A  carrier  may  apply  to  the  Com¬ 
mission  for  authority  to  clear  the  entire 
balance  from  this  account  immediately 
or  amortize  the  balance  over  a  short  pe¬ 
riod  of  time  by  appropriate  inclusion  in 
account  616,  “Other  debits  to  retained 
earnings”,  or  account  606,  “Other  credits 
to  retained  earnings”.  Any  amount  so  au¬ 
thorized  or  directed  by  the  Commis¬ 
sion  to  be  cleared  and  written  off  to  re¬ 
tained  income  shall  be  in  lieu  of  amounts 
includible  in  accounts  indicated  in  para¬ 
graph^). 

(d)  Other  plans  for  clearance,  disposi¬ 
tion.  or  classification  of  a  balance  in  this 
account  in  conformity  with  sound  ac¬ 
counting  principles  may  be  submitted  to 
the  Commission  with  suitable  details  for 
consideration.  This  Includes  application 
for  disposition  of  a  balance  in  this  ac¬ 
count  attributable  to  reduction  of  capi¬ 
talization  in  a  reorganization.  An  ac¬ 
counting  procedure  so  applied  for  shall 
become  effective  only  after  Commission 
approval.  Each  carrier  shall  maintain  a 
record  of  items  initially  included  in  and 
cleared  later  from  this  account  and  the 
basis  used  in  computing  such  items. 

Note. — The  amounts  attributable  to  past 
mergers,  consolidations  and  purchases  of 
property  Included  In  this  account  shall  be 
merged  with  the  adjustment  made  pursuant 
to  paragraph  (a)  of  this  text. 

90  Construction  in  progress. 

This  account  shall  Include  expendi¬ 
tures  incurred  by  the  carrier  in  the  proc¬ 
ess  of  constructing  road  and  equipment 
with  its  own  forces  or  under  contract 
during  the  period  prior  to  time  property 
is  placed  in  transportation  operations, 
including  cost  of  materials  and  supplies 
located  at  point  of  use  and  of  necessary 
land  acquired  for  such  projects.  When  a 
project  is  completed  or  when  a  segment 
of  a  large  project  is  completed  and  placed 
in  service,  the  cost  of  the  completed  proj¬ 
ect  or  the  completed  segment  thereof 
shall  be  transferred  to  the  appropriate 
road  and  equipment  primary  accounts. 
Separate  subaccounts  may  be  maintained 
for  road  and  for  equipment  or  for  other 
classes  of  expenditures.  Expenditures  for 
relatively  unimportant  projects  may  be 
included  directly  in  primary  accounts. 

RAILWAY  OPERATING  REVENUE 
ACCOUNTS 

Transportation  Revenue  Accounts 

100  Transportation ;  rail  line. 

The  primary  accounts  included  in  this 
general  account  are  designed  to  show 
amounts  of  money  which  the  carrier  be¬ 
comes  entitled  to  receive  or  which  accrue 
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to  its  benefit  from  service  rendered  in 
transporting  property  or  persons  by  rail 
line. 

101  Freight. 

(a)  This  account  shall  include  revenue 
from  the  transportation  of  freight  and 
from  transit,  stop,  and  reconsigning 
privileges,  upon  the  basis  of  lawful  tariff 
rates. 

Cb)  This  account  shall  include  collec¬ 
tions  in  excess  of  tariff  charges,  except 
where  such  amounts  are  segregated  and 
held  subject  to  refund. 

(c)  Proceeds  derived  from  the  sale  of 
unclaimed  and  refused  freight  which  has 
been  transported  in  accordance  with  the 
contract  of  shipment  shall  be  credited  to 
this  account  in  cases  where  such  items 
can  be  readily  identified.  Uncollected 
tariff  charges  on  such  shipments  shall  be 
charged  to  this  account. 

(d)  Amounts  determined  to  be  uncol¬ 
lectible  shall  be  accounted  for  in  ac¬ 
cordance  with  the  text  of  account 
130000 — Uncollectible  Accounts. 

Items  To  Be  Credited 

(a)  Revenue  upon  the  basis  of  local  freight 
tariff  rates,  regardless  of  class  of  train  In 
which  the  freight  is  transported. 

(b)  The  carrier's  proportion  of  revenue 
upon  the  basis  of  through  freight  tariff  rates, 
regardless  of  class  of  train  on  which  the 
freight  Is  transported. 

(c)  Revenue  from  transportation  of  mall 
matter,  and  empty  mall  pouches,  at  freight 
rates. 

(d)  Revenue  from  transportation  of  freight 
on  special  trains  at  rates  based  on  weights 
of  shipments. 

(e)  Revenue  on  basis  of  classifications  and 
freight  tariffs  from  transportation  of  care¬ 
takers  of  freight  shipments. 

(f)  Revenue  from  reconslgnlng  privileges. 

(g)  Revenue  from  stop  privileges. 

(h)  Revenue  from  transit  privileges. 

(I)  Revenue  upon  the  basis  of  arbitrages 
out  of  freight,  rates  for  water  transfers  (fer¬ 
riage,  lighterage,  and  floatage). 

(J)  Revenue  from  transportation  of  trail¬ 
ers  and  containers  on  flat  cars  In  TOFC/ 
COFC  service  upon  the  basis  of  all-rail  line- 
haul  freight  tariff  rates  and  under  arrange¬ 
ments  for  motor  carrier-railroad  Joint  haul, 
and  from  the  loading  and  unloading  of  trail¬ 
ers  and  containers  on  and  from  flat  cars  upon 
the  basis  of  tariff  rates  and  under  arrange¬ 
ments  for  motor  carrier-railroad  joint  haul. 

Items  To  Be  Charged 

(a)  Amounts  paid  as  bridge  and  ferry  ar- 
bltraries  on  freight. 

(b)  Amounts  paid  for  completing  a  haul. 

(c)  Amounts  paid  for  elevation  of  freight. 

(d)  Amounts  paid  for  switching  services. 
In  connection  with  the  transportation  of 
freight,  on  the  basis  of  switching  tariffs,  and 
allowances  out  of  through  rates.  Including 
amounts  paid  for  switching  empty  cars  In 
connection  with  a  freight  revenue  movement. 

(e)  Amounts  paid  for  transferring  freight 
between  stations. 

(f)  Arbltraries  and  allowances  to  others  for 
lighterage  and  wharfage. 

(g)  The  carrier's  proportion  of  overcharges 
resulting  from  the  use  of  erroneous  rates, 
weights,  classifications  or  computations. 

(h)  The  carrier’s  proportion  of  refunds  on 
account  of  errors  In  routing  and  billing. 

(1)  The  carrier’s  proportion  of  uncollected 
revenue  on  freight  lost  or  destroyed  In  tran¬ 
sit. 

(j)  The  carrier’s  proportion  of  uncollected 
tariff  charges  on  damaged  shipments  for 
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which  charges  neither  shipper  nor  consignee 
is  liable. 

(k)  Amounts  paid  on  basis  of  tariff  rates 
for  loading  and  unloading  livestock. 

(l)  Amounts  paid  to  motor  truck  compan¬ 
ies  for  hauling  trailers  and  containers  to  and 

^trom  TOFC/COFC  terminals,  and  allowances 
to  shippers  who  perform  such  service  on  the 
basis  of  tariff  rates. 

Note  A. — Amounts  paid  for  switching 
empty  cars  otherwise  than  in  connection 
with  loaded  movements  shall  be  charged  to 
operating  expense  account  110733,  “Miscella¬ 
neous  Operating  Expenses — Transportation — 
Train,”  except  that  amounts  paid  for  switch¬ 
ing  equipment  for  repairs  shall  be  Included 
In  the  appropriate  equipment  repair  ac¬ 
counts. 

Note  B. — Other  carriers’  proportion  of  rev¬ 
enue  and  of  uncollectible  undercharges  paid 
by  the  carrier  on  account  of  Its  errors  In 
routing  and  billing  shall  be  charged  to  op¬ 
erating  expense  account  110733,  “Miscellane¬ 
ous  Operating  Expenses — Transportation — 
Tram.” 

Note  C. — When  a  lessee  company  trans¬ 
ports  freight  over  the  tracks  of  another  car¬ 
rier  on  the  basis  of  a  proportion  of  revenues 
under  a  Joint  arrangement.  It  shall  Include 
the  entire  compensation  In  Its  revenues  and 
statistics,  charging  the  appropriate  joint  fa¬ 
cility  expense  and  rental  accounts  with  the 
amounts  paid  the  lessor  company,  and  the 
lessor  company  shall  credit  the  correspond¬ 
ing  accounts. 

Note  D. — Revenue  from  the  transportation 
of  caretakers  of  freight  shipments,  when  not 
Included  as  a  part  of  the  freight  charges 
on  the  waybill  covering  the  freight  ship¬ 
ments,  shall  be  credited  to  account  102, 
"Passenger.” 

Note  E. — This  account  shall  be  maintained 
so  as  to  show  separately  payments  and  al¬ 
lowances  for  (a)  terminal  collection  and 
delivery  services  when  performed  In  connec¬ 
tion  with  line-haul  transportation  of  freight 
on  the  basis  of  freight  tariff  rates,  further 
separated  between  (1)  TOFC/COFC  service, 
and  (2)  all  other  freight  srevlce;  also  (b) 
payments  for  switching  services  when  per¬ 
formed  In  connection  with  line-haul  trans¬ 
portation  of  freight  on  the  basis  of  switch¬ 
ing  tariffs  and  allowances  out  of  freight 
rates,  Including  the  switching  of  empty  cars 
In  connection  with  a  revenue  movement,  and 

(c)  payments  on  basis  of  tariff  rates  for  load¬ 
ing  and  unloading  livestock. 

1 02  Passenger. 

This  account  shall  Include  the  revenue 
from  transportation  of  passengers  at  pas¬ 
senger  tariff  fares,  from  the  transporta¬ 
tion  of  passengers  at  special  fares  as  pro¬ 
vided  by  law,  and  from  incidental 
charges  in  connection  therewith. 

Items  To  Be  Credited 

(a)  Revenue  from  local  passenger  fares. 

(b)  The  carriers’  proportion  of  revenue 
from  Interline  passenger  fares. 

(c)  Revenue  from  extra  fares. 

(d)  Revenue  from  additional  fares  or 
charges  for  exclusive  use  of  a  passenger  car, 
drawing  room,  compartment,  bedroom,  etc. 

(e)  Revenue  from  mileage  and  scrip  cou¬ 
pons  honored  for  all  services  covered  by  this 
account. 

(f)  Revenue  from  transportation  of  pas¬ 
sengers  In  special  cars  or  on  special  trains 
when  charge  Is  based  on  passenger  fare  per 
capita,  regardless  of  the  number  of  passen¬ 
gers  actually  transported. 

(g)  Revenue  from  a  guaranteed  minimum 
amount  not  based  on  per  capita  fare,  for 
transportation  of  passengers  on  special  or 
chartered  trains. 

(h)  Cash  fare  penalty  collections. 
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(I)  Unclaimed  collections  and  deposits  for 
transportation  of  passengers. 

(J)  Passenger  fare  overcharges. 

(k)  Revenue  from  transportation  of 
corpses,  based  on  passenger  fares. 

(l)  Revenue  from  water  transfers  (ferri¬ 
age),  bridge  tolls,  and  transfers  between  rail¬ 
way  stations  or  between  railway  stations  and 
docks,  received  as  arbltaries  In  divisions  of 
passenger  fares. 

Items  To  Be  Charged 

(a)  Amounts  paid  as  bridge  tolls,  and  also 
for  ferry,  depot  to  depot  and  depot  to  dock 
passenger  transfer  service. 

(b)  Amounts  paid  for  switching  In  com¬ 
pleting  a  passenger  transportation  move¬ 
ment. 

(c)  Amounts  paid  for  switching  empty 
passenger-train  cars  In  connection  with 
transportation  of  passengers.  (See  Note  C.) 

(d)  Redemptions  of  unused  and  partially 
unused  local  tickets  and  redemptions  of 
carrier's  proportions  of  unused  and  partially 
unused  Interline  tickets. 

(e)  Refund  of  extra  fares,  cash  fare  penalty 
collections,  and  overcharges  In  excess  of  tariff 
fares. 

(f)  Uncollectible  undercharges. 

Note  A. — Gross  receipts  from  the  sale  of 
mileage  tickets,  and  scrip  books  shall  be 
credited  to  a  suspense  account.  The  suspense 
account  shall  be  charged  and  this  account 
credited  with  the  value  of  coupons  as  hon¬ 
ored,  In  connection  with  any  of  the  services 
provided  for  In  “Items  To  Be  Credited.” 

Note  B. — When  a  lessee  company  trans¬ 
ports  passengers  over  the  tracks  of  another 
company  under  a  Joint  arrangement  upon 
the  basis  of  a  proportion  of  the  passenger 
revenue.  It  shall  Include  the  entire  com¬ 
pensation  in  its  passenger  revenue  and  stat¬ 
istics,  charging  the  appropriate  joint  facility 
expense  and  rental  accounts  with  the 
amounts  paid  the  lessor  company  and  the 
lessor  company  shall  credit  the  correspond¬ 
ing  joint  facility  accounts. 

Note  C. — Amounts  paid  for  switching 
empty  passenger- train  cars  otherwise  than 
in  connection  with  loaded  movements,  shall 
be  charged  to  account  110733,  “Miscel¬ 
laneous  Operating  Expenses — Transporta¬ 
tion — Train,”  except  that  when  switched 
for  repairs,  the  amounts  paid  shall  be  in¬ 
cluded  In  account  090023,  "Repairs  billed  by 
Others — Maintenance  of  Equipment.” 

103  Passenger — related. 

This  account  shall  include  the  revenue 
from  the  transportation  of  baggage, 
packages,  etc.  on  passenger  trains  at 
other  than  freight  or  express  tariff  rates. 
This  account  shall  also  include  the  reve¬ 
nue  from  berth  and  seat  accommodations 
furnished  in  sleeping,  parlor  observation, 
chair,  and  other  special  passenger  cars, 
also  the  revenue  derived  from  the  opera¬ 
tion  of  passenger  trains  not  provided  for 
elsewhere,  and  dining  and  buffet  service. 

The  amounts  recorded  in  this  account 
shall  not  include  aid  in  the  form  of  abat- 
ment  or  forgiveness  of  taxes,  assumption 
by  local  governments  of  station  mainte¬ 
nance  costs,  and  other  similar  special 
indirect  benefits,  contributed  by  govern¬ 
mental  agencies. 

104  Switching. 

(a)  This  account  shall  include  the 
revenue  from  switching  service  upon  the 
basis  of  lawful  tariff  rates.  To  this  ac¬ 
count  shall  be  credited  the  carrier’s 
revenue  upon  the  basis  of  tariff  rates,  or 
the  carrier’s  allowance  out  of  through 
rates,  from  the  switching  of  cars  of  all 


kinds,  loaded  or  empty,  either  locally  at  a 
station  or  within  a  switching  district,  be¬ 
tween  connecting  lines,  between  local  in¬ 
dustries,  or  between  connecting  lines  and 
local  industries;  revenue  upon  the  basis 
of  distinct  tariff  rates  for  “trapcar”  and 
‘‘ferry-car*’  service  and  for  spotting  cars; 
also  the  revenue  from  interwork  switch¬ 
ing  at  industrial  plants,  and  the  revenue 
from  “penalty  switching”  incident  to 
the  improper  delivery  of  cars  by  other 
carriers. 

(b)  To  this  account  shall  be  charged 
amounts  paid  others  for  switching  when 
such  switching  service  is  provided  for  in 
the  switching  rate  charged  by  the  carrier. 

Note. — “Penalty  switching”  charges  paid 
by  the  carrier  shall  be  Included  In  expense 
account  110733,  “Miscellaneous  Operating 
Expenses — Transportation — Train.” 

105  Water  transfers. 

(a)  This  account  shall  include  the  rev¬ 
enue,  from  the  transfer  by  water  (fer¬ 
riage.  lighterage,  and  floatage)  of  pas¬ 
senger,  freight,  vehicles  and  livestock, 
upon  the  basis  of  lawful  local  tariff  rates. 

(b)  This  account  also  shall  include 
revenue  from  water  transfers  of  other 
traffic,  such  as  the  revenue  from  towing 
beyond  lighterage  limits  and  all  other 
towing  for  which  an  extra  charge  is 
made;  insurance  of  freight  afloat  when 
billed  out  at  other  than  cost;  storage  of 
freight  afloat;  grain  overage  in  boats; 
pumping  performed  for  outside  parties; 
and  from  other  similar  sources. 

(c)  To  this  account  shall  be  charged 
amounts  payable  to  other  companies  or 
individuals  for  extra  lighterage,  extra 
towing,  and  for  all  other  service  when 
such  payments  represent  revenue  col¬ 
lected  and  credited  to  this  account  and 
not  a  direct  expense. 

Note. — No  revenue  shall  be  Included  In 
this  account  for  water  transfers  of  passengers 
or  shipments  upon  the  basis  of  arbitrarles 
out  of  rates  for  transportation  Involving  rail 
line  haul. 

106  Demurrage. 

This  account  shall  include  the  revenue 
from  the  detention  of  cars  incident  to 
loading,  unloading,  reconsigning,  and 
stops  in  transit  upon  the  basis  of  lawful 
tariffs  for  demurrage.  This  account  shall 
also  include  the  revenue  from  the  deten¬ 
tion  of  trailers  and  containers  used  in 
TOFC/COFC  service,  incident  to  load¬ 
ing  and  unloading,  upon  the  basis  of 
tariff  rates. 

Note. — This  account  shall  be  maintained 
so  as  to  reflect  separately  (1)  revenue  from 
detention  of  cars,  and  (2)  revenue  from  de¬ 
tention  of  trailers  and  containers  used  In 
TO  PC /CO  PC  service. 

110  Incidental. 

This  account  is  designed  to  show  the 
amounts  which  the  carrier  becomes  en¬ 
titled  to  receive  from  services  rendered 
incidentally  with  rail-line  and  water¬ 
line  transportation;  for  the  use  of  facil¬ 
ities  of  which  the  expenses  for  operation 
and  maintenance  are  not  separable  from 
railway  expenses  and  from  incidental 
sources  not  provided  for  elsewhere. 
Among  the  items  included  in  this  ac¬ 
count  are  revenues  derived  from  (1) 


hotels  and  restaurants,  (2)  operations 
conducted  at  stations  and  on  trains  by 
individual  or  companies  other  than  rail¬ 
way  companies,  (3)  storage,  (4)  the  sale 
of  electric  power,  (5)  renting  property 
operated  and  maintained  in  connection 
with  the  property  used  in  the  carrier’s 
transportation  operations  and  from  rail¬ 
way  operations  not  provided  for  else¬ 
where. 

Joint  Facility  Revenue  Accounts 

120  Joint  facility. 

The  primary  accounts  included  in  this 
general  account  are  designed  to  show  the 
carrier’s  proportion  of  revenues  collect¬ 
ed  by  others  in  connection  with  opera¬ 
tion  of  joint  facilities  and  the  amount 
payable  by  the  carrier  to  other  companies 
from  operation  of  joint  facilities. 

121  Joint  facility— credit. 

This  account  shall  include  the  car¬ 
rier’s  proportion  of  revenue  collected  by 
others  in  connection  with  the  operation 
of  joint  tracks,  yards,  terminals,  and 
other  facilities,  including  revenue  from 
hotels,  restaurants,  grain  elevators,  sale 
of  power,  and  other  miscellaneous  opera¬ 
tions. 

Note  A. — The  purpose  of  this  account  Is 
to  show  the  amounts  of  revenue  from  the 
operation  of  joint  tracks,  yards,  terminals 
and  other  facilities  operated  by  other  com¬ 
panies,  which  under  existing  contracts  or 
agreements  are  credited  by  the  operating 
company  to  the  tenant  companies  which 
participate  therein.  The  bill  rendered  by  any 
creditor  company  against  a  debtor  company 
for  the  latter's  proportion  of  the  expense  of 
maintenance  and  operation  of  Joint  facil¬ 
ities,  which  Includes  also  a  credit  covering 
a  proportion  of  the  revenue  to  be  paid  over, 
shall  show  the  distribution  of  the  credit  for 
such  proportion  of  the  revenue  separately 
from  the  distribution  of  the  expense  of  op¬ 
eration. 

Note  B. — No  credits  shall  be  made  to  this 
account  representing  amounts  creditable  by 
the  opertalng  company  to  primary  accounts 
101-103,  105  and  110. 

122  Joint  facility— -debit. 

This  account  shall  include  that  propor¬ 
tion  of  revenue  from  the  operation  of 
joint  tracks,  yards,  terminals,  and  other 
facilities,  which  is  creditable  to  other 
companies,  including  revenue  from  ho¬ 
tels,  restaurants,  grain  elevators,  sale  of 
power,  and  other  miscellaneous  opera¬ 
tions. 

Note  A. — The  purpose  of  this  account  )s  to 
show  the  amount  of  revenue  from  operation 
of  a  terminal  company  or  other  carrier  which, 
under  the  terms  of  existing  contracts  or 
agreements  covering  the  Joint  use  of  tracks, 
yards,  and  other  faculties,  is  credited  to 
other  carriers  that  participate  In  the  benefits 
from  such  Joint  use.  The  bill  rendered  by  a 
creditor  company  against  a  debtor  company 
for  the  latter’s  proportion  of  expense  of 
maintaining  and  operating  joint  faculties, 
which  Includes  a  credit  covering  the  debtor 
company's  proportion  of  the  revenues  from 
operation  of  such  Joint  facilities,  shall  Indi¬ 
cate  separately  the  proper  distribution  of 
both  the  revenues  and  the  expenses  included 
In  the  blU,  and  such  distribution  shall  be 
adhered  to  by  the  debtor. 

Note  B. — No  debits  shall  be  made  to  this 
account  representing  amounts  creditable  by 
the  opertalng  company  to  primary  accounts 
101-103,  105  and  110. 
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numbering  methodology 


(  6  Digit*) 


Sub-activity 


Major  activity 


.  Sub-natural  classification 
•Major  natural  classification 


Matrix  of  railway  operating  expense  accounts 


XX-  xx-x: 

XX-10. 

XX-  mainte-  —  ~~ 

XX-00,  nance  of  Loco- 
control  way  and  motives 
structures 


XX-XX-20,  maintenance  of 
equipment 


Freight-  Other 

train  equip- 

cars 


XX-XX-30,  transportation _ 

Other  services _ 

Train  Coal  Floating  TOFC 
and  ore  equip-  terminal 
wharves  ment 


AA-W,  . 

traffic  adminis¬ 
trative 


Salaries:  Officers  and  super-  01_oj_10  01-01-21 


—  ««  — 

««»-»  ««-»  *«•  •*"  **-* *•*" 


Salaries  and  wages..-.----''  . .  09.01-31  0‘,-01-32  02-01-33  02-01-34  02-01-35  02H 

—  **“  m  . . . . . 

“«*. . KS . I:::::::::::::::::::::::"-:-::::: . -  . . . 

T"‘K55ii». . gj«8 . :  . ;;;;  KS . 

EKSK **** . . “Hr-82  . . . 7  ;  . 

‘jas  'sss  'sss 

— .  —  —  — 

trative . . . 


...  02-04-32  02-04-33  . 

.  02-05-33  . - . 


tratlve . — 

EngSwXhlng  .  03-02-00 

Ru nXt- .  O*^00 


03-02-32  03-02-33  . 

. ;;;;;;;;;; .  . . 


(0-04-32  03-04-33  . . - . .  . . 

Trainmen:  . 0W>5-33  .  . 

Switching— . S^oo  """‘-I"" . 777  03-00-33 . 

C5S2K ;  — "tt  ‘71 . . ow  . . 71 . 

ommo  >w»i>  'OMB-21  'K;g  'gyg 

“SfiSsffl- 1BT m-mwrmwBTU*  sss  tu  w*  su  —  ~ 

State  payroll  taxes.  - - 0WB-00  n*-<a-37  04-03-40  04-03-50 

Heflts  and  group  timtt-  q^iq  04-03-21  04-03-22  04-03-23  04-03-31  04-03-32  04-03-33  ^  04^-36  04-04-37  04-04-40  04-04-50 

IVi jk>n«  uvlWranMlt  OHH-10  OWK-21  0«»-22  M-»;g  StSl!  OM^Ss  0MM3  ot«M*  «*-»-»  04  av  37  WM  M  W 

oSSWl^S^  K!S  <M«1  **«  “7“  **33  OMW*  0.^3,  <*<**  ««  **" 

Payroll  fringes  billed  to  ««.«  (vi-06-21  04-06-22  04-06-23  04-06-31  04-06-  _  _ _ ..  A4JV7-57  fu.  (V7 -40  04-07-50 


0H*21  M-00-22  W  I--*™  ^  owMO  «-«-» 

fSSStesasaw  om7-.o  o**-*  omm.  <**■»  . 

^terhsta™*^  7777777-  -  05-00-00  .  . 

Locomotive  materials-  ,  05-01-21  . 1 05-01-23  .  . 

Car  materials— new  and  ...  »  05-02-22  >  05-02-23 .  . . 

Dsru . :;:::K5o  vo5^io ::::::  . 7:777777777777 . 

8S5M^::::  W»  !HB ::: . ZZ.~ 

Tools  and  operotingsupphes.  06-00-00  . - .  O0^n-32  06-01-33  . "* . 

Fuebwidmbri&----— -  .  07^)1-32  07-01-33  . . 

DleswSng . oMfi-oo . 7777777777:77:77777::::: . orw)2'S3 . 

Running .  07-02-00  . 


Other  motive  power:  . OMW^'W-OMB  . . . 
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Condensed  matrix  of  railway  operating  expense  accounts  for  class  II  carriers 


xx-xx-oo, 

control 

XX-XX-10,  XX-XX-20,  XX-XX-30,  XX-XX-50. 

maintenance  maintenance  trans-  XX-XX-40,  general  and 

of  way  and  of  portation  traffic  adminis- 

structures  equipment  trative 

Salaries:  officers  and  superin- 

tendence _ _ 

01-01-00 

01-01-10 

01-01-20 

01-01-30 

01-01-40 

01-01-50 

Salaries  and  wages _ 

02-00-00 

02-00-10 

02-00-20 

02-00-30 

02-00-40 

02-00-50 

Miscellaneous  paid-time  off. . 

03-00-00 

03-00-10 

03-00-20 

03-00-30 

03-0040 

03-00-50 

Other  fringes . 

04-00-00 

04-00-10 

04-00-20 

04-00-30 

04-0040 

04-00-50 

Materials _  _ 

05-00-00 

05-00-10 

05-00-20  .. 

Tools  and  operating  supplies.. 

06-00-00 

96-00-10 

06-00-20 

06-00-30 

06-0040 

06-00-50 

Fuels  and  lubricants. . . 

07-00-00 

07-00-10 

07-00-20 

07-00-30 

07-0040 

07-00-50 

Utilities... _ _ 

08-00-00 

08-00-10 

08-00-20 

08-00-30 

08-0040 

U8-00-50 

Purchased  services: 

Hire  of  freight  cars  and 
highway  revenue  freight 

equipment— debit . 

Hire  of  freight  ears  and 
highway  revenue  freight 

equipment— credit . 

Locomotive  rentals — debit. 
Locomotive  rentals— credit. 
Work  equipment  rentals— 

debit . 

Work  equipment  rentals— 

credit . 

Floating  equipment  rent¬ 
als— debit . 

Floating  equipment  rent- 

tals— credit . . . 

Repairs  billed  by  others.... 
Repairs  billed  to  others— 

credit . 

Other  purchased  services. .. 

Joint  facility — debit . 

Joint  facility— credit . 

Casualty  and  damages . 

General . 

Operating  taxes . 

Uncollectible  accounts . 

Depreciation... . 

Amortization . . 

Retirements . 


09-01-00 


09-02-00 

09-03-00 

09-04-00 


09-05-10 

09-00-10 


09-08-00 

09-09-00 

09-10-00 

09-11-00 

09-12-00 

09-13-00 

10-00-00 

11-00-00 

12-00-00 

13- 00-00 

14- 00-00 

15- 00-00 

16- 00-00 


09-01-30 

09-02-30 

09-03-30 

09-04-30 

09-05-30 

09-06-30 

09-07-30 

09-06-30 


09-11-10 

09-12-10 

09-13-10 

10-00-10 

11-00-10 


09-10-20 

0942-26' 

09-13-20 

10-00-20 

11-00-20 


09-11-30 

09-12-30 

09-13-30 

10- 00-30 

11- 00-30 


10- 00-40 

11- 00-40 


14- 00-10 

15- 00-10 

16- 00-00 


14- 00-20 

15- 00-20 

16- 00-20 


09-12-50 

09-13-50 

10- 00-50 

11 - 00-50 

12- 00-50 

13- 00-50 


RAILWAY  OPERATING  EXPENSE 
ACCOUNT 

EXPLANATIONS  - 

010100  Salaries  of  officers  and  superin¬ 
tendence. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  010000 
series.  This  account  group  includes  the 
salaries,  bonuses,  sickness,  holiday  and 
vacation  pay,  including  overtime  pay  and 
other  remuneration  of  all  non-contract 
general  officers,  executives,  including  di¬ 
vision  officers  and  superintendents.  It 
shall  also  include  the  salaries  of  contract 
and  non-contract  technical  employees 
(including  professionals) .  Its  components 
shall  be  distributed  to  the  following  ac¬ 
counts  in  accordance  with  instruction 
1-14: 

010110  Salaries  of  Officers  and  Superin¬ 
tendence — Maintenance  of  Way  and 
Structures. 

(a)  This  account  group  shall  include 
the  pay  of  the  following: 

List  of  Employees  (See  Instruction  1-13) 

Vice  president. 

Assistant  vice  president. 

General  manager;  Assistant. 

General  superintendent;  Assistant. 

Chief  engineer. 

Engineer. 

Division  engineer. 

Bridge  engineer. 

Chief  signal  engineer. 

Assistant  engineers. 

Architect. 

Roadmaster;  Assistant. 

Master  carpenter;  Assistant. 

Master  mason. 

Superintendent  of  roadway  structures. 

Superintendent  of  scales. 


Inspector  of  maintenance. 

Building  Inspector. 

Inspector  of  roadway  stores. 

Supervisor;  Assistant. 

Fire  Chief. 

Fire  Inspector. 

Sanitary  Inspector. 

010120  Salaries  of  Officers  and  Super¬ 
intendence — Maintenance  of 

Equipment. 

This  account  group  shall  include  the 
salaries  of  appropriate  employees  en¬ 
gaged  in  the  maintenance  of  equipment 
distributed  to  the  following  accounts  in 
accordance  with  instruction  1-14  and 
shall  ordinarily  include  the  pay  of  the 
following : 

List  of  Employees  (see  instruction  1-13) 

General  superintendent  of  motive  power; 
Assistant. 

Mechanical  superintendent. 

Superintendent  of  motive  power;  Assistant 
Mechanical  engineer;  Assistant. 

Chief  chemist. 

General  equipment  inspector. 

Engineer  of  tests. 

Supervisor  of  car  department. 

Electrical  engineer;  Assistant. 

Chemist  and  assistant  chemist. 

Master  car  builder. 

Master  mechanic. 

General  foreman. 

Chief  car  Inspector. 

Inspector  of  passenger-train  cars. 

General  car  Inspector. 

Traveling  boiler  Inspector. 

010121  Maintenance  of  Equipment — 
Locomotives. 

010122  Maintenance  of  Equipment — 
Freight-train  Cars. 

010123  Maintenance  of  Equipment — 
Other  Equipment. 

010130  Salaries  of  Officers  and 
Superintendence — Transportation. 


This  account  group  shall  include  the 
salaries  of  appropriate  employees  en¬ 
gaged  in  conducting  transportation  dis¬ 
tributed  to  the  following  accounts  in  ac¬ 
cordance  with  insrtuction  1-14  and  shall 
ordinarily  include  the  pay  of  the  follow- 
ing; 

Items  (see  instruction  1-13) 

Vice  president. 

Assistant  to  the  vice  president. 

General  manager;  Assistant. 

General  superintendent  of  transportation. 
Superintendent  of  transportation;  Assist¬ 
ant. 

Division  superintendent;  Assistant. 
Superintendent  of  car  service. 

Chief  special  agent. 

Members  of  examining  boards. 
Superintendent  of  mall  service. 

Traveling  train  and  station  Inspectors. 
Air-brake  Instructor. 

Superintendent  of  agencies. 

Superintendent  of  transfer  stations. 
Trainmaster;  Assistant. 

Road  foreman  of  locomotives. 

Traveling  locomotive  engineer;  Fireman. 
Yardmasters. 

010131  Salaries  of  Officers  and  Super¬ 
intendence  —  Transportation  — 
Station. 

010132  Salaries  of  Officers  and  Super¬ 
intendence  —  Transportation  — 
Yar'cL 

010133  Salaries  of  Officers  and  Super¬ 
intendence  —  Transportation  — 
Train. 

010134  Salaries  of  Officers  and  Super¬ 
intendence  —  Transportation  — 
Other  Services — Coal  and  Ore 
Wharves. 

010135  Salaries  of  Officers  and  Super¬ 
intendence  —  Transportation  — 
Other  Services — Floating  Equip¬ 
ment. 

010136  Salaries  of  Officers  and  Super¬ 
intendence  —  Transportation  — 
Other  Services — TOFC  Terminal. 
010137  Salaries  of  Officers  and  Super¬ 
intendence  —  Transportation  — 
Other  Services — Other. 

010140  Salaries  of  Officers  and  Super¬ 
intendence — Traffic. 

This  account  shall  include  the  pay  of 
officers  directly  in  charge  of  or  engaged 
in  supervising  the  procurement  of  traf¬ 
fic.  and  the  preparation  and  distribution 
of  tariffs,  division  sheets,  and  classifi¬ 
cations. 

LIST  OF  OFFICERS  (SEE  INSTRUCTION  1-13) 

Vice  president. 

Assistant  to  vice  president. 

Traffic  director;  Assistant. 

General  freight  agent;  Assistant. 

Chief  of  tariff  bureau. 

Traveling  tariff  Inspector. 

Live  stock  agent. 

General  passenger  agent;  Assistant. 

Division  passenger  agent. 

Division  freight  agent. 

General  baggage  agent. 

General  express  agent. 

General  express  manager. 

Coal  traffic  agent. 

010150  Salaries  of  Officers  and  Super¬ 
intendence — General  and  Administra¬ 
tive. 

This  account  shall  include  the  pay  of 
all  general  officers  and  assistant  general 
officers  not  otherwise  provided  for,  in- 
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rinding  salaries  and  fees  of  receivers  and 
commissions  paid  to  general  officers  in 
lieu  of  salaries. 

LIST  or  OFFICERS  (SEE  INSTRUCTION  1— 13» 

Chairman  of  the  board. 

President. 

Assistant  to  president. 

Vice  president. 

Assistant  to  vice  president. 

Secretary;  Assistant. 

Transfer  agent. 

Treasurer;  Assistant. 

Local  treasurer. 

Comptroller;  Assistant. 

General  auditor;  Assistant. 

General  accountant. 

Auditor  of  revenues. 

Auditor  of  passenger  accounts;  Assistant. 
Auditor  of  freight  accounts;  Assistant. 

Auditor  of  station  accounts. 

Auditor  of  disbursements;  Assistant. 

Auditor  of  miscellaneous  accounts;  Assist¬ 
ant. 

Auditor  of  coal  and  coke  accounts. 

Freight  claim  agent;  Assistant. 

Real-estate  agents;  Assistant. 

Tax  Commissioner. 

020000  Salaries  and  wages. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  020000 
series. 

020100  Salaries  and  Wages — Clerical 
and  Administrative. 

This  account  group  includes  the  sala¬ 
ries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually 
worked  of  employees  performing  clerical 
functions.  It  shall  also  include  overtime 
pay  and  arbitraries.  This  account  group 
shall  ordinarily  include  the  pay  of  the 
following  type  employees: 

List  of  Clerical  and  Administrative  Per¬ 
sonnel  (see  instruction  1-13) 

Accounting  clerks. 

Telephone  switchboard  operators. 

Secretaries. 

Stenographers. 

Ticket  agents. 

Baggage  agents. 

Sealers. 

The  total  of  such  amounts  may  be 
included  in  this  control  account.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  accounts  in  accordance  with  in¬ 
struction  1-14 : 

020110  Salaries  and  Wages — Clerical 
and  Administrative — Main¬ 
tenance  of  Way  and  Struc¬ 
tures. 

020121  Salaries  and  Wages — Clerical 
-  and  Administrative — Main¬ 

tenance  of  Equipment — Lo¬ 
comotives. 

020122  Salaries  and  Wages — Clerical 
and  Administrative — Main¬ 
tenance  of  Equipment — 
Freight-train  cars. 

020123  Salaries  and  Wages — Clerical 
and  Administrative — Main¬ 
tenance  of  Equipment — 
Other  Equipment. 

020131  Salaries  and  Wages — Clerical 
and  Administrative — 
Transportation — Station. 
020132  Salaries  and  Wages — Clerical 
and  Administrative — 
Transportation — Yard. 


020133  Salaries  and  Wages — Clerical 
and  Administrative — 
Transportation — Train. 

020134  Salaries  and  Wages — Clerical 
and  Administrative — 
Transportation  —  Other 
Services — Coal  &  Ore 
Wharves. 

020135  Salaries  and  Wages — Clerical 
and  Administrative — 
Transportation  —  Other 
Services — Floating  Equip¬ 
ment. 

020136  Salaries  and  Wages — Clerical 
and  Administrative — 
Transportation  —  Oilier 
Services — TOFC  Terminal. 

020137  Salaries  and  Wages — Clerical 
and  „  Administrative — 
Transportation — Other. 

020140  Salaries  and  Wages — Clerical 
and  Administrative — Traf¬ 
fic. 

020150  Salaries  and  Wages — Clerical 
and  Administrative — Gen¬ 
eral  and  Administrative. 
020200  Salaries  and  Wages — Engine- 
man — Switching. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  020200 
series. 

020232  Salaries  and  Wages — Engine- 
men — Switching — Yard. 

This  account  group  includes  the  sal¬ 
aries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually 
worked  of  yard  enginemen  while  engaged 
in  yards  where  regular  switching  service 
is  maintained  and  terminal  switching 
and  transfer  service,  including  pay  of 
such  employees  while  deadheading  in 
connection  with  yard  service.  It  shall 
also  include  similar  type  payments  to 
train  enginemen  on  train  locomotives 
while  engaged  in  yard  switching  service. 
It  shall  also  include  overtime  pay  and 
arbitraries.  For  purposes  of  this  account 
enginemen  shall  include  the  operators 
and  their  assistants. 

020233  Salaries  and  Wages — Engine- 
man — Running. 

This  account  shall  include  the  salaries 
at  regular  rates,  bonuses  and  other  re¬ 
muneration  paid  for  time  actually 
worked  of  yard  and  train  enginemen 
while  engaged  in  way  switching  service. 
It  shall  also  include  overtime  pay  and 
arbitraries.  For  purposes  of  this  account 
enginemen  shall  also  include  the  opera¬ 
tors  and  their  assistants. 

020300  Salaries  and  Wages — Engine- 
man — Running. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  020300 
series. 

This  account  group  includes  the  sal¬ 
aries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually 
worked  of  train  enginemen  while  en¬ 
gaged  in  transportation  train  service  or 
while  deadheading  in  connection  there¬ 
with  and  pay  of  such  enginemen  engaged 
in  piloting  trains  over  home  lines.  It 
shall  also  include  overtime  pay  and  ar¬ 
bitraries.  For  purposes  of  this  account 


enginemen  shall  include  the  operators 
and  their  assistants,  regardless  of  the 
type  of  self-propelled  motive  power  being 
operated.  Its  components  shall  be  dis¬ 
tributed  to  the  following  account  (s)  in 
accordance  with  instruction  1-14: 

020333  Salaries  and  Wages — En- 
gincman  —  Running  — 
Train. 

020400  Salaries  and  Wages — Train¬ 
men — Switching. 

This  account  may  be  used  as  a  con¬ 
trol  for  all  accounts  in  the  020400  series. 

This  account  group  includes  the  sal¬ 
aries  at  regular  rates,  bonuses  and 
other  remuneration  paid  for  time  actu¬ 
ally  worked  of  yard  trainmen  handling 
cars  in  passenger  and  freight  yards 
where  regular  switching  service  is 
maintained  and  in  terminal  switching 
and  transfer  service.  It  shall  also  include 
similar  type  payments  to  yard  trainmen 
on  trains  while  engaged  in  train  switch¬ 
ing  service.  It  shall  also  include  overtime 
pay  and  arbitraries.  Its  components  shall 
be  distributed  to  the  following  accounts 
in  accordance  with  instruction  1-14: 

020432  Salaries  and  Wages — Train¬ 
men — Switching — Yard. 

020433  Salaries  and  Wages — Train¬ 
men — Switching — Train. 
020500  Salaries  and  Wages — Train¬ 
men — Running. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  020500 
series.  This  account  group  includes  the 
salaries  at  regular  rates,  bonuses  and 
other  remuneration  paid  for  time  actu¬ 
ally  worked  of  trainmen  while  engaged 
in  transportation  train  service  or  while 
deadheading  in  connection  therewith; 
also  the  pay  of  trainmen  while  engaged 
in  piloting  trains  over  home  lines.  It 
shall  also  include  overtime  pay  and  arbi¬ 
traries.  Its  components  shall  be  distrib¬ 
uted  to  the  following  account  (s)  in  ac¬ 
cordance  with  instruction  1-14: 

020533  Salaries  and  Wages — Train¬ 
men — Running — Train. 
020600  Salaries  and  Wages — Dispatch¬ 
ers. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  020600 
series.  This  account  group  includes  the 
salaries  at  regular  rates,  bonuses  and 
other  remuneration  paid  for  time  actu¬ 
ally  worked  of  the  chief  and  other  train 
dispatchers,  and  pay  of  operators  on  the 
line  whose  duties  are  confined  to  direct¬ 
ing  train  movements.  It  shall  also  in¬ 
clude  overtime  pay  and  arbitraries.  Its 
components  shall  be  distributed  to  the 
following  account(s)  in  accordance  with 
instruction  1-14: 

020633  Salaries  and  Wages— Dis¬ 
patchers — Train. 

020700  Salarie  and  Wages — Locomotive 
Cleaning  &  Servicing. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  020700 
series. 

020732  Salaries  and  Wages — Loco¬ 
motive  Cleaning  &  Servic¬ 
ing — Yard. 
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This  account  group  includes  the  sala¬ 
ries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually 
worked  of  enginehouse  and  other  yard 
employees  engaged  in  wiping,  cleaning, 
watching  and  moving  yard  locomotives 
and  similar  services  while  the  yard  loco¬ 
motives  are  engaged  in  yards  where  reg¬ 
ular  switching  service  is  maintained  and 
terminal  switching  and  transfer  service 
is  performed.  It  shall  also  include  simi¬ 
lar  type  payments  while  the  yard  locomo¬ 
tives  are  engaged  in  train  switching  serv¬ 
ice.  It  shall  also  include  overtime  pay  and 
arbitraries.  Its  components  shall.be  dis¬ 
tributed  to  the  following  accounts  in  ac¬ 
cordance  with  instruction  1-14: 

020733  Salaries  and  Wages — Loco¬ 
motive  Cleaning  &  Servic¬ 
ing — Train. 

This  account  group  includes  the  sala¬ 
ries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually 
worked  at  enginehouse  and  other  tra,in 
employees  engaged  in  wiping,  cleaning, 
watching,  moving  and  similar  services  to 
train  locomotives,  while  the  train  loco¬ 
motives  are  engaged  in  transportation 
train  service.  It  shall  also  include  over¬ 
time  pay  and  arbitraries. 

020900  Salaries  and  Wages — Repair 
&  Maintenance  Employees. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  020900 
series.  This  account  group  includes  the 
salaries  at  regular  rates,  bonuses  and 
other  remuneration  paid  for  time  actu¬ 
ally  worked  of  employees  engaged  in  re¬ 
pair  and  maintenance  of  way  and  struc¬ 
tures  and  equipment.  It  shall  also  in¬ 
clude  overtime  pay  and  arbitraries.  Its 
components  shall  be  distributed  to  the 
following  accounts  in  accordance  with 
instruction  1-14: 

020910  Salaries  and  Wages — Repair 
&  Maintenance  Employ¬ 
ees — Maintenance  of  Way 
and  Structures. 

This  account  shall  be  subdivided  by  the 
following  types  of  way  and  structures, 
each  separated  by  yard  and  running 
track: 

Roadway  Maintenance. 

Track  Laying  and  Surfacing. 

Tunnels  and  Subways. 

Bridges,  Trestles  and  Culverts. 

Elevated  Structures. 

Roadway  Building. 

Fuel  Station. 

Signals  and  Interlockers. 

Power  Plants. 

Power-Transmission  Systems. 

Roadway  Machines. 

Removing  snow,  ice  and  sand. 

Public  improvements. 

Right  of  Way  expenses. 

It  shall  also  be  subdivided  to  reflect  re¬ 
pair  salaries  by  the  following  types  of 
structures : 

Office  Buildings. 

Station  Buildings. 

Water  Statlqns. 

Car  Shops. 

Locomotive  Shops  and  Enginehouses. 

Storage  Warehouses. 

Wharves  and  Docks. 

Coal  and  Ore  Wharves. 


TOFC/COPC  Terminals. 

Communication  Systems. 

Miscellaneous  Structures. 

Shop  Machinery. 

Power  Plant  Machinery. 

020921  Salaries  and  Wages — Repair 
&  Maintenance  Employ¬ 
ees — Maintenance  of  Equip¬ 
ment — Locomotives. 

This  account  shall  be  subdivided  to  re¬ 
flect  repair  salaries  by  the  following  types 
of  locomotives: 

Diesel  Locomotives — Yard. 

Diesel  Locomotives — Road. 

Other  Locomotives — Yard. 

Other  Locomotives — Road. 

020922  Salaries  and  Wages — Repair 
&  Maintenance  Employ¬ 
ees — Maintenance  of  Equip¬ 
ment — Freight-Train  Cars. 

This  account  shall  be  subdivided  to  re¬ 
flect  repair  salaries  by  the  following  types 
of  freight  train  cars : 

Freight  Train  Cars: 

Box-General  Service  (unequipped) 
Box-General  Service  (equipped) 
Box-Special  Service 
Gondola  General  Service 
Gondola-Special  Service 
Hopper  (open  top) -General  Service 
Hopper  (open  top) -Special  Service 
Hopper  (covered) 

Tank,  under  9,999  gallons 
Tank,  10,000-18,999  gallons 
Tank,  19,000-21,999  gallons 
Tank.  27,000-27,999  gallons 
Tank,  28,000-31,999  gallons 
Tank,  32,000  gallons  and  over 
Refrigerator  ( meat)  -Mechanical 
Refrigerator  (other  than  meat)  -Mechanical 
Refrigerator  (meat) -Non-Mechanical 
Refrigerator  (other  than  meat)  -Non-Me- 
chanlcal 
Stock 
Autorack 

Flat-General  Service 
Flat-Special  Service 
Flat-TOPC/COFC 
All  Other 
Caboose 

020923  Salaries  and  Wages — Repair 
&  Maintenance  Employees 
— Maintenance  of  Equip¬ 
ment — Other  Equipment. 

This  account  shall  be  subdivided  to 
reflect  repair  salaries  by  the  following 
types  of  equipment: 

Highway  Revenue  Equipment: 

Refrigerated  Trailers 
Other  Trailers 
Refrigerated  Containers 
Other  Containers 
All  Other  Revenue  Equipment 
Total 

Floating  Equipment — Running 
Floating  Equipment — Terminal 
Total 

Work  Equipment 
Miscellaneous  Equipment 
Total 

021000  Salaries  and  Wages — Other  Em¬ 
ployees. 

This  account  group  includes  the  sal¬ 
aries  at  regular  rates,  bonuses  and  other 
remuneration  paid  for  time  actually 
worked  of  employees  not  classified  else¬ 
where.  The  total  of  such  amounts  may 
be  included  in  this  control  account.  Its 
components  shall  be  distributed  to  the 
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following  accounts  in  accordance  with 
instruction  1-14: 

021010  Salaries  and  Wages— Other 
Employees — Maintenance  of 
Way  and  Structures. 

021021  Salaries  and  Wages — Other 
Employees — Maintenance  of 
Equipment — Locomotives . 

021022  Salaries  and  Wages — Other 
Employees — Maintenance  of 
Equipment — Freight-train 
Cars. 

021023  Salaries  and  Wages — Other 
Employees — Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

021031  Salaries  and  Wages — Other 
Employees — Transportation 
— Station. 

021032  Salaries  and  Wages — Other 
Employees — Transportation 
— Yard. 

021033  Salaries  and  Wages — Other 
Employees — Transportation 
— Train. 

021034  Salaries  and  Wages — Other 
Employees — Transportation 
— Coal  &  Ore  Wharves. 

021035  Salaries  and  Wages — Other 
Employees — Transportation 
— Floating  Equipment. 

021036  Salaries  and  Wages — Other 
Employees — Transportation 
— TOFC  Terminal. 

021037  Salaries  and  Wages — Other 
Employees — Transportation 
— Other. 

021040  Salaries  and  Wages — Other 
Employees — Traffic. 

021050  Salaries  and  Wages — Other 
Employees — General  &  Ad¬ 
ministrative. 

030000  Miscellaneous  paid-time  off. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  030000 
series.  This  account  group  Includes  the 
following  types  of  salary  expenses : 

ITEMS  LIST  (SEE  INSTRUCTION  1-13) 

Pay  of  employees  while  engaged  as  wit¬ 
nesses  at  inquests  and  lawsuits.  Sickness, 
holiday  and  vacation  pay. 

Wages  paid  while  attending  conferences  in 
connection  with  wage  disputes.  Other  similar 
payments. 

Its  components  shall  be  distributed  to 
the  following  accounts  in  accordance 
with  instruction  1-15: 

030100  Miscellaneous  Paid-Time  Off — 
Clerical  &  Administrative. 

This  account  group  includes  the  total 
miscellaneous  paid  time  off  for  clerical  & 
administrative  employees  whose  salaries 
and  wages  are  included  in  account 
020100.  Its  components  shall  be  dis¬ 
tributed  to  the  following  accounts  in  ac¬ 
cordance  with  instruction  1-15 : 

030110  Miscellaneous  Paid-Time 
Off — Clerical  &  Administra¬ 
tive — Maintenance  of  Way 
and  Structures. 

030121  Miscellaneous  Paid-Time 
Off — Clerical  &  Administra¬ 
tive  —  Maintenance  of 
Equipment — Locomotives. 
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030122  Miscellaneous  Pakl-Time 
Off — Clerical  &  Administra¬ 
tive  —  Maintenance  of 
Equipment  —  Freight- 
~  Train  Cars. 

030123  Miscellaneous  Paid-Time 
Off — Clerical  &  Administra¬ 
tive  —  Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

030131  Miscellaneous  Paid-Time 

Off — Clerical  &  Administra¬ 
tive  —  Transportation  — 
Station. 

030132  Miscellaneous  Paid-Time 

Off — Clerical  &  Administra¬ 
tive  —  Transportation  — 
Yard. 

030133  Miscellaneous  Paid-Time 
Off — Clerical  &  Administra¬ 
tive  —  Transportation  — 
Train. 

030134  Miscellaneous  Paid-Time 

Off — Clerical  &  Administra¬ 
tive  —  Transportation  — 
Coal  &  Ore  Wharves. 

030135  Miscellaneous  Paid-Time 

Off — Clerical  &  Administra¬ 
tive  —  Transportation  — 
Floating  Equipment. 

030136  Miscellaneous  Paid-Time 

Off — Clerical  &  Administra¬ 
tive  —  Transportation  — 
~  TOFC  Terminal. 

030137  Miscellaneous  Paid-Time 

Off — Clerical  &  Administra¬ 
tive  —  Transportation  — 
Other. 

030140  Miscellaneous  Paid-Time 

Off — Clerical  &  Administra¬ 
tive — Traffic. 

030150  Miscellaneous  Paid-Time 

Off — Clerical  &  Administra¬ 
tive — General  &  Adminis¬ 
trative. 

030200  Miscellaneous  Paid-Time  Off — 
Engineman — Switching. 

This  account  group  includes  the  total 
miscellaneous  paid  time  off  for  engine- 
men  whose  salaries  and  wages  are 
included  in  account  020200.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  accounts  in  accordance  with  in¬ 
struction  1-15: 

030232  Miscellaneous  Paid-Time 

Off  —  Engineman  — 
Switching — Y  ard. 

030233  Miscellaneous  Paid-Time 

Off  —  Engineman  — 
Switching — Train. 

030300  Miscellaneous  Paid-Time  Off — 
Engineman — Running. 

This  account  group  includes  the  total 
miscellaneous  paid  time  off  for  engine- 
men  whose  salaries  are  included  in  ac¬ 
count  020300.  Its  components  shall  be 
distributed  to  the  following  account(s) 
in  accordance  with  instruction  1-15: 

030333  Miscellaneous  Paid-Time 

Off  —  Engineman  —  Run¬ 
ning — Train. 

030400  Miscellaneous  Paid-Time  Off — 
Trainmen — Switching. 

This  account  group  includes  the  total 
miscellaneous  paid  time  off  for  trainmen 


whose  salaries  and  wages  are  included 
in  account  20300.  Its  components  shall 
be  distributed  to  the  following  accounts 
in  accordance  with  instruction  1-15: 

030432  Miscellaneous  Paid-Time 

Off  —  Trainmen  —  Switch¬ 
ing — Yard. 

003433  Miscellaneous  Paid-Time 

Off  —  Trainmen  —  Switch¬ 
ing — Train. 

030500  Miscellaneous  Paid-Time  Off — 
Trainmen — Running. 

This  account  group  includes  the  total 
miscellaneous  paid  time  off  for  trainmen 
whose  salaries  are  included  in  account 
020500.  Its  components  shall  be  distrib¬ 
uted  to  the  following  account(s)  in  ac¬ 
cordance  with  instruction  1-15: 

030533  Miscellaneous  Paid-Time 
Off  —  Trainmen  —  Run¬ 
ning — Train. 

030600  Miscellaneous  Raid-Time  Off — 
Dispatchers. 

This  account  group  includes  the  total 
miscellaneous  paid -time  off  for  dis¬ 
patchers  whose  salaries  are  included  in 
account  020600.  Its  components  shall  be 
distributed  to  the  following  account(s) 
in  accordance  with  instruction  1-15: 

030633  Miscellaneous  Paid-Time 
Off — Dispatchers — Train. 

030700  Miscellaneous  Paid-Time  Off — 
Locomotive  Cleaning  &  Servicing — 
Switching. 

This  account  group  includes  the  total 
miscellaneous  paid  time  off  for  employ¬ 
ees  whose  salaries  are  included  in  ac¬ 
count  20700.  Its  components  shall  be 
distributed  to  the  following  accounts  in 
accordance  with  instruction  1-15: 

030732  Miscellaneous  Paid-Time 

Off — Locomotive  Cleaning 
&  Servicing  Yard. 

030733  Miscellaneous  r  Paid-Time 

'  Off — Locomotive  Cleaning 

Service — Train. 

030900  Miscellaneous  Paid-Time  Off — 
Repair  &  Maintenance  Employees. 

This  account  group  includes  the  total 
miscellaneous  paid  time  off  for  repair 
and  maintenance  employees  whose 
salaries  are  included  in  account  020900. 
Its  components  shall  be  distributed  to  the 
following  accounts  in  accordance  with 
instruction  1-15:  — 

030910  Miscellaneous  Paid-Time 
Off — Repair  &  Mainte¬ 
nance  Employees  —  Main¬ 
tenance  of  Way  and  Struc¬ 
tures. 

030921  Miscellaneous  Paid-Time 
Off  —  Repair  &  Mainte¬ 
nance  Employees — Mainte¬ 
nance  of  Equipment — Loco¬ 
motives. 

030922  Miscellaneous  Paid-Time 
Off  —  Repair  &  Mainte¬ 
nance  Employees — Mainte¬ 
nance  of  Equipment  — 
Freight-Train  Cars. 


030923  Miscellaneous  Paid-Time 
Off  —  Repair  &  Mainte¬ 
nance  Employees — Mainte¬ 
nance  of  Equipment — Other 
Equipment. 

031000  Miscellaneous  Paid-Time  Off — 
Other  Employees. 

This  account  group  includes  the  total 
miscellaneous  paid  time  off  for  employees 
whose  salaries  are  included  in  account 
020900.  Its  components  shall  be  distrib¬ 
uted  to  the  following  accounts  in  ac¬ 
cordance  with  instruction  1-15: 

031010  Miscellaneous  Paid-  Time  Off — 
Other  Employees — Mainte¬ 
nance  of  Way  and  Struc¬ 
tures. 

031021  Miscellaneous  Paid-Time 
Off — Other  Employees — 

Maintenance  of  Equip¬ 
ment — Locomotives. 

031022  Miscellaneous  Paid-Time  Off — 
Other  Employees — Mainte¬ 
nance  of  Equipment  — 
Freight-Train  Cars. 

031023  Miscellaneous  Paid-Time 

Off  —  Other  Employees  — 
Maintenance  of  Equipment 
— Other  Equipment. 

031031  Miscellaneous  Paid-Time 

Off — Other  Employees — 

Transportation — Station. 

031032  Miscellaneous  P  a  i  d  -  T  im  e 
Off — O  ther  Employees — 
Transportation — Yard. 

031033  Miscellaneous  P  aid  -  T  im  e 
Off — O  ther  Employees — 
Transportation — Train. 

031 034  Miscellaneous  Paid-Time 
Off — O  ther  Employees — 
Transportation — C  oal  & 
Ore  Wharves. 

031035  Miscellaneous  P  a  i  d  -  T  i  m  e 
Off — O  ther  Employees — 
Transportation  —  Floating 
Equipment. 

031036  Miscellaneous  Paid-Time ’ 
Off — O  ther  Employees — 
Transportation  —  TOFC 
Terminal. 

031037  Miscellaneous  P  aid  -  T  im  e 
Off — O ther  Employees — 
Transportation — Other. 

031040  .  Miscellaneous  Paid-Time 
Off — O ther  Employees — 
Traffic. 

031050  Miscellaneous  Paid-Time 
Off — O  ther  Employees — 
General  &  Administrative. 

040000  Other  fringes. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  040000 
series. 

040100  Other  Fringes — Federal  Payroll 
Taxes. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  040100 
series.  This  account  group  includes:  old- 
age  retirement  taxes  including  taxes  for 
hospital  insurance  (medicare)  and  sup¬ 
plemental  annuities;  unemployment  in¬ 
surance;  and,  all  other  payroll  related 
United  States  Taxes.  It  shall  be  main¬ 
tained  to  show  separately  these  types  of 
taxes. 
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Its  components  shall  be  distributed  to 
the  following  accounts  in  accordance 
with  instruction  1-15 : 

040110  Other  Fringes — Federal  Pay¬ 
roll  Taxes — Maintenance  of 
Way  and  Structures. 

040121  Other  Fringes — Federal  Pay¬ 
roll  Taxes — Maintenance  of 
Equipment — Locomotives . 

040122  Other  Fringes — Federal  Pay¬ 
roll  Taxes — Maintenance  of 
Equipment — Freight-  Train 
Cars. 

040123  Other  Fringes — Federal  Pay¬ 
roll  Taxes — Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

040131  Other  Fringes — Federal  Pay¬ 
roll  taxe  s — Transporta¬ 
tion — Station. 

040132  Other  Fringes — Federal  Pay¬ 
roll  Taxes  —  Transporta¬ 
tion — Yard. 

040133  Other  Fringes — Federal  Pay¬ 
roll  Taxes  —  Transporta¬ 
tion — Train. 

040134  Other  Fringes — Federal  Pay¬ 
roll  Taxes  —  Transporta¬ 
tion — Other  Services — Coal 
&  Ore  Wharves. 

0401 35  Other  Fringes — Federal  Pay¬ 
roll  Taxes  —  Transporta¬ 
tion — Other  Service s — 
Floating  Equipment. 

040136  Other  Fringes — Federal  Pay¬ 
roll  Taxes  —  Transporta¬ 
tion — Other  Service s — 
TOFC  Terminal. 

040137  Other  Fringes — Federal  Pay¬ 
roll  Taxes  —  Transporta¬ 
tion — Other  Service s — 
Other. 

040140  Other  Fringes — Federal  Pay¬ 
roll  Taxes — Traffic. 

040150  Other  Fringes — Federal  Pay¬ 
roll  Taxes — General  <fc  Ad¬ 
ministrative. 

040200  Other  Fringes — State  Payroll 
Taxes. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  040200 
series.  This  account  group  shall  include 
all  payroll  related  State  taxes.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  accounts  in  accordance  with  in¬ 
struction  1-15: 

040210  Other  Fringes — State  Payroll 
Taxes  —  Maintenance  of 
Way  and  Structures. 

040221  Other  Fringes — State  Pay¬ 
roll  Taxes — Maintenance  of 
Equipment — Locomotives. 

400222  Other  Fringes — State  Pay¬ 
roll  Taxes — Maintenance  of 
Equipment — Freight-Train 
Cars. 

040223  Other  Fringes — State  Pay¬ 
roll  Taxes — Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

040231  Other  Fringes — State  Payroll 
Taxes  —  Transportation  — 
Station. 

040232  Other  Fringes — State  Payroll 
Taxes  —  Transportation  — 
Yard. 


040233  Other  Fringes — State  Payroll 
Taxes  —  Transportation  — 
Train. 

040234  Other  Fringes — State  Payroll 
Taxes  —  Transportation  — 
Coal  &  Ore  Wharves. 

040235  Other  Fringes — State  Payroll 
Taxes  —  Transportation  — 
Floating  Equipment. 

040236  Other  Fringes — State  Payroll 
Taxes  —  Transportation  — 
TOFC  Terminal. 

040237  Other  Fringes — State  Payroll 
Taxes  —  Transportation  — 
Other. 

040240  Other  Fringes — State  Payroll 
Taxes — Traffic. 

040250  Other  Fringes — State  Payroll 
Taxes — General  &  Admin¬ 
istrative. 

040300  Other  Fringes — Health  and 

Welfare  Benefits  and  Group  Insur¬ 
ance. 

This  account  may  be  used  as  a  control 
for  all  accounts  in  the  040300  series.  This 
account  shall  include  premiums  on  group 
and  other  insurance  policies  covering  an¬ 
nuities  and  other  benefits  for  employees 
or  their  beneficiaries,  contributions,  di¬ 
rectly  to  employees  health  and  welfare 
funds,  and  salaries  and  other  expenses 
incurred  directly  in  conducting  relief, 
benefit,  and  medical  departments  for  the 
benefit  of  officers  and  employees.  Its 
components  shall  be  distributed  to  the 
following  accounts  in  accordance  with 
instruction  1-15: 

040310  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance — Maintenance  of 
Way  and  Structures. 

040321  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance — Maintenance  of 
Equipment — Locomotives. 

040322  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance — Maintenance  of 
Equipment — Freight  -Train 
Cars. 

040323  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance — Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

040331  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance  —  Transporta¬ 
tion — Station. 

040332  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance  —  Transporta¬ 
tion — Yard. 

040333  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance  —  Transporta¬ 
tion — Train. 

040334  Other  Fringes — Health  and 
Welfare  Benefits  and 
Group  Insurance — Trans¬ 
portation — Coal  and  Ore 
Wharves. 

040335  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance  —  Transporta¬ 
tion — Floating  Equipment. 


040336  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance  —  Transporta¬ 
tion — TOFC  Terminal. 

040337  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance  —  Transporta¬ 
tion — Other. 

040340  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance — Traffic. 

040350  Other  Fringes — Health  and 
Welfare  Benefits  and  Group 
Insurance — General  &  Ad¬ 
ministrative. 

Not*. — Premiums  on  group  and  other  In¬ 
surance  policies  and  also  other  costs  of  em¬ 
ployees  health  and  welfare  benefits  (but  not 
Including  pensions)  are  Includible  in  the 
separate  primary  accounts  under  the  general 
accounts  for  main  ten  ince,  traffic,  transporta¬ 
tion,  miscellaneous  operations,  and  general 
expenses,  as  may  be  appropriate,  according 
to  distribution  of  the  pay  of  the  employees 
covered  by  the  contracts.  (See  Instruction 
1-10.) 

040400  Other  Fringes — Pensions  and 
Retirement  Plans. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  040400 
series. 

(a)  This  account  shall  include 
amounts  payable  for  the  current  year  to 
trustees  under  pension  plans  for  pension 
costs  computed  on  basis  of  employees 
services  in  the  year  and  for  pension  costs 
computed  on  basis  of  credits  for  past 
services.  This  includes  retired  employees 
and  former  employees  covered  in  such 
plans,  as  well  as  employees  now  in  serv¬ 
ice.  The  account  shall  also  include  the 
amount  for  which  the  carrier  is  liable 
to  cover  cost  of  pensions  vested  in  em¬ 
ployees  who  have  qualified  for  pensions 
in  advance  of  payment  to  trustees.  This 
account  shall  include  amounts  payable 
for  each  year  directly  to  retired  employ¬ 
ees  or  to  their  beneficiaries  when  no  trust 
fund  exists.  Also,  in  the  case  of  an  un¬ 
funded  pension  plan,  when  an  employee 
retires  and  is  granted  a  pension  the  total 
present  worth  of  the  pension  actuarially 
computed  may  be  charged  to  this  ac¬ 
count,  provided  this  method  of  account¬ 
ing  for  such  expense  is  consistently 
followed. 

(b)  If  the  amount  payable  to  the 
trustees  for  pensions  for  the  current  year 
is  not  paid  before  the  accounts  are 
closed,  the  item  (estimated  if  necessary) 
shall  be  charged  to  this  account  and 
concurrently  credited  to  account  814, 
“Accrued  accounts  payable”;  or  account 
805,  “Audited  accounts  and  wages  pay¬ 
able”,  in  the  case  the  amount  is  covered 
by  audited  voucher. 

(c)  The  amounts  to  be  charged  to  this 
account  each  year  for  costs  of  pensions, 
including  credits  based  upon  prior  serv¬ 
ices,  shall  be  in  agreement,  as  nearly  as 
practicable,  with  deductions  includible  in 
the  Federal  income  tax  return  for  the 
year  under  pension  plan  adopted  by  the 
carrier  for  making  payments  to  the  trust¬ 
ees.  When  payments  attributable  to  prior 
services  made  to  trustees  at  the  time  the 
pension  plan  is  adopted  or  subsequently 
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are  materially  in  excess  of  deductions  in¬ 
cludible  in  the  tax  return  for  the  year, 
such  excess  shall  be  included  in  account 
782,  “Other  deferred  debits”,  and  cleared 
thereafter  to  this  account  in  the  years 
in  which  deductions  are  includible  in  tax 
returns  (See  Note  B) . 

(d)  Carriers  shall  maintain  a  com¬ 
plete  record  of  payments  to  trustees  for 
pensions  and  shall  be  prepared  to  furnish 
to  the  Commission  full  information  of 
the  plan  under  which  it  has  created  a 
pension  fund  and  a  copy  of  the  declara¬ 
tion  of  trust  and  resolution  under  which 
the  pension  plan  is  established. 

Note  A. — Estimated  liability  heretofore 
authorized  and  recorded  In  the  accounts  as 
of  the  effective  date  of  this  system  of  ac¬ 
counts  for  pension  costs,  not  funded,  may 
be  retained  unless  otherwise  dlreoted  by  the 
Commission.  Also,  payments  heretofore  made 
to  trustees  and  charged  off  against  income 
or  retained  earnings  are  not  to  be  reversed, 
unless  otherwise  directed  or  authorized  by 
the  Commission. 

Note  B. — In  the  case  of  an  existing  pension 
plan.  If  the  carrier  should  desire  to  con¬ 
form  its  accounting  to  the  full  accrual  basis 
of  accounting,  application  to  do  so  may  be 
made  to  the  Commission  for  consideration 
and  such  accounting  shall  not  be  performed 
unless  approved  by  the  Commission.  Full 
accrual  basis  as  used  herein  means  recording 
In  the  accounts  now  and  hereafter  costs  of 
employees  pensions  accrued,  including  cred¬ 
its  for  past  services,  upon  the  basis  of 
actuarial  computations,  even  though  the 
sum  has  not  been  funded  by  payment  to 
the  trustees.  Applications  for  such  account¬ 
ing  shall  show  the  method  of  computation, 
together  with  the  carrier’s  proposal  for  re¬ 
cording  in  the  accounts  the  related  Income 
tax  credits  to  be  realized  in  subsequent 
years. 

Its  components  shall  be  distributed  to 
the  following  accounts  in  accordance 
with  instruction  1-15 : 

040410  Other  Fringes — Pensions  and 
retirement  plans — Mainte¬ 
nance  of  Way  and  Struc¬ 
tures. 

040421  Other  Fringes — Pensions  and 
retirement  plans — Mainte¬ 
nance  of  Equipment — Lo¬ 
comotives. 

040422  Other  Fringes — Pensions  and 
retirement  plans — Mainte¬ 
nance  of  Equipment — 

Freight-Train  cars. 

040423  Other  Fringes — Pension  and 
retirement  plans — Mainte¬ 
nance  of  Equipment — Other 
Equipment. 

040431  Other  Fringes — Pension  and 
retirement  plans — Trans¬ 

portation — Station. 

040432  Other  Fringes — Pension  and 
retirement  plans — Trans¬ 
portation — Yard . 

040433  Other  Fringes — Pension  and 
retirement  plans — Trans¬ 
portation — Train. 

040434  Other  Fringes — Pension  and 
retirement  plans — Trans¬ 
portation — Coal  and  Ore 
Wharves  t 

040435  Other  Fringes — Pension  and 
retirement  plans — Trans¬ 

portation — Floating  Equip¬ 
ment. 


040436  Other  Fringes — Pension  and 
retirement  plans — Trans¬ 
portation — TOFC  Terminal. 

040437  Other  Fringes — Pension  and 
retirement  plans — Trans¬ 
portation — other. 

040440  Other  Fringes — Pension  and 
retirement  plans — Traffic. 

040450  Other  Fringes — Pension  and 
retirement  plans — General 
and  Administrative. 

040500  Other  Fringes — Other  Fringes. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  040500  se¬ 
ries.  It  shall  include  amounts  paid  for 
payroll  related  fringe  benefits  not  in¬ 
cluded  elsewhere.  Its  components  shall  be 
distributed  to  the  following  accounts  in 
accordance  with  instruction  1-15: 

040510  Other  Fringes  —  Other 
Fringes  —  Maintenance  of 
Way  and  Structures. 

040521  Other  Fringes  —  Other 
Fringes  —  Maintenance  of 
Equipment  —  Locomotives. 

040522  Other  Fringes  —  Other 
Fringes  —  Maintenance  of 
Equipment  —  Freight-Train 
Cars. 

040523  Other  Fringes  —  Other 
Fringes  —  Maintenance  of 
Equipment  —  Other  Equip¬ 
ment. 

040531  Other  Fringes  —  Other 
Fringes  —  Transportation — 
Station.  .  . 

040532  Other  Fringes  —  Other 
Fringes  —  Transportation — 
Yard. 

040533  Other  Fringes  —  Other 
Fringes  —  Transportation — 
Train. 

040534  Other  Fringes  —  Other 
Fringes  —  Transportation — 
Coal  and  Ore  Wharves. 

040535  Other  Fringes  —  Other 
Fringes  —  Transportation — 
Floating  Equipment. 

040536  Other  Fringes  —  Other 
Fringes  —  Transportation — 
TOFC  Terminal. 

040537  Other  Fringes  —  Other 
Fringes  —  Transportation — 
Other. 

040540  Other  Fringes  —  Other 
Fringes — Traffic. 

040550  Other  Fringes  —  Other 
Fringes  —  General  and  Ad¬ 
ministrative. 

040600  Other  Fringes  —  Payroll 
fringes  billed  to  others. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  040600  se¬ 
ries.  It  shall  include  amounts  received 
from  others  for  recovery  of  payroll  re¬ 
lated  fringe  benefits.  Its  components  shall 
be  distributed  to  the  following  accounts 
in  accordance  with  instruction  1-15: 

040610  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
Maintenance  of  Way  and 
Structures. 

040621  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
Maintenance  of  Equip¬ 
ment — Locomotives. 


040622  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
Maintenance  of  Equip¬ 
ment — Freight-Train  Cars. 

040623  Other  Friilges  —  Payroll 
fringes  billed  to  others — 
Maintenance  of  Equip¬ 
ment — Other  Equipment. 

040631  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
Transportation — Station. 

040632  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
Transportation — Yard. 

040633  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
Transportation — Train. 

040634  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
Transportation — Coal  and 
Ore  Wharves. 

040635  Other  F.ringes  —  Payroll 
fringes  billed  to  others — 
Transportation  —  Floating 
Equipment. 

040636  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
Transportation  —  TOFC 
Terminal. 

040637  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
Transportation — Other. 

040640  Other  Fringes  —  Payroll 
fringes  billed  to  others - 
Traffic. 

040650  Other  Fringes  —  Payroll 
fringes  billed  to  others — 
General  &  Administrative 

040700  Other  Fringes — Payroll  fringes 
billed  by  others. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  040700 
series.  It  shall  include  amounts  paid  to 
others  for  their  recovery  of  payroll  re¬ 
lated  fringe  benefits.  Its  components 
shall  be  distributed  to  the  following  ac¬ 
counts  in  accordance  with  instruction 
1-15: 

040710  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Maintenance  of  Way  and 
Structures. 

040721  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Maintenance  of  Equip¬ 
ment — Locomotives . 

040722  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Maintenance  of  Equip¬ 
ment — Freight-Train  Cars. 

-  040723  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Maintenance  of  Equip¬ 
ment — Other  Equipment. 

040731  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Transportation — Station. 

040732  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Transportation — Yard. 

040733  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Transportation — Train . 

040734  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Transportation  —  Coal  and 
Ore  Wharves. 
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040735  Other  Fringes  —  Payroll 
fringes  billed  by  others — 
Transportation  —  Floating 
Equipment. 

040736  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Transportation  —  TOFC 
Terminal. 

040737  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Transportation — Other. 

040740  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
Traffic. 

040750  Other  Fringes  —  Payroll 

fringes  billed  by  others — 
General  &  Administrative. 

050000  Materials. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  050000 
series. 

050100  Materials  —  Locomotive  Mate¬ 
rials — New  and  rebuilt. 

This  account  group  includes  the  cost  of 
purchased  or  self -manufactured  parts 
and  assemblies  for  use  in  locomotive  re¬ 
pair.  The  total  of  such  amounts  may  be 
included  in  this  control  account.  Its  com¬ 
ponents  shall  be  charged  to  the  following 
account (s)  in  accordance  with  instruc¬ 
tion  1-14: 

050121  Materials — Locomotives  Ma¬ 
terials — New  and  rebuilt — 
Maintenance  of  Equip¬ 
ment — Locomotives . 

This  account  shall  include  the  cost  of 
materials  for  the  maintenance  of  locomo¬ 
tives  used  in  transportation  service.  This 
account  shall  be  subdivided  to  show  re¬ 
pair  materials  by  the  following  types  of 
locomotives: 

(1)  Diesel  locomotives — Yard. 

(2)  Diesel  locomotives — Road. 

( 3 )  Other  locomotives — Y ard . 

(4)  Other  locomotives — Road. 

050123  Materials — Locomotives  Ma¬ 
terials — New  and  rebuilt — 
Maintenance  of  Equip¬ 
ment — Other  Equipment. 

This  account  shall  include  the  cost  of 
locomotive  materials  for  the  mainte¬ 
nance  of  locomotives  used  in  work  serv¬ 
ice. 

050200  Materials — Car  Materials — New 
and  rebuilt. 

This  account  includes  the  cost -of  pur¬ 
chased  or  self-manufactured  parts  and 
assemblies  for  use  in  cars.  This  includes 
materials  used  in  repairing  freight- train 
cars,  passenger  train  cars,  and  work 
equipment  cars.  The  total  of  such 
amounts  may  be  included  in  this  control 
account.  Its  components  shall  be  distrib¬ 
uted  to  the  following  accounts  in  accord¬ 
ance  with  instruction  1-14: 

050222  Materials — Car  Materials — 
New  and  rebuilt — Mainte¬ 
nance  of  Equipment — 

Freight-Train  Cars. 

This  account  shall  include  the  cost  of 
materials  used  in  connection  with  the 
maintenance  of  freight-train  cars  used 


in  transportation  service.  This  account 
shall  be  subdivided  to  show  repair  of 
freight  train  cars  by  type  of  equipment 
(See  account  020822 — Salaries  &  Wages — 
Repair  and  Maintenance  Employees — 
Maintenance  of  Equipment — Freight 
Train  Cars  for  list  of  car  types) . 

050223  Materials — Car  Materials — 

New  and  rebuilt — Mainte¬ 
nance  of  Equipment — Other 
Equipment. 

This  account  shall  include  the  cost  of 
materials  used  in  the  maintenance  of 
other  equipment.  This  account  shall  be 
subdivided  to  show  repair  of  other  equip¬ 
ment  by  type  of  equipment  (See  account 
020923 — Salaries  &  Wages — Repair  & 
Maintenance  Employees — Maintenance 
of  Equipment — Other  Equipment  for  a 
list  of  equipment  types,  also  property  ac¬ 
count  54,  “Passenger  train  cars.”) 

050300  Materials — Rails. 

This  account  shall  include  the  cost, 
less  salvage,  of  rails  used  in  the  repairs  of 
tracks:  also  the  cost  (estimated  if  actual 
is  not  known)  of  the  excess  in  weight  of 
heavy  rails  removed  and  lighter  rails  ap¬ 
plied  in  repairs  of  tracks.  The  total  of 
such  amounts  may  be  included  in  this 
control  account.  Its  components  shall  be 
charged  to  the  following  account(s)  in 
accordance  with  instruction  1-14: 

I  I  «, _ 

050310  Materials — Rails — Mainten¬ 
ance  of  Way  and  Struc¬ 
tures. 

This  account  includes  the  cost  of  rail 
used  for  repairs.  This  account  shall  be 
subdivided  to  show  rails  by  the  following 
types  of  tracks: 

(1)  Yard  Switching  Tracks. 

(2)  Running  Tracks. 

Note  A. — The  cost  of  the  excess  weight  of 
heavier  rails  applied  in  repairs  of  tracks  in 
replacement  of  lighter  rails  shall  be  Included 
in  account  9,  "Ralls”. 

050400  Materials — Ties. 

This  account  shall  include  the  cost  of 
cross,  switch,  bridge,  and  other  track 
ties  used  in  repairs  of  tracks.  The  total 
of  such  amounts  may  be  included  in  this 
control  account.  Its  components  shall  be 
charged  to  the  following  account(s)  in 
accordance  with  instruction  1-14: 

050410 — Materials  —  Ties  —  Mainten¬ 
ance  of  Way  and  Struc¬ 
tures. 

This  account  includes  the  cost  of  ties 
used  for  repairs.  This  account  shall  be 
subdivided  to  show  ties  by  the  following 
type  of  tracks: 

(1)  Yard  Switching  Tracks. 

(2)  Running  Tracks. 

050500  Materials — Ballast. 

This  account  shall  include  the  cost  of 
gravel,  stone,  slag,  cinders,  sand,  and 
like  ballast  material  used  in  the  repairs 
of  tracks.  The  total  of  such  amounts 
may  be  included  in  this  control  account. 
Its  components  shall  be  charged  to  the 
following  account(s)  in  accordance  with 
instruction  1-14: 


050510  Materials  —  Ballast — Mainte¬ 
nance  of  Way  and  Structures. 

This  account  includes  the  cost  of  bal- 
ballast  used  for  repairs.  This  account 
shall  be  subdivided  to  show  ballast  by 
the  following  type  of  tracks: 

(1)  Yard  Switching  Tracks. 

(2)  Running  Tracks. 

Note  A. — The  excess  cost  of  improved  bal¬ 
last  over  the  cost  of  replacing  in  kind  to  Its 
maximum  height  and  width  the  ballast  pre¬ 
viously  put  In  the  roadbed  shall  be  charged 
to  account  11,  “Ballast”. 

050600  Materials — Other  Track  Ma¬ 
terial. 

This  account  shall  include  the  cost 
(less  salvage)  of  all  track  material  used 
in  the  repairs  of  tracks,  other  than  bal¬ 
last,  ties,  and  rails.  The  total  of  such 
amounts  may  be  included  in  this  control 
account.  Its  components  shall  be  charged 
to  the  following  account(s)  in  accord¬ 
ance  with  instruction  1-14: 

050610  Materials  —  Other  Track  Ma¬ 
terial —  Maintenance  of  Way 
and  Structure. 

This  account  shall  include  the  cost 
(less  salvage)  of  all  track  material  used 
in  the  repairs  of  tracks,  other  than  bal¬ 
last,  ties,  and  rails.  This  account  shall  be 
subdivided  to  show  material  on  the  fol¬ 
lowing  types  of  track : 

(1)  Yard  Switching  Tacks. 

(2)  Running  Tracks. 

ITEMS  (See  Instruction  1-13) 

ITEMS  OF  EXPENSE 

Angle  bars. 

Anticreepers. 

Connecting  rods. 

Derails. 

Prog  and  guard-rail 
blocking. 

Frogs. 

Guard-rail  clamps. 

Guard-rail  fasteners. 

Guard-rails. 

Main  rods. 

Nut  locks. 

Nuts. 

Offset  bars. 

Rail  braces. 

RaU  chairs. 

Rail  clips. 

Rail  joints. 

RaU  rests. 

Rail  shims. 

Rail  splices. 

Splice  bars. 

Step  chairs. 

Switch  chairs. 

Switch  crossings. 

Switch  lamps. 

Switch  locks  and 
keys. 

Switch  points. 

Switch  stands. 

Switch-stand  bolts. 

Switch  targets. 

Switches. 

Tie  plates. 

Tie  plugs. 

Tie-rods. 

Track  bolts. 

Track  Insulators. 

Track  spikes. 

Note  A. — The  excess  cost  of  Improved  or 
heavier  track  material  applied  for  repairs  of 
tracks,  under  a  definite  plan  of  changing 
standards,  over  the  cost,  at  current  prices, 
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of  material  of  the  same  weight  and  quality  as 
that  released,  shall  be  charged  account  10, 
“Other  Track  Material”. 

050700  Materials — Other  Material. 

This  account  includes  the  cost  of  mate¬ 
rial,  not  classified  elsewhere,  used  for  re¬ 
pairs.  The  total  of  such  amounts  may  be 
included  in  this  control  account.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  accounts  in  accordance  with  in¬ 
struction  1-14 : 

050710  Materials — Other  Material — 
Maintenance  of  Way  and 
Structure. 

This  account  includes  the  cost  of  mate¬ 
rials,  not  classified  elsewhere,  used  for 
repairs  of  the  following  structures. 
Where  applicable  this  account  shall  be 
subdivided  to  show  Other  Materials  by 
the  following  types  of  track. 

(1)  Yard  Switching  Tracks. 

(2)  Running  Tracks. 

List  of  Structures  (See  Instruction  1-13) 

( 1 )  Tunnels  &  Subways. 

(2)  Bridges,  Trestles  and  Culverts. 

(3)  Elevated  Structures  and  foundations 
of  elevatedTallway  systems. 

(4)  Fences,  Snowsheds,  and  Signs. 

(5)  Station  Buildings. 

(6)  General  Office  Buildings. 

(7)  Roadway  Buildings. 

(8)  Water  Station. 

(9)  Fuel  Station. 

(10)  Shops. 

(11)  Englnehouses. 

(12)  Storage  Warehouses. 

( 13)  Wharves  and  Docks. 

( 14)  Coal  &  Ore  Wharves. 

(15)  TOFC/COPC  Terminals. 

(16)  Communication  Systems. 

<  17)  Signals  &  Interlocker. 

(18)  Power  Plants. 

(19)  Power-Transmission  Systems. 

(20)  Miscellaneous  Structures. 

(21)  Roadway  Machines. 

(22)  Public  Improvements. 

( 23 )  Shop  Machinery . 

(24)  Power  Plant  Machinery. 

050723  Materials — Other  Material — 
Maintenance  of  Equip¬ 
ment — Other  Equipment. 

This  account  includes  the  cost  of  ma¬ 
terials,  not  classified  elsewhere,  used 
for  repairs.  This  account  shall  include 
the  cost  of  materials  used  for  repairing: 

(1)  floating  equipment, 

(2)  miscellanous  equipment. 

060000  Tools  and  operating  supplies. 

This  account  may  be  used  as  a  con¬ 
trol  account  for  all  accounts  in  the  060000 
series. 

060100  Tools  and  Operating  Supplies — 
Train  and  Locomotive  Supplies. 

This  account  shall  include  the  cost 
of  supplies  furnished  for  use  on  cars  and 
locomotives  in  transportation  train 
service.  Among  the  items  included  in 
this  account  are  cleaning  and  polishing 
compounds,  brooms,  brushes,  cups,  fuses, 
lanterns,  medical  boxes,  oil  for  lanterns, 
shovels,  signal  boxes,  torpedoes,  towels, 
and  uniforms.  The  total  of  such  amounts 
may  be  included  in  this  control  ac¬ 
count.  Its  components  shall  be  charged 


to  the  following  account(s)  in  accord¬ 
ance  with  instruction  1-14: 

060132  Tools  and  Operating  Sup¬ 
plies — Tjain  and  Locomo¬ 
tive  Supplies — Transporta¬ 
tion — Yard. 

060133  Tools  and  Operating  Sup¬ 
plies — Train  and  Locomo¬ 
tive  Supplies — Transporta¬ 
tion — Train. 

• 

060200  Tool  and  Operating  Supplies — 
Operating  and  Service  Tools. 

This  account  may  be  used  as  a  con¬ 
trol  account  for  all  accounts  in  the 
060200  series.  This  account  includes  the 
cost  of  all  tools  requisitioned  from  stores 
or  obtained  directly.  The  total  of  such 
amounts  may  be  included  in  this  control 
account.  Its  components  shall  be 
charged  to  the  following  account  (s)  in 
accordance  with  instruction  1-14: 

060210  Tools  and  Operating  Sup¬ 
plies — Operating  and  Serv¬ 
ice  Tools — Maintenance  of 
Way  and  Structures. 

060221  Tools  and  Operating  Sup¬ 

plies — Operating  and  Serv¬ 
ice  Tools — Maintenance  of 
Equipment — Locomotives . 

060222  Tools  and  Operating  Sup¬ 

plies — Operating  and  Serv¬ 
ice  Tools — Maintenance  of 
Equipment —  Freight-Train 
Cars. 

060223  Tools  and  Operating  Sup¬ 

plies — Operating  and  Serv¬ 
ice  Tools — Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

060231  Tools  and  Operating  Sup¬ 

plies — Operating  and  Serv¬ 
ice  Tools  —  Transporta¬ 
tion — Station. 

060232  Tools  and  Operating  Sup¬ 

plies — Operating  and  Serv¬ 
ice  Tools  —  Transporta¬ 
tion — Yard. 

060233  Tools  and  Operating  Sup¬ 

plies — Operating  and  Serv¬ 
ice  Tools  —  Transporta¬ 
tion — Train. 

060234  Tools  and  Operating  Sup¬ 

plies — Operating  and  Serv¬ 
ice  Tools  —  Transporta¬ 
tion — Other  Services — Coal 
&  Ore  Wharves. 

060235  Tools  and  Operating  Sup¬ 

plies — Operating  and  Serv¬ 
ice  Tools  —  Transporta¬ 
tion  —  Other  Services  — 
Floating  Equipment. 

060236  Tools  and  Operating  Sup¬ 

plies— Operating  and  Serv¬ 
ice  Tools  —  Transporta¬ 
tion  —  Other  Services  — 
TOFC  Terminal. 

060237  Tools  and  Operating  Sup¬ 

plies — Operating  and  Serv¬ 
ice  Tools  —  Transporta¬ 
tion  —  Other  Services  — 
Other. 

060300  Tools  and  Operating  Supplies — 
Other  Supplies. 

This  account  may  be  used  as  a  con¬ 
trol  account  for  all  accounts  in  the 


060300  series.  The  total  of  such  amounts 
may  be  included  in  this  control  account. 
This  account  shall  include  the  cost  of  all 
supplies  not  classified  elsewhere. 

Items  (See  Instruction  1-13) 

Foods  &  Beverages. 

Dining,  Buffet  &  Bar  Supplies. 

Cutting  &  Welding  Supplies. 

Electrical  Supplies. 

Cleaning  &  Other  Housekeeping  Supplies. 

Laundry. 

Ice. 

Miscellaneous  Supplies. 

Its  components  shall  be  charged  to  the 
following  account (s)  in  accordance  with 
instruction  1-14. 

060310  Tools  and  Operating  Sup¬ 
plies — Other  Supplies — 

Maintenance  of  Way  and 

Structures. 

060321  Tools  and  Operating  Sup¬ 
plies — Other  Supplies — 

Maintenance  of  Equip¬ 

ment — Locomotives. 

060322  Tools  and  Operating  Sup¬ 
plies — Other  Supplies — 

Maintenance  of  Equip¬ 

ment — Freight-Train  Cars. 

060323  Tools  and  Operating  Sup¬ 
plies — Other  Supplies — 

Maintenance  of  Equip¬ 

ment — Other  Equipment. 

060331  Tools  and  Operating  Sup¬ 
plies — Other  Supplies — 

Transportation — Station. 

060332  Tools  and  Operating  Sup¬ 
plies — Other  Supplies — 

Transportation — Yard. 

060333  Tools  and  Operating  Sup¬ 
plies — Other  Supplies — 

Transportation — Train . 

060334  Tools  and  Operating  Sup¬ 

plies — Other  Supplies — 
Transportation  —  Coal  & 
Ore  Wharves. 

060335  Tools  and  Operating  Sup¬ 

plies — Other  Supplies — 
Transportation  —  Floating 
Equipment. 

060336  Tools  and  Operating  Sup¬ 

plies — Other  Supplies — 
Transportation  —  TOFC 
Terminal. 

060337  Tools  and  Operating  Sup¬ 

plies — Other  Supplies — 
Transportation — Other. 

060340  Tools  and  Operating  Sup¬ 

plies — Other  Supplies — 
Traffic. 

060350  Tools  and  Operating  Sup¬ 

plies — Other  Supplies— 
General  &  Administrative. 

070000  Fuels  and  lubricants. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  070000 
series. 

070100  Fuels  and  Lubricants — Diesel 
Fuel — Switching. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  070100 
series. 

070132  Fuels  and  Lubricants — Diesel 
Fuel  —  Switching  —  Transporta¬ 
tion — Yard. 
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This  account  shall  include  the  cost  of 
diesel  fuel  consumed  in  switching  service 
in  yards  where  regular  switching  service 
is  mantained  and  in  terminal  switching 
and  transfer  service. 

070133  Fuels  and  Lubricants — Diesel 
Fuel  —  Switching  —  Transporta¬ 
tion — Train. 

This  account  shall  include  the  cost  of 
diesel  fuel  consumed  toy  train  locomotives 
in  train-switching  service. 

070200  _  Fuels  and  Lubricants — Diesel 
Fuel — Running. 

This  account  may  be  used  as  a  control 
account  for  all  amounts  in  the  070200 
series. 

070233  Fuels  and  Lubricants — Diesel 
Fuel  —  Running  —  Transporta¬ 
tion — Train. 

This  account  includes  the  cost  of  all 
diesel  fuel  for  propulsion  of  trains  in 
transportation  service. 

070300  Other  Motive  Power  Fuels — 
Switching. 

This  account  may  be  used  as  a  control 
accounts.. in  the  070300  series.  This  ac¬ 
count  includes  the  cost  of  all  locomotive 
fuels  other  than  diesel  fuels  used  in 
switching  service.  This  account  shall  also 
include  the  cost  of  electric  power  pur¬ 
chased  for  the  propulsion  of  engines  and 
cars  in  switching  service. 

070332  Other  Motive  Power  Fuels — 
Switching  —  Transportation  — 
Yard. 

This  account  includes  the  cost  of  all 
locomotive  fuels  other  than  diesel  fuels 
used  in  yard  switching  service.  This  in¬ 
cludes  coal.  coke,  oil  and  wood. 

070333  Other  Motive  Power  Fuels — 
Transportation — Train. 

This  account  includes  the  cost  of  all 
locomotive  fuels  other  than  diesel  fuels 
consumed  by  locomotives  engaged  in 
train  switching  service. 

070400  Fuels  and  Lubricants — Other 
Motive  Power  Fuels — Running. 

This  account  may  be  used  as  a  control 
account  for  all  amounts  in  the  070400 
series. 

070433  Fuels  and  Lubricants — Other 
Motive  Power  Fuels — Running — 
Transportation — Train. 

This  account  includes  the  cost  of  all 
locomotive  fuels  other  than  diesel  fuels 
consumed  by  locomotives  engaged  in 
Transportation  train  service. 

070500  Fuels  and  Lubricants — Gaso¬ 
line. 

This  account  includes  the  cost  of  gaso¬ 
line  used  for  fuel  in  various  vehicles.  This 
account  may  be  used  as  a  control  account 
for  all  accounts  in  the  070500  series.  Its 
components  shall  be  distributed  to  the 
following  accounts  in  accordance  with 
instruction  1-14: 

070510  Fuels  and  Lubricants — Gaso¬ 
line — Maintenance  of  Way 
and  Structures. 


070521  Fuels  and  Lubricants — Gaso¬ 
line — Maintenance  of 
Equipment — Locomotives. 

070522  Fuels  and  Lubricants — Gaso¬ 
line — Maintenance  of 
Equipment — Freigh  t-Train 
Cars. 

070523  Fuels  and  Lubricants — Gaso¬ 
line — Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

070531  Fuels  and  Lubricants — Gaso¬ 
line  —  Transportation  — 
Station. 

070532  Fuels  and  Lubricants — Gaso¬ 
line  —  Transportation  — 
Yard. 

070533  Fuels  and  Lubricants — Gaso¬ 
line  —  Transportation  — 
Train. 

070534  Fuels  and  Lubricants — Gaso¬ 
line  —  Transportation  — 
Other  Services — Coal  &  Ore 
Wharves. 

070535  Fuels  and  Lubricants — Gaso¬ 
line  —  Transportation  — 
Other  Services  —  Floating 
Equipment. 

070536  Fuels  and  Lubricants  Gaso¬ 
line  —  Transportation  — 
Other  Services  —  TOFC 
Terminal. 

070537  Fuels  and  Lubricants — Gaso¬ 
line  —  Transportation  — 
Other  Services — Other. 

070540  Fuels  and  Lubricants — Gaso- 
'  line — Traffic. 

070550  Fuels  and  Lubricants — Gaso¬ 
line — General  &  Adminis¬ 
trative. 

070600  Fuels  and  Lubricants — Fuel  for 
Heating. 

This  account  includes  the  cost  of  fuel 
used  for  heating  (such  as  that  used  for 
heating  cars  and  buildings).  This  ac¬ 
count  may  be  used  as  a  control  account 
for  all  accounts  in  the  070600  series.  Its 
components  shall  be  distributed  to  the 
following  accounts  in  accordance  with 
instruction  1-14. 

070610  Fuels  tand  l Lubricants — Fuel 
for  Heating — Maintenance 
of  Way  and  Structures. 

070621  Fuels  and  Lubricants — Fuel 
for  Heating — Maintenance 
of  Equipment  —  Locorno- 
'  tives. 

070622  Fuels  and  Lubricants — Fuel 
for  Heating — Maintenance 
of  Equipment  —  Freight- 
Train  Cars. 

070623  Fuels  and  Lubricants — Fuel 
for  Heating — Maintenance 
of  Equipment  —  Other 
Equipment. 

070631  Fuels  and  Lubricants — Fuel 
for  Heating  —  Transporta¬ 
tion — Station. 

070632  Fuels  and  Lubricants — Fuel 
for  Heating  —  Transporta¬ 
tion — Yard. 

070633  Fuels  and  Lubricants — Fuel 
for  Heating  —  Transporta¬ 
tion — Train. 


070634  Fuels  and  Lubricants — Fuel 
for  Heating  —  Transporta¬ 
tion — Other  Services — Coal 
&  Ore  Wharves. 

070635  Fuels  and  Lubricants  —  Fuel 
for  Heating  —  Transporta¬ 
tion  —  Other  Services — 
Floating  Equipment. 

070636  Fuels  and  Lubricants  —  Fuel 
for  Heating  —  Transporta¬ 
tion  —  Other  Services  — 
TOFC  Terminal. 

070637  Fuels  and  Lubricants  —  Fuel 
for  Heating  —  Transporta¬ 
tion  —  Other  Services  — 
Other. 

070640  Fuels  and.  Lubricants  —  Fuel 
for  Heating — Traffic. 

070650  Fuels  and  Lubricants  —  Fuel 
for  Heating  —  General  & 
Administrative. 

070700  Fuels  and  Lubricants — Lubri¬ 
cants. 

/ 

This  account  includes  the  cost  of  lu¬ 
bricants  used  in  locomotives,  railroad 
cars,  work  equipment,  shop  machinery, 
small  tools  and  supplies,  etc.  This  ac¬ 
count  may  be  used  as  a  control  account 
for  all  accounts  in  the  070700  series.  Its 
components  shall  be  distributed  to  the 
following  accounts  in  accordance  with 
instruction  1-14: 

070710  Fuels  and  Lubricants — Lubri¬ 
cants — Maintenance  of  Way 
and  Structures. 

070721  Fuels  and  Lubricants — Lubri¬ 
cants  —  Maintenance  of 
Equipment — Locomotives. 

070722 — Fuels  and  Lubricants — Lubri¬ 
cants  —  Maintenance  of 
Equipment — Freight-Train 
Cars. 

070723  Fuels  and  Lubricants — Lubri¬ 
cants  —  Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

070732  Fuels  and  Lubricants — Lubri¬ 
cants  —  Transportation  — 
Yard. 

070733  Fuels  and  Lubricants — Lubri¬ 
cants  —  Transportation  — 
Train. 

070734  Fuels  and  Lubricants — Lubri¬ 
cants  —  Transportation  — 
Other  Services — Coal  &  Ore 
Wharves. 

070735  Fuels  and  Lubricants — Lubri¬ 
cants  —  Transportation  — 
Other  Services — Floating 

Equipment. 

070736  Fuels  and  Lubricants — Lubri¬ 
cants  —  Transportation  — 
Other  Services  —  TOFC 
Terminal. 

070737  Fuels  and  Lubricants — Lubri¬ 
cants  —  Transportation  — 
Other  Services — Other. 

080000  Utilities. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  080000 
series.  This  account  includes  the  cost  of 
electricity,  steam,  water,  and  other  util¬ 
ities  purchased  or  produced  and  used  for 
power,  heat,  lighting,  sanitation,  etc. 
This  does  not  include  the  cost  of  utilities 
used  as  power  for  locomotives. 
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The  total  of  such  amounts  may  be  in¬ 
cluded  in  this  control  account.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  accounts  in  accordance  with  in¬ 
struction  1-14: 

080010  Utilities  —  Maintenance  of 
Way  and  Structures. 

080021  Utilities  —  Maintenance  of 
Equipment  —  Locomotives. 

080022  Utilities  —  Maintenance  of 
Equipment  —  Freight- 
Train  Cars. 

080023  Utilities  —  aintenance  of 
Equipment — Other  Equip¬ 
ment. 

080031  Utilities  —  Transportation  — 
Station. 

080032  Utilities  —  Transportation  — 
Yard. 

-  080033  Utilities  —  Transportation  — 
Train. 

080034  Utilities  —  Transportation  — 
Other  Services— Coal  &  Ore 
Wharves. 

080035  Utilities  —  Transportation  — 
Other  Services  —  Floating 
Equipment. 

080036  Utilities  —  Transportation  — 
Other  Services  —  TOFC 
Terminals. 

080037  Utilities  —  Transportation  — 
Other  Services — Other. 

080040  Utilities — Traffic. 

080050  Utilities — General  &  Admin¬ 
istrative. 

090000  Purchased  services. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  090000 
series.  This  account  includes  the  cost  of 
all  services  in  the  090000  series  pur¬ 
chased  from  others  and  billed  to  others 
by  the  carrier. 

090100  Purchased  Services — Hire  of 
Freight  Cars  and  highway  revenue 
freight  equipment — Debit.  * 

This  account  may  be  used  as  a  control 
account  for  all  account(s)  in  the  090100 
series. 

090133  Purchased  Services — Hire  of 
Freight  Cars  —  Debit  — 
Transportation — Train. 

This  account  includes  the  total  cost  of 
foreign  and  private  line  cars  of  others 
leased  or  interchanged  on  a  per  diem, 
mileage,  or  other  basis  and  highway 
revenue  freight  equipment  of  others. 
This  does  not  include  the  costs  that  are 
provided  for  in  the  text  of  account  542, 
“Rent  for  leased  roads  and  equipment.” 
This  account  shall  be  maintained  to  re¬ 
flect  separately  the  total  cost  by  type  of 
freight-car  and  highway  revenue  freight 
equipment.  (See  the  list  of  car-types  in 
account  020922.) 

090200  Purchased  Services  —  Hire  of 
Freight  Cars  and  highway  revenue 
freight  equipment — Credit. 

This  account  may  be  used  as  a  control 
account  for  all  account(s)  in  the  090200 
series. 

090233  Purchased  Services — Hire  of 
Freight  Cars — Credit — 

Transportation — Train . 


This  account  includes  the  total  reve¬ 
nues  earned  for  the  use  of  the  account¬ 
ing  company’s  freight  cars  leased  or  in¬ 
terchanged  on  a  per  diem,  mileage,  or 
other  basis  and  highway  revenue  freight 
equipment  of  others.  This  does  not  in¬ 
clude  the  revenues  that  are  provided  for 
in  the  text  of  account  509,  “Income  from 
lease  of  road  and  equipment.”  This  ac¬ 
count  shall  be  maintained  so  as  to  reflect 
separately  the  total  cost  by  type  of 
freight  car  and  highway  revenue  freight 
equipment. 

090300  Purchased  Services  —  Locomo¬ 
tive  Rentals — Debit. 

This  account  may  be  used  as  a  control 
account  for  all  account(s)  in  the  090300 
series. 

090333  Purchased  Services — Locomo¬ 
tive  Rentals — Debit — 

Transportation — Train. 

This  account  shall  include  the  cost  for 
the  use  of  the  locomotives  of  others, 
leased  or  Interchanged,  except  as  pro¬ 
vided  in  the  text  of  account  542,  “Rent 
for  leased  roads  and  equipment.” 

090400  Purchased  Services  —  Locomo¬ 
tive  Rentals — Credit. 

This  account  may  be  used  as  a  control 
account  for  all  account(s)  in  the  090400 
series. 

090433  Purchased  Services — Loco¬ 

motive  Rentals — Credit — 
Transportation — Train. 

This  account  shall  include  the  reve¬ 
nues  earned  for  the  use  of  the  accounting 
company’s  locomotives  leased  or  inter¬ 
changed,  except  as  provided  in  the  text 
of  account  509,  “Income  from  lease  of 
roads  and  equipment.” 

090500  Purchased  Services  —  Work 
Equipment  Rentals — Debit. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  090500 
series.  This  account  shall  include  the  cost 
for  the  use  of  work  equipment  belonging 
to  others  leased  or  interchanged,  except 
as  provided  in  the  text  of  account  542, 
“Rent  for  leased  roads  and  equipment.” 
Refer  to  property  account  57  for  a  list  of 
rail  and  floating  work  equipment. 

Its  components  shall  be  distributed  to 
the  following  accounts  in  accordance 
with  instruction  1-14: 

090510  Purchased  Services  —  Work 
Equipment  Rentals  —  Deb¬ 
it  —  Maintenance  of  Way 
and  Structures. 

090532  Purchased  Services  —  Work 
Equipment  Rentals  —  Deb¬ 
it — Transportation — Yard. 

090533  Purchased  Services  —  Work 
Equipment  Rentals  —  Deb¬ 
it — Transportation — Train. 

090535  Purchased  Services  —  Work 
Equipment  Rentals  —  Deb¬ 
it  —  Transportation  — 
Other  Services  —  Floating 
Equipment. 

090537  Purchased  Services  —  Work 
Equipment  Rentals  —  Deb-' 
it  —  Transportation  — 
Other  Services — Other. 


090600  Purchased  Services  —  Work 
Equipment  Rentals — Credit. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  090600  se¬ 
ries.  This  account  shall  include  the  reve¬ 
nues  earned  for  the  use  of  the  account¬ 
ing  company’s  work  equipment,  leased  or 
interchanged,  except  as  provided  in  the 
text  of  account  509,  “Income  from  lease 
of  road  and  equipment.”  Refer  to  prop¬ 
erty  account  57  for  a  list  of  rail  and  float¬ 
ing  work  equipment. 

It  components  shall  be  distributed  to 
the  following  accounts  in  accordance 
with  instruction  1-14  : 

090610  Purchased  Services — Work 
Equipment  Rentals — Cred¬ 
it — Maintenance  of  Way 
and  Structures. 

090632  Purchased  Services  —  Work 
Equipment  Rentals — Cred¬ 
it — Transportation — Yard. 

090633  Purchased  Services — Work 
Equipment  Rentals — Cred¬ 
it — Transportation — Train. 

090635  Purchased  Services — Work 
Equipment  Rentals — Cred¬ 
it — Transportation  —  Other 
Services — Footing  Equip¬ 
ment. 

090637  Purchased  Services — Work 
Equipment  Rentals — Cred¬ 
it  —  Transportation — Other 
Services — Other. 

090700  Purchased  Services  —  Floating 
Equipment  Rentals — Debit. 

This  account  may  be  used  as  a  control 
account  for  all  account(s)  in  the  090700 
series. 

090735  Purchased  Services — Floating 
Equipment  Rentals  —  Debit  — 
Transportation — Other  Services — 
Floating  Equipment. 

This  account  shall  include,  except  as 
provided  in  the  text  of  account  542,  “Rent 
for  Leased  Roads  and  Equipment”,  the 
cost  for  the  use  of  the  floating  equipment 
of  others,  leased  or  chartered.  Refer  to 
property  account  56  for  a  list  of  floating 
equipment. 

090800  Purchased  Services  —  Floating 
Equipment  Rentals — Credit. 

This  account  may  be  used  as  a  control 
account  for  all  account(s)  in  the  090800 
series. 

090835  Purchased  Services — Floating 
Equipment  Rentals  —  Credit  — 
Transportation — Other  Services — 
Floating  Equipment. 

This  account  shall  include,  except  as 
provided  in  the  text  of  account  509.  “In¬ 
come  from  Lease  of  Road  and  Equip¬ 
ment”,  the  total  revenues  earned  for  the 
use  of  the  accounting  company’s  floating 
equipment  leased  or  chartered. 

090900  Purchased  Services — Repairs — 
Billed  by  Others — Debit. 

This  account  may  be  used  as  a  con¬ 
trol  account  for  all  accounts  in  the  090900 
series.  This  account  shall  include  the  cost 
of  all  repairs  performed  by  others  on 
company  equipment.  This  account  shall 
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be  maintained  to  reflect  separately  the 
total  cost  by  type  of  equipment.  Refer  to 
Expense  Accounts  020821,  020822,  and 
020823  for  a  list  of  equipment. 

Its  components  shall  be  distributed  to 
the  following  accounts  in  accordance 

with  instruction  1-14: 

090921  Purchased  Services  —  Re¬ 
pairs — Billed  by  others — 
Maintenance  of  Equip¬ 

ment — Locomotives . 

090922  Purchased  Services  —  Re¬ 
pairs — Billed  by  others — 
Maintenance  of  Equip¬ 

ment — Freight-Train  Cars. 

090923  Purchased  Services  —  Re¬ 
pairs — Billed  by  others — 
Maintenance  of  Equip¬ 

ment — Other  Equipment. 

-  091000  Purchased  Services — Repairs — 

Billed  to  others — Credit. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  091000 
series.  This  credit  account  includes  the 
amount  of  repairs  billed  to  others.  This 
account  shall  be  maintained  to  reflect 
separately  the  total  credit  by  type  of 
equipment. 

Items  Repaired 

(1)  Locomotives. 

(2)  Freight-train  Cars. 

(3)  Passenger-train  Cars. 

(4)  Highway  Revenue  Equipment. 

(5)  Floating  Equipment. 

(6)  Work  Equipment. 

(7)  Miscellaneous  Equipment. 

Its  components  shall  be  distributed  to 
the  following  accounts  in  accordance 
with  instruction  1-14: 

091021  Purchased  Services — Repairs — 
Billed  to  others — Credit — 
Maintenance  of  Equip¬ 
ment — Locomotives. 

091022  Purchased  Services — Repairs — 
Billed  to  others — Credit — 
Maintenance  of  Equip¬ 
ment — Freight-Train  cars. 

091023  Purchased  Services — Repairs — 
Billed  to  others — Credit — 
Maintenance  of  Equip¬ 
ment — Other  Equipment. 

091100  Purchased  Services — Other  Pur¬ 
chased  Services. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  091100 
series.  This  account  shall  include  the  cost 
of  other  purchased  services  not  provided 
for  in  the  foregoing  accounts. 

—  091110  Purchased  Services — Other 

Purchased  Services — Maintenance 

of  Way  and  Structures. 

This  account  shall  include  the  cost  for 
the  rental  of  roadway  machines. 

091133  Purchased  Services — Other 

Purchased  Services  —  Transporta¬ 
tion — Train. 

This  account  shall  include  the  cost  of 
refrigeration  service,  weighing  service, 
and  the  rental  of  passenger  cars.  It  shall 
also  include  the  amounts  paid  to  other 
companies  for  service  of  locomotives, 
derricks  and  other  equipment,  and  for 
ways  of  crews  in  wrecking  service. 


This  account  shall  be  maintained  so 
as  to  reflect  separately  the  cost  applica¬ 
ble  to  (1)  refrigeration  service,  (2) 
weighing  service,  (3)  rental  of  passenger 
cars,  and  (4)  amounts  paid  to  other 
companies  for  service  of  locomotives, 
derricks,  and  other  equipment,  and  for 
wages  of  crews  in  wrecking  service. 

091200  Purchased  Services — Joint  Fa¬ 
cility — Debit. 

This  account  includes  the  carrier’s  por¬ 
tion  of  the  costs  incurred  by  others  in 
operating  and  maintaining  joint  facili¬ 
ties.  This  account  may  be  used  as  a  con¬ 
trol  account  for  all  accounts  in  the 
091200  series. 

091210  Purchased  Services — Joint  Fa¬ 
cility — Debit — Maintenance  of  Way 
and  Structures. 

This  account  shall  include  the  carrier’s 
portion  of  the  costs  incurred  by  others 
in  maintaining  joint  tracks,  yards,  ter¬ 
minals  and  other  facilities. 

091221  Purchased  Services  —  Joint 
Facility  —  Debit  —  Maintenance  of 
Equipment — Locomotives. 

This  account  shall  include  the  carrier’s 
portion  of  expenses  incurred  by  others  in 
maintaining  locomotives  used  in  the 
operation  of  joint  facilities,  including 
the  carrier’s  portion  of  the  expenses  of 
repairing  such  locomotives  damaged  by 
accidents  when  such  expenses  are  par¬ 
ticipated  in  by  more  than  one  carrier. 

091222  Purchased  Services  —  Joint 
Facility  —  Debit  —  Maintenance  of 
Equipment — Freight-Train  Cars. 

This  account  shall  include  the  carrier’s 
portion  of  expenses  incurred  by  others 
in  repairing  freight-train  cars  in  joint 
car  facilities,  including  the  carrier’s  por¬ 
tion  of  the  expenses  of  repairing  such 
freight- train  cars  damaged  by  accidents 
when  such  expenses  are  participated  in 
by  more  than  one  carrier. 

091223  Purchased  Services  —  Joint 
Facility  —  Debit  —  Maintenance  of 
Equipment — Other  Equipment. 

This  account  shall  include  the  carrier’s 
portion  of  expenses  incurred  by  others  in 
maintaining  other  equipment  used  in  the 
operation  of  joint  facilities,  including  the 
carrier’s  portion  of  the  expenses  of  re¬ 
pairing  such  other  equipment  damaged 
by  accidents  when  such  expenses  are  par¬ 
ticipated  in  by  more  than  one  carrier. 

091230  Purchased  Services — Joint  Fa¬ 
cility — Debit — Transportation. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  091230 
series.  This  account  shall  include  the 
carrier’s  portion  of  the  costs  incurred  by 
others  in  their  operation  of  joint  yards, 
terminals,  tracks,  and  other  facilities, 
including  signals  and  interlockers  at  such 
joint  facilities. 

Its  components  shall  be  distributed  to 
the  following  accounts  in  accordance 
with  instruction  1-14 : 

091231  Purchased  Services — Joint  Fa¬ 
cility  —  Debit — Transporta¬ 
tion — Station. 
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091232  Purchased  Services — Joint  Fa¬ 
cility  —  Debit — Transporta- 
tation — Yard. 

091233  Purchased  Services — Joint  Fa¬ 
cility  —  Debit — Transporta¬ 
tion — Train. 

091234  Purchased  Services — Joint  Fa¬ 
cility  —  Debit — Transporta- 
tation  —  Other  Services  — 
Coal  &  Ore  Wharves. 

091235  Purchased  Services — Joint  Fa¬ 
cility  —  Debit — Transporta- 
tation  —  Other  Services  — 
Floating  Equipment. 

091236  Purchased  Services — Joint  Fa¬ 
cility  —  Debit — Transporta¬ 
tion  —  Other  Services  — 
TOFC  Terminal. 

091237  Purchased  Services — Joint  Fa¬ 
cility  —  Debit — Transporta¬ 
tion  —  Other  Services  — 
Other. 

091250  Purchased  Services — Joint  Fa¬ 
cility — Debit — General  &  Adminis¬ 
trative. 

This  account  shall  include  the  carrier’s 
portion  of  general  expenses  incurred  by 
others  incident  to  maintaining  and  op¬ 
erating  tracks,  yards,  terminals,  and 
other  facilities  used  jointly. 

091300  Purchased  Services — Joint  Fa¬ 
cility-Credit. 

This  account  shall  include  amounts 
chargeable  to  others  as  their  portion  of 
the  cost  incurred  by  the  carrier  in  op¬ 
erating  and  maintaining  joint  facilities. 
This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  091300 
series. 

091 310  Purchased  Services — Joint  Fa¬ 
cility — Credit — Maintenance  of  Way 
and  Structures. 

This  account  shall  include  amounts 
chargeable  to  others  as  their  portion  of 
the  cost  incurred  by  the  carrier  in  main¬ 
taining  joint  tracks,  yards,  terminals,  and 
other  facilities. 

901321  Purchased  Services — Joint  Fa¬ 
cility  —  Credit  —  Maintenance  of 
Equipment — Locomotives. 

This  account  shall  include  amounts 
chargeable  to  others  as  their  portion  of 
the  cost  incurred  by  the  carrier  in  main¬ 
taining  locomotives,  used  in  the  opera¬ 
tion  of  joint  facilities,  and  for  expenses 
of  repairing  equipment  d?maged  by  ac¬ 
cidents,  when  such  expenses  are  partici¬ 
pated  in  by  more  than  one  carrier. 

091322  Purchased  Services — Joint  Fa¬ 
cility  —  Credit  —  Maintenance  of 
Equipment — Freight-Train  Cars. 

This  account  shall  include  amounts 
chargeable  to  others  as  their  portion  of 
the  cost  incurred  by  the  carrier  in  repair¬ 
ing  freight-train  cars  in  joint  car  facili¬ 
ties,  including  the  carrier’s  portion  of  the 
expenses  of  repairing  such  freight-train 
cars  damaged  by  accidents  when  such  ex¬ 
penses  are  participated  in  by  more  than 
one  carrier. 

091323  Purchased  Services — Joint  Fa¬ 
cility  —  Credit  —  Maintenance  of 
Equipment — Other  Equipment. 
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This  account  shall  include  amounts 
chargeable  to  others  as  their  portion  of 
the  costs  incurred  by  the  carrier  in  main¬ 
taining  other  equipment  used  in  the  op¬ 
eration  of  joint  facilities,  and  for  ex¬ 
penses  of  repairing  equipment  damaged 
by  accidents,  when  such  expenses  are 
participated  in  by  more  than  one  carrier. 

091330  Purchased  Services — Joint  Fa¬ 
cility — Credit — Transportation. 

This  account  may  be  used  as  a  con¬ 
trol  account  for  all  accounts  in  the 
091330  series.  This  account  shall  include 
amounts  chargeable  to  others  as  their 
portion  of  the  costs  incurred  by  the  car¬ 
rier  in  the  operation  of  joint  yards,  ter¬ 
minals,  tracks,  and  other  facilities,  in¬ 
cluding  signals  and  interlockers  at  such 
joint  facilities. 

Its  components  shall  be  distributed  to 
the  following  accounts  in  accordance 
with  instruction  1-14: 

091331  Purchased  Services — Joint  Fa¬ 
cility — Credit — Transporta¬ 
tion — Station. 

091332  Purchased  Services — Joint  Fa¬ 
cility — Credit — Transporta¬ 
tion — Yard. 

091333  Purchased  Services — Joint  Fa¬ 
cility — Credit — Transporta¬ 
tion — Train. 

091334  Purchased  Services — Joint  Fa¬ 
cility — Credit — Transporta¬ 
tion — Other  Services — Coal 
A  Ore  Wharves. 

091335  Purchased  Services — Joint  Fa¬ 
cility — Credit — Transporta¬ 
tion  —  Other  Services  — 
Floating  Equipment. 

091336  Purchased  Services — Joint  Fa¬ 
cility — Credit — Transporta  - 
tion  —  Other  Services  — 
TOFC  Terminals. 

091337  Purchased  Services — Joint  Fa¬ 
cility — Credit — Transporta¬ 
tion  —  Other  Services  — 
Others. 

091350  Purchased  Services — Joint  Fa¬ 
cility — Credit — General  A  Adminis¬ 
trative. 

This  account  shall  include  amounts 
chargeable  to  others  as  their  portion  of 
general  expenses  incurred  by  the  carrier 
incident  to  maintaining  and  operating 
tracks,  yards,  terminals,  and  other  fa¬ 
cilities  used  jointly. 

100000  Casually  &  damages. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  100000 
series. 

100100  Casualty  A  Damages — Claims 
Settlement — Cargo  Lost  A  Damaged. 

This  account  includes  the  cost  of  all 
settlements  paid  on  damage  to  freight. 

100133  Casualty  A  Damages — Claims 
Settlement— Cargo  Lost  A  Dam¬ 
aged — Train. 

This  account  shall  include  the  cost  of 
all  settlements  paid  on  destruction,  dam¬ 
age,  or  delays  to  reevnue  freight  ship¬ 
ments,  including  locomotives,  cars  and 
highway  revenue  equipment  transported 


as  freight.  This  account  shall  be  main¬ 
tained  to  reflect  separately  cargo  lost 
and  damaged  by  (1)  Carload,  (2)  Less 
Carload,  and  (3)  TOFC. 

100200  Casualty  A  Damages — Claims 
Settlement — Other  Property  Lost  A 
Damaged. 

This  account  shall  include  the  cost  of 
all  damages  to  the  property  of  others, 
whether  by  fire,  collision,  flood  or  other 
cause.  This  account  shall  also  include 
the  cost  of  all  cattle  and  other  livestock 
killed  or  injured  while  crossing  or  tres¬ 
passing  on  the  right-of-way.  Also  the 
cost  for  all  destruction,  damage,  or  de¬ 
lays  to  baggage  and  other  personal  prop¬ 
erty  carried  as  baggage  and  damage  to 
personal  apparel. 

Note  A. — This  account  also  Includes  the 
net  loss  sustained  on  account  of  the  destruc¬ 
tion  of  foreign  freight  cars  In  the  carrier’s 
transportation  service. 

The  total  of  such  amounts  shall  be 
distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

100231  Casualty  A  Damages — Claims 
Settlement — Transportation 
— Station. 

100232  Casualty  A  Damages — Claims 
Settlement — Transportation 
— Yard. 

100233  Casualty  A  Damages — Claims 
Settlement — Transportation 
— Train. 

100300  Casualty  A  Damages — Employ¬ 
ee’s  Claims. 

This  account  includes  the  cost  of  all 
settlements  paid  on  injuries  to  employ¬ 
ees.  The  total  of  such  amounts  shall  be 
distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

100310  Casualty  A  Damages — Em¬ 
ployee’s  Claims  —  Mainte¬ 
nance  of  Way  and  Struc¬ 
tures. 

100321  Casualty  A  Damages — Em¬ 
ployee’s  Claims  —  Mainte¬ 
nance  of  Equipment — Loco¬ 
motives. 

100322  Casualty  A  Damages — Em¬ 
ployee’s  Claims  —  Mainte¬ 
nance  of  Equipment — 

Freight-Train  Cars. 

100323  Casualty  A  Damages — Em¬ 
ployee’s  Claims  —  Mainte¬ 
nance  of  Equipment — Other 
Equipment. 

100331  Casualty  A  Damages — Em¬ 
ployee’s  Claims — Transpor¬ 
tation — Station. 

100332  Casualty  A  Damages — Em¬ 
ployee’s  Claims — Transpor¬ 
tation — Yard. 

100333  Casualty  A  Damages — Em¬ 
ployee’s  Claims — Transpor¬ 
tation — Train. 

100334  Casualty  A  Damages — Em¬ 
ployee’s  Claims — Transpor¬ 
tation — Other  Services — 

Coal  A  Ore  Wharves. 

100335  Casualty  A  Damages — Em¬ 
ployee’s  Claims — Transpor¬ 
tation — Other  Services — 

Floating  Equipment. 


100336  Casualty  A  Damages — Em¬ 
ployee’s  Claims — Transpor¬ 
tation — Other  Services — 

TOFC  Terminal. 

100337  Casualty  A  Damages — Em¬ 
ployee’s  Claims — Transpor- 
_  tation — Other  Services — 

Other. 

100340  Casualty  A  Damages — Em¬ 
ployee’s  Claims — Traffic. 

■  100350  Casualty  A  Damages — Em¬ 
ployee’s  Claims — General  A 
Administrative. 

100400  Casualty  A  Damages — Casualty 
— Outside  Parties. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  100400 
series. 

100450  Casualty  A  Damages — Cas¬ 
ualty — Outside  Parties — General  A 
Administrative. 

This  account  includes  the  cost  of  all 
settlements  paid  because  of  injuries  to 
individuals  other  than  employees. 

100500  Casualty  A  Damages — Insur¬ 
ance  Premiums — Fire,  theft,  inju¬ 
ries,  and  other. 

This  account  includes  the  net  cost 
(premiums  less  dividends  or  refunds)  or 
commercial  insurance  to  protect  the 
company  against  loss  from  fire,  theft, 
personal  injuries  to  others  and  damages 
to  property  of  others. 

The  total  of  such  amounts  shall  be 
distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

100510  Casualty  A  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Main¬ 
tenance  of  Way  and  Struc¬ 
tures. 

100521  Casualty  A  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Main¬ 
tenance  of  Equipment — Lo¬ 
comotives. 

100522  Casualty  A  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Main¬ 
tenance  of  Equipment — 
Freight-Train  Cars. 

100523  Casualty  &  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Main¬ 
tenance  of  Equipment — 
Other  Equipment. 

100531  Casualty  &  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Trans¬ 
portation — Station. 

100532  Casualty  &  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Trans¬ 
portation — Yard. 

100533  Casualty  &  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Trans¬ 
portation — Train. 

100534  Casualty  A  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Trans¬ 
portation — Other  Services — 
Coal  A  Ore  Wharves. 
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100535  Casualty  &  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Trans¬ 
portation — Other  Services — 
Floating  Equipment. 

100536  Casualty  &  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Trans¬ 
portation — Other  Services — 
TOFC  Terminal. 

100537  Casualty  &  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Trans¬ 
portation — Other  Services — 
Other. 

100540  Casualty  &  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other — Traf¬ 
fic. 

100550  Casualty  &  Damages — Insur¬ 
ance  Premiums — Fire,  theft, 
injuries,  and  other— Gen¬ 
eral  &  Administrative. 

110000  General. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  110000 
series. 

110100  General — Printing,  Stationery 
and  Postage. 

This  account  includes  the  cost  of  sta¬ 
tionery,  printing,  and  postage,  including 
the  cost  of  printing  annual  reports,  con¬ 
tracts,  leases,  stock  certificates,  and 
passes. 

The  total  of  such  amounts  shall  be 
distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

110110  General — Printing,  Station¬ 
ery  &  Postage — Mainte¬ 
nance  of  Way  and  Struc¬ 
tures. 

110121  General — Printing,  Station¬ 
ery  &  Postage — Mainte¬ 
nance  of  Equipment — Lo¬ 
comotives. 

110122  General — Printing,  Station¬ 
ery  &  Postage — Mainte¬ 
nance  of  Equipment  — 
Freight-Train  Cars. 

110123  General — Printing,  Station¬ 
ery  &  Postage — Mainte¬ 
nance  of  Equipment  — 
Other  Equipment. 

110131  General — Printing,  Station¬ 
ery  &  Postage — Transpor¬ 
tation — Station. 

110132  .General — Printing,  Station¬ 
ery  &  Postage — Transpor¬ 
tation — Yard. 

110133  General — Printing,  Station¬ 
ery  &  Postage — Transpor¬ 
tation — Train. 

110134  General — Printing,  Station¬ 
ery  &  Postage — Transpor¬ 
tation  —  Other  Services  — 
Coal  &  Ore  Wharves. 

110135  General — Printing,  Station¬ 
ery  &  Postage — Transpor¬ 
tation  —  Other  Services  — 
Floating  Equipment. 

110136  General — Printing,  Station¬ 
ery  &  Postage — Transpor¬ 
tation  —  Other  Services  — 
TOFC  Terminal. 


110137  General — Printing,  Station¬ 
ery  &  Postage — Transpor¬ 
tation  —  Other  Services  — 
Other. 

110140  General — Printing,  Station¬ 
ery  &  Postage — Traffic. 

110150  General — Printing,  Station¬ 
ery  &  Postage — General  & 
Administrative. 

110200  General — Telephone  &  Tele¬ 
graph. 

This  account  includes  the  cost  of  tele¬ 
phone,  telegraph  and  teletype.  The  total 
of  such  amounts  shall  be  distributed  to 
the  following  activities  in  accordance 
with  instruction  1-14: 

110210  General — Telephone  &  Tele¬ 
graph — Maintenance  of 
Way  and  Structures. 

110221  General — Telephone  &  Tele¬ 
graph — Maintenance  of 
Equipment — Locomotives. 

110222 — General — Telephone  &  Tele¬ 
graph — Maintenance  of 
Equipment  — <  Freight- 
Train  Cars. 

110223  General — Telephone  &  Tele¬ 
graph — Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

110231  General — Telephone  &  Tele¬ 
graph  —  Transportation  — 
Station. 

110232  General — Telephone  &  Tele¬ 
graph  —  Transportation  — 
Yard. 

110233  General — Telephone  &  Tele¬ 
graph  —  Transportation  — 
Train. 

110234  General — Telephone  &  Tele¬ 
graph  —  Transportation  — 
Other  Services — Coal  and 
Ore  Wharves. 

110235  General — Telephone  &  Tele¬ 
graph  —  Transportation  — 
Other  Services — Floating 
Equipment. 

110236  General — Telephone  <&  Tele¬ 
graph  —  Transportation  — 
Other  Services — TOFC  Ter¬ 
minal. 

110237  General — Telephone  &  Tele¬ 
graph  —  Transportation  — 
Other  Services — Other. 

110240  General — Telephone  &  Tele¬ 
graph — Traffic. 

110250  General — Telephone  &  Tele¬ 
graph — General  &  Admin¬ 
istrative. 

110300  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Employees. 

This  account  includes  the  cost  of  all 
travel,  entertainment,  professional  activ¬ 
ities  and  other  expenses  incurred  by  offi¬ 
cers  and  employees.  The  total  of  such 
amounts  shall  be  distributed  to  the  fol¬ 
lowing  activities  in  accordance  with  in¬ 
struction  1-14: 

110310  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Maintenance  of 
Way  and  Structures. 

110321  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Maintenance  of 
Equipment — Locomotives. 


110322  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em- 
s  ployees — Maintenance  of 
Equipment  —  Freight- 
Train  Cars. 

110323  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Maintenance  of 

E  quipment  —  Freight- 
Train  Cars. 

110331  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Transportation  — 
Station. 

110332  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Transportation  — 
Yard. 

110333  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Transportation  — 
Train. 

110334  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Transportation  — 
Other  Services — Coal  &  Ore 
Wharves. 

110335  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Transportation  — 
Other  Services  —  Floating 
Equipment. 

110336  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Transportation  — 
Other  Services — TOFC  Ter¬ 
minal. 

110337  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Transportation  — 
Other  Services— Other. 

110340  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees — Traffi  c. 

110350  General — Travel  &  Other  Ex¬ 
penses  of  Officers  &  Em¬ 
ployees— General  &  Admin¬ 
istrative. 

110400  General  —  Professional  Serv¬ 
ices. 

This  account  includes  the  cost  of  all 
outside  professional  services,  such  as 
legal,  auditing  and  consulting  services. 

The  total  of  such  amounts  shall  be  dis¬ 
tributed  to  the  following  activities  in  ac¬ 
cordance  with  instruction  1-14: 

110410  General — Professional  Serv¬ 
ices — Maintenance  of  Way 
and  Structures. 

110421  General — Professional  Serv¬ 
ices — Maintenance  of 
Equipment — Locomotives . 

110422  General — Professional  Serv¬ 
ices — Maintenance  of 

Equipment — Fregiht-  Train 
Cars. 

110423  General — Professional  Serv¬ 
ices — Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

110431  General — Professional  Serv¬ 
ices — Transportation — Sta¬ 
tion. 

110432  General — Professional  Serv¬ 
ices  —  Transportation  — 
Yard. 
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110433  General — Professional  Serv¬ 
ices  —  Transportation  — 
Train. 

110434  General — Professional  Serv¬ 
ices  —  Transportation  — 
Other  Services — Coal  &  Ore 
Wharves. 

110435  General — Professional  Serv¬ 
ices  —  Transportation  — 
Other  Services — Floating 
Equipment. 

110436  General — Professional  Serv¬ 
ices  —  Transportation  — 
Other  Services — TOFC  Ter¬ 
minal. 

110437  General  —  Professional  Serv¬ 
ices  —  Transportation  — 
Other  Services — Other. 

110440  General — Professional  Serv¬ 
ices — Traffic. 

110450  General — Professional  Serv¬ 
ices — General  &  Adminis¬ 
trative. 

110500  General — Office  &  Other  Space 
Rental. 

This  account  includes  the  cost  of  all 
space  rented.  This  account  group  shall 
also  be  credited  with  amounts  receivable 
as  rental  from  the  sublease  of  property 
rented  from  others  if  amounts  payable 
as  rent  for  the  property  by  the  reporting 
carrier  are  charged  hereto. 

The  total  of  such  amounts  shall  be  dis¬ 
tributed  to  the  following  activities  in  ac¬ 
cordance  with  instruction  1-14: 

110510  General — Office  &  Other  Space 
Rental — Maintenance  of 

Way  and  Structures. 

110521  General — Office  &  Other  Space 
Rental — Maintenance  of 

Equipment — Locomotives. 

1 1 0522  General — Office  &  Other  Space 
Rental — Maintenance  of 

Equipment — Freight-Train 
Cars. 

1 1 0523  General — Office  &  Other  Space 
Rental — Maintenance  of 

Equipment — Other  Equip¬ 
ment. 

1 1 0531  General — Office  &  Other  Space 
Rental — Transportation  — 
Station. 

1 1 0532  General — Office  &  Other  Space 
Rental — Transportation  — 
Yard. 

110533  General — Office  &  Other  Space 
Rental — Transportation  — 
Train. 

110534  General — Office  &  Other  Space 
Rental — Transportaiton  — 
Other  Services — Coal  &  Ore 
Wharves. 

1 1 0535  General — Office  &  Other  Space 
Rental — Transportation  — 
Other  Services — Floating 
Equipment. 

110536  General — Office  &  Other  Space 
Rental — Transportation  — 
Other  Services  —  TOFC 
Terminal. 

110537  General — Office  &  Other  Space 
Rental — Transportation  — 
Other  Services — Other. 

1 1 0540  General — Office  &  Other  Space 
Rental — Traffic. 
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110550  General — Office  <fe  Other  Space 
Rental — General  &  Admin¬ 
istrative. 

110600  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment. 

This  account  includes  the  cost  of  rent¬ 
ing  and  maintaining  office  equipment, 
furniture  and  fixtures. 

The  total  of  such  amounts  shall  be  dis¬ 
tributed  to  the  following  activities  in  ac¬ 
cordance  with  instruction  1-14: 

110610  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Maintenance  of  Way  and 
Structures. 

110621  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Maintenance  of  Equip¬ 
ment — Locomotives . 

110622  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Maintenance  of  Equip¬ 
ment — Freight-Train  Cars. 

110623  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Maintenance  of  Equip¬ 
ment — Other  Equipment. 

110631  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Transportation — Station. 

110632  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Transportation — Yard. 

110633  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Transportation — Train. 

110634  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Transportation  —  Other 
Services  —  Coal  &  Ore 
Wharves. 

110635  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
—  Transportation  —  Other 
Services — Floating  Equip¬ 
ment. 

110636  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Transportation  —  Other 
Services — TOFC  Terminal. 

10637  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Transportation  —  Other 
Services — Other. 

110640  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— Traffic. 

110650  General — Rent  &  Other  Ex¬ 
penses  of  Office  Equipment 
— General  &  Administra¬ 
tive. 

110700  General — Miscellaneous  Oper¬ 
ating  Expenses. 

This  account  includes  the  cost  of  all 
general  expenses  not  provided  for 
elsewhere. 

The  total  of  such  amounts  shall  be  dis¬ 
tributed  to  the  following  activities  in  ac¬ 
cordance  with  instruction  1-14: 

110710  General — Miscellaneous  Op¬ 
erating  Expenses — Main¬ 

tenance  of  Way  and  Struc¬ 
tures. 


110721  General— Miscellaneous  Op¬ 
erating  Expenses — Main¬ 

tenance  of  Equipment — Lo¬ 
comotives. 

110722  General — Miscellaneous  Op¬ 
erating  Expenses — Main¬ 

tenance  of  Equipment — 
Freight-Train  Cars. 

110723  General — Miscellaneous  Op¬ 
erating  Expenses — Main¬ 

tenance  of  Equipment — 
Other  Equipment. 

110731  General — Miscellaneous  Op¬ 
erating  Expenses — Trans¬ 
portation — Station. 

110732  General — Miscellaneous  Op¬ 
erating  Expenses — Trans¬ 
portation — Yard . 

110733  General — Miscellaneous  Op¬ 
erating  Expenses — Trans¬ 
portation — Train. 

110734  General — Miscellaneous  Op¬ 
erating  Expenses — Trans¬ 
portation — Other  Serv¬ 
ices — Coal  &  Ore  Wharves. 

110735  General — Miscellaneous  Op¬ 
erating  Expenses — Trans¬ 
portation — Other  Services — 
Floating  Equipment. 

110736  General — Miscellaneous  Op¬ 
erating  Expenses — Trans¬ 
portation — Other  Services — 
TOFC  Terminal. 

110737  General — Miscellaneous  Op¬ 
erating  Expenses — Trans¬ 
portation — Other  Services — 
Other. 

110740  General — Miscellaneous  Op¬ 
erating  Expenses — Traffic. 

110750  General — Miscellaneous  Op¬ 
erating  Expenses — General 
&  Administrative. 

120000  Operating  taxes. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  120000 
series.  This  account  includes  the  cost  of 
all  taxes  other  than  income  taxes. 

120100  Operating  Taxes — Property 
Taxes. 

This  account  shall  include  the  amount 
of  taxes  based  on  the  value  of  real  estate 
and  personal  property.  The  total  of  such 
amounts  shall  be  distributed  to  the  fol¬ 
lowing  activities  in  accordance  with  in¬ 
struction  1-14: 

Taxes — General  &  Administrative. 

120150  Operating  Taxes — Property 

120200  Operating  Taxes — Other  Mis¬ 
cellaneous  Taxes. 

This  account  includes  the  cost  of  all 
taxes  other  than  income  and  property 
taxes.  The  total  of  such  amounts  shall  be 
distributed  to  the  following  activities  in 
accordance  with  instruction  1-14: 

120250  Operating  Taxes — Other  Mis- 
cellaneous  Taxes — General  &  Ad¬ 
ministrative. 

130000  Uncollectible  accounts. 

This  account  shall  be  charged  and  ac¬ 
counts  721,  722  and  724  credited,  as  ap¬ 
propriate,  with  receivables  for  carrier 
operating  revenues,  including  interline 
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proportions  of  revenue  due  frofai  other 
carriers,  which  have  proved  uncollectible. 
If  accounts  which  have  been  so  written 
off  are  afterwards  collected,  the  amount 
received  shall  be  credited  to  this  account. 
Debits  to  this  account  may  be  made 
monthly  on  the  basis  of  the  estimated 
average  loss  of  revenue  due  to  uncollecti¬ 
ble  accounts  in  which  case  the  concurrent 
credit  shall  be  to  Account  729 — “Allow¬ 
ance  for  Uncollectible  Accounts  (Cred¬ 
it).”  To  the  allowance  thus  established 
shall  be  charged  such  amounts  as  are  de¬ 
termined  to  be  uncollectible  and  amounts 
written  off  and  subsequently  collected 
shall  be  credited  to  the  allowance.  When 
charges  to  this  account  are  made  by  es¬ 
timate.  the  estimate  shall  be  adjusted  at 
the  end  of  each  calendar  year  to  conform 
to  the  experience  of  the  accounting  car¬ 
rier  as  determined  by  analysis  of  its  ac¬ 
counts  receivable. 

130050  Uncollectible  Accounts — Gen¬ 
eral  &  Administrative. 

140000  Depreciation. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  140000 
series.  This  account  shall  include  the 
amount  of  depreciation  charges  applica¬ 
ble  to  the  accounting  period  for  all  classes 
of  depreciable  road  property  and  equip¬ 
ment.  (Refer  to  depreciation  instructions 
4-1  through  4-5.) 

Depreciation  shall  be  kept  by  the  fol¬ 
lowing  primary  accounts: 

Road  Accounts 

1.  Engineering 

3.  Grading 

4.  Other  Right-Of-Way  Expenditures 

5.  Tunnels  &  Subways 

Yard  Switching  Tracks 
Running 

6.  Bridges,  Trestles  and  Culverts 

Yard  Switching  Tracks 
Running  Tracks 

7.  Elevated  Structures 

Yard  Switching  Tracks 
Running  Tracks 

13.  Fences,  Snowsheds,  and  Signs 
Yard  Switching  Tracks 
Running  Tracks 

15.  Office  Buildings 

16.  Station  BuUdlngs 

17.  Roadway  Buildings 

Yard 

Running 

18.  Water  Stations 

19.  Fuel  Stations 

Yard 

Running 

20.  Car  Shops 

21.  Locomotive  Shops  and  Englnehouses 

22.  Storage  Warehouses 

23.  Wharves  and  Docks 

24.  Coal  and  Ore  Wharves 

25.  TOFC/COFC  Terminals 

26.  Communication  Systems 

27.  Signals  and  Interlockers 

Yard 
Running 
29.  Power  Plants 
Yard 
Running 

31.  Power-Transmission  Systems 
Yard 
Running 

35.  Miscellaneous  Structures 
37.  Roadway  Machines 
Yard 
Running 


39.  Public  Improvements — Maintenance 
Yard 
Running 

44.  Shop  Machinery 

45.  Power  Plant  Machinery 

Depreciation  shall  also  be  kept  by  the 
following  types  of  equipment: 

Type  or  Equipment 

52.  Locomotives: 

Diesel  Locomotives — Yard 
Diesel  Locomotives — Road 
Other  Locomotives — Yard 
Other  Locomotives — Road 

53.  Freight  Train  Cars: 

Box — General  Service  (unequipped) 

Box — General  Service  (equipped) 

Box — Special  Service 
Gondola — General  Service 
Gondola — Special  Service 
Hopper  (open  top) — General  Service 
Hopper  (open  top) — Special  8ervlce 
Hopper  (covered) 

Tank,  under  9,999  gallons 
Tank.  10,000-18,999  gallons 
Tank,  19,000-21,999  gallons 
Tank,  27,000-27,999  gallons 
Tank,  28,000-31,999  gallons 
Tank,  32,000  gallons  and  over 
Refrigerator  (meat) — Mechanical 
Refrigerator  (other  than  meat) — 
Mechanical 

Refrigerator  (meat) — Non-Mechanical 
Refrigerator  (other  than  meat) — Non- 
Mechanical 
Stock 
Autorack 

Flat — General  Service 
Flat — Special  Service 
Flat— TOFC/COFC 
All  Other 
Caboose 

55.  Highway  Revenue  Equipment: 

Refrigerated  Trailers 
Other  Trailers 
Refrigerated  Containers 
Other  Containers 
All  Other  Revenue  Equipment 

56.  Floating  Equipment 

Running 

Terminal 

57.  Work  Equipment 

58.  Miscellaneous  Equipment 

The  total  of  such  amounts  shall  be 
distributed  to  the  following  activities  in 
accordance  with  instruction  1-14 : 

140010  Depreciation — Maintenance  of 
Way  and  Structures. 

140021  Depreciation — Maintenance  .of 
Equipment — Locomotives. 
14022  Depreciation — Maintenance  of 
Equipment  —  Freight-Train 
Cars. 

14023 — Depreciation — Maintenance  of 

Equipment — Other  Equip¬ 

ment. 

1 50000  Amortization. 

This  account  shall  be  used  as  a  control 
account  for  all  accounts  in  the  150000 
series.  This  account  shall  include  the 
amounts  of  amortization  when  author¬ 
ized  by  the  Commission. 

The  total  of  such  amounts  6hall  be  dis¬ 
tributed  to  the  following  accounts  in  ac¬ 
cordance  with  instruction  1-14 : 

150010  Amortization  —  Maintenance 
of  Way  and  Structures. 
150021  Amortization  —  Maintenance 
of  Equipment — Locomo¬ 

tives. 


150022  Amortization  —  Maintenance 
of  Equipment — Freight- 

Train  Cars. 

150023  Amortization  —  Maintenance 
of  Equtpment  —  Other 
Equipment. 

160000  Retirements. 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  160010 
series. 

160010  Retirements — Maintenance  of 
Way  and  Structures. 

(a)  This  account  shall  include  charges 
for  the  service  value  (ledger  value  less 
value  of  salvage)  of  nondepreciable  road 
property  retired,  excluding  rail,  ties,  and 
other  track  material,  and  ballast  used  in 
repairs,  as  defined  in  this  classification. 
When  rails,  ties,  and  other  track  material 
are  removed  and  replaced  in  the  process 
of  repairing  tracks  such  work  shall  be 
classified  as  maintenance  and  the  items 
of  material  so  replaced  are  not  to  be 
recorded  as  nondepreciable  road  property 
retired. 

(b)  When  road  property  previously 
subject  to  amortization  accounting  (pur¬ 
suant  to  rules  in  effect  during  the  period 
1941-1951  consistent  with  section  124, 
“Amortization  deductions”,  of  the  Inter¬ 
nal  Revenue  Code)  is  retired  the  differ¬ 
ence  between  •  (1)  the  service  value 
(ledger  value  less  salvage  value  and  in¬ 
surance  recovered)  thereof,  and  (2)  the 
balance  in  account  764,  “Accumulated 
Amortization;  Road  and  Equipment 
Property — Defense  Projects”,  and  ac¬ 
count  767  “Accumulated  Amortization; 
Improvements  on  leased  property — 
Defense  Projects”,  after  appropriate  ad¬ 
justment  for  any  depreciation  accrued 
thereon,  shall  be  included  in  this  account. 

(c)  This  account  shall  also  be  charged 
with  such  amounts  as  are  concurrently 
credited  to  accounts  76  and  77  in  ac¬ 
counting  for  the  retirement  of  road 
property. 

160020  Retirements — Maintenance  of 
Equipment. 

This  account  group  may  be  used  as  a 
control  group  for  all  accounts  in  the 
160020  series. 

(a)  When  equipment  previously  sub¬ 
ject  to  amortization  accounting  (pursu¬ 
ant  to  rules  in  effect  during  the  period 
1941-1951  consistent  with  section  124, 
“Amortization  deductions”,  of  the  In¬ 
ternal  Revenue  Code)  is  retired  the  dif¬ 
ference  between  (1)  the  service  value 
(ledger  value  less  value  of  salvage  and 
insurance  recovered),  thereof,  and  (2) 
the  balance  in  account  764,  “Accumu¬ 
lated  Amortization;  Road  and  Equipment 
Property — Defense  Projects”,  and  ac¬ 
count  767,  "Accumulated  Amortization — 
Improvements  on  leased  property — De¬ 
fense  projects”,  after  appropriate  ad¬ 
justment  for  any  depreciation  accrued 
thereon,  shall  be  included  in  this 
account. 

(b)  This  account  shall  also  be  charged 
with  such  amounts  as  are  concurrently 
credited  to  accounts  76  and  77  in  ac¬ 
counting  for  the  retirement  of  equip¬ 
ment. 
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The  total  of  such  amounts  shall  be 
distributed  to  the  following  accounts  in 
accordance  with  instruction  1-14: 

160021  Retirements — Maintenance  of 
Equipment — Locomotives. 

160022  Retirements — Maintenance  of 
Equipment — Freight  -  Train 
Cars. 

160023  Retirements — Maintenance  of 
Equipment — Other  Equip¬ 
ment. 

INCOME  ACCOUNTS 
Ordinary  Items 

501  Railway  operating  revenues. 

This  account  shall  include  the  total 
revenues  derived  from  operations  as 
shown  in  the  primary  revenue  accounts 
provided  elsewhere  in  these  regulations. 

502  Revenues  from  property  used  in 
other  than  carrier  operations. 

This  account  shall  include  the  total 
revenues  derived  from  property  used  in 
other  than  carrier  operations,  the  cost  of 
which  is  includible  in  balance-sheet  ac¬ 
count  768,  “Property  used  in  other  than 
carrier  operations.” 

508  Joint  facility  rent  income. 

(a)  This  account  shall  include  amounts 
receivable  accrued  for  rent  of  equipment, 
tracks,  yards,  terminals,  antTother  facil¬ 
ities  owned  or  controlled  by  the  account¬ 
ing  company  and  used  jointly  with  other 
companies  or  individuals. 

(b)  Amounts  receivable  from  other 
companies  in  reimbursement  for  taxes  on 
property  jointly  used  shall  be  credited  to 
this  account. 

Note. — The  portion  of  the  cost  of  mainte¬ 
nance.  operation,  or  administration  of  joint 
facilities  recoverable  from  others  shall  be 
credited  to  the  various  Joint  facility  accounts 
provided  for  operating  expenses.  When  the 
compensation  for  the  use  of  Joint  faculties  is 
a  fixed  amount  or  is  based  upon  a  charge  per 
passenger,  ton.  car,  or  other  unit,  it  shall  be 
fairly  apportioned  by  the  creditor  between 
this  account  and  the  appropriate  Joint  facil¬ 
ity  operating  expense  accounts. 

509  Income  from  lease  of  road  and 
equipment. 

(a)  This  account  shall  include  the 
amount  earned  from  leasing  on  an  ex¬ 
clusive  basis,  road,  tracks,  or  bridges  (in¬ 
cluding  equipment  or  other  railway 
property  covered  by  the  contract),  the 
rented  property  being  owned  or  con¬ 
trolled  by  the  accounting  company, 
whether  payable  to  the  accounting  com¬ 
pany  in  cash  or  disbursed  by  the  lessee 
on  behalf  of  the  accounting  company  as 
interest  on  funded  debt,  guaranteed  div¬ 
idends  on  stock,  or  otherwise. 

(b)  When  the  lessor  company  main¬ 
tains  the  road  and  equipment  leased,  the 
cost  of  maintaining  the  property  rented 
shall  be  charged  to  this  account,  except 
that  when  the  rent  thus  receivable  for 
the  use  of  property  other  than  equip¬ 
ment  is  relatively  small  and  the  expense 
of  maintenance  is  not  separable,  the  en¬ 
tire  amount  received  may  be  credited  to 
revenue  account  110,  “Incidental  Reve¬ 
nue."  — 


(c)  If,  under  the  terms  of  a  lease,  the 
deficit,  or  any  portion  of  it,  resulting 
from  the  lessee  company’s  operations  of 
the  property  leased  is  payable  by  the  les¬ 
sor  company,  the  amount  thus  payable 
shall  be  charged  to  this  account  by  the 
lessor. 

Note  A. — When  taxes  on  leased  property 
are  assumed  by  the  lessor,  the  accruals  of 
such  taxes  shall  be  Included  In  the  lessor's 
account  120150,  “Operating  taxes — property.” 

Note  B. — If  property  the  rent  of  which  Is 
chargeable  to  account  542,  "Rent  for  leased 
roads  and  equipment.”  Is  sublet  by  the  ac¬ 
counting  company,  the  rent  receivable  there¬ 
for  shall  be  credited  to  this  account. 

Note  C. — When  specific  charges  against  the 
lessee  are  made  by  the  lessor  for  repairs  of 
equipment  which  Is  actually  maintained  by 
It  the  amount  of  such  charges  shall  be  ap¬ 
propriately  credited  by  the  lessor  to  its  equip¬ 
ment  repair  accounts  and  charged  by  the 
lessee  to  the  corresponding  accounts. 

510  Miscellaneous  rent  income. 

(a)  This  account  shall  include  such 
rents  of  property  owned  and  controlled 
by  the  accounting  carrier  as  are  not  pro¬ 
vided  for  in  the  foregoing  accounts. 

(b)  This  account  shall  be  charged  with 
the  cost  of  maintenance  of  the  property 
rented,  also  specific  incidental  expenses 
in  connection  with  such  property,  such 
as  the  cost  of  negotiating  contracts,  ad¬ 
vertising  for  tenants,  fees  paid  convey¬ 
ances,  collectors’  commissions,  and  an¬ 
alogous  items. 

Note  A. — If  property  the  rent  of  which  Is 
chargeable  to  account  543 — “Miscellaneous 
rents.”  Is  sublet  by  the  accounting  company, 
the  rent  receivable  therefor  shall  be  credited 
to  this  account. 

Note  B. — Taxes  on  property  the  rent  of 
which  is  creditable  to  this  account  shall  be 
charged  to  account  535 — "Taxes  on  property 
used  In  other  than  carrier  operations.” 

Note  C. — The  rent  from  property  carried  In 
balance-sheet  account  768  “Property  used  In 
other  than  carrier  operations,"  shall  not  be 
Included  In  this  account,  but  In  account 
502 — "Revenues  from  property  used  In  other 
than  carrier  operations.” 

Note  D. — Rent  and  other  Income  from  real 
estate  acquired  for  new  lines  or  for  additions 
and  betterments  shall  be  credited  to  the  ap¬ 
propriate  road  and  equipment  accounts  until 
the  completion  or  coming  Into  service  of  the 
property. 

512  Separately  operated  properties; 
profit. 

(a)  This  account  shall  include  amounts 
earned  under  the  terms  of  agreements 
or  contracts  whereby  the  surplus  result¬ 
ing  from  the  operation  by  others  of  prop¬ 
erties  of  other  companies  having  a  sepa¬ 
rate  corporate  existence  is  to  be  paid,  in 
whole  or  in  part,  to  the  accounting  com¬ 
pany. 

(b)  In  determining  the  amount  earned 
by  the  accounting  company,  considera¬ 
tion  shall  be  given  not  only  to  the  oper¬ 
ating  revenues  and  operating  expenses 
but  also  to  other  items  of  income  or  de¬ 
duction  which  affect  that  amount. 

Note  A. — The  amount  payable  by  the  oper¬ 
ating  company  shall  be  charged  by  It  to 
account  650,  “Income  transferred  to  other 
companies.” 


Note  B. — Dividends  or  other  returns  upon 
securities  Issued  by  separately  operated  com¬ 
panies,  and  held  or  controlled  by  the  ac¬ 
counting  company,  shall  be  included  In  ac¬ 
counts  613,  "Dividend  Income,”  614,  "Inter¬ 
est  Income,”  or  516,  “Income  from  sinking 
hnd  other  funds,”  as  may  be  appropriate. 

513  Dividend  income. 

(a)  This  account  shall  include  divi¬ 
dends  declared  on  railway  and  other 
stocks,  the  income  from  which  is  the 
property  of  the  accounting  company, 
whether  such  stocks  are  owned  by  the 
accounting  company  and  held  in  its 
treasury  or  deposited  in  trust,  or  are  con¬ 
trolled  through  lease  or  otherwise. 

(b)  Dividends  declared  shall  not  be 
credited  prior  to  actual  collection  unless 
their  payment  is  reasonably  assured  by 
past  experience,  guaranty,  anticipated 
provision,  or  otherwise.  (See  Note  C  to 
account  725,  “Interest  and  dividends 
receivable.”) 

(c)  Accruals  of  guaranteed  dividends 
may  be  included  in  this  account  if  their 
payment  is  reasonably  assured. 

Note  A. — This  account  shall  not  include 
credits  for  dividends  on  stocks  Issued  or  as¬ 
sumed  by  the  accounting  company  and 
owned  by  It,  whether  pledged  as  collateral 
or  held  in  Its  treasury,  In  special  deposits, 
or  In  sinking  or  other  funds. 

Note  B. — Dividends  on  stocks  of  other 
companies  held  In  sinking  or  other  funds 
shall  be  credited  to  account  516,  “Income 
from  sinking  and  other  funds.” 

514  Interest  income. 

(a)  This  account  shall  include  the  in¬ 
terest  on  securities  and  debenture  stock 
of  other  companies,  the  income  from 
which  is  the  property  of  the  accounting 
company  whether  such  securities  are 
owned  by  the  accounting  company  and 
held  in  its  treasury  or  deposited  in  trust, 
or  are  controlled  through  lease  or 
otherwise. 

(b)  The  account  shall  also  include  in¬ 
terest  on  notes  and  other  evidences  of 
indebtedness  and  interest  on  bank  bal¬ 
ances,  open  accounts,  and  other  analo¬ 
gous  items,  including  discount  on  short¬ 
term  notes.  Interest  shall  not  be  accrued 
unless  its  payment  is  reasonably  assured 
by  past  experience,  guaranty,  anticipated  ' 
provision,  or  otherwise.  (See  Note  C  to 
account  725,  “Interest  and  dividends 
receivable.”) 

(c)  At  the  option  of  the  accounting 
company  there  may  be  included  each 
year  in  this  account  the  portion,  appli¬ 
cable  to  the  fiscal  period,  of  the  amount 
requisite  to  extinguish,  during  the  inter¬ 
val  between  the  date  of  acquisition  and 
the  date  of  maturity,  the  discount  or 
premium  on  securities  of  other  com¬ 
panies  owned  (other  than  short-term 
notes) .  Amounts  thus  credited  or  charged 
shall  be  concurrently  charged  or  credited 
to  the  account  in  which  the  cost  of  the 
securities  is  carried.  The  discount  on 
short-term  notes  shall  be  distributed 
through  equal  monthly  credits,  over  the 
terms  of  the  notes. 

Note  A. — This  account  shall  not  Include 
Interest  on  securities  Issued  on  assumed  by 
the  accounting  company  and  owned  by  It, 
whether  pledged  as  collateral  or  held  In  Its 
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treasury,  in  special  deposits,  or  in  sinking  or 
other  funds. 

Note  B. — Interest  on  securities  other  than 
those  of  the  accounting  company,  and  on 
other  assets  held  in  sinking  or  other  funds 
shall  be  Included  in  account  516,  “Income 
from  sinking  and  other  funds.” 

Note  C. — Discount  on  bills  for  material 
purchased  shall  be  credited  to  the  accounts 
to  which  is  charged  the  cost  of  the  material 
with  respect  to  which  the  discount  is  al¬ 
lowed. 

516  Income  from  sinking  and  other 
funds. 

(a)  This  account  shall  include  the  in¬ 
come  on  cash,  securities,  and  other  as¬ 
sets  (not  including  securities  issued  or 
assumed  by  the  accounting  company) 
held  in  sinking  and  other  funds.  (See 
Note  C  to  account  725,  “Interest  and  divi¬ 
dends  receivable.”) 

(b)  At  the  option  of  the  accounting 
company  there  may  be  included  each 
year  in  this  account  the  portion,  appli¬ 
cable  to  the  fiscal  period,  of  the  amount 
requisite  to  extinguish,  during  the  inter¬ 
val  between  the  date  of  acquisition  and 
the  date  of  maturity,  the  discount  or 
premium  on  funded  securities  held  in 
sinking  or  other  funds.  Amounts  thus 
credited  or  charged  shall  be  concur¬ 
rently  charged  or  credited  to  the  ac¬ 
count  in  which  the  cost  of  the  securities 
is  carried. 

517  Release  of  premiums  on  funded 
debt. 

This  account  shall  include,  during  each 
fiscal  year,  such  proportion  of  the 
premiums  on  outstanding  funded  debt  as 
may  be  applicable  to  the  period.  (See  In¬ 
struction  5-3.) 

518  Contributions  from  other  com¬ 
panies. 

(a)  This  account  shall  include 
amounts  received  or  receivable  from 
other  companies  or  individuals,  repre¬ 
senting  the  whole  or  a  part  of  the  net 
deficit  of  the  accounting  company  when, 
under  the  terms  of  agreements  or  con¬ 
tract,  no  obligation  for  subsequent  reim¬ 
bursement  is  incurred. 

(b)  In  determining  the  amount  re¬ 
ceivable  by  the  accounting  company, 
consideration  shall  be  given  not  only  to 
the  operating  revenues  and  operating  ex¬ 
penses,  but  also  to  other  items  of  income 
or  deduction  which  affect  that  amount. 

Note. — The  amount  payable  shall  be 
charged  by  the  contributing  company  to  ac¬ 
count  545,  “Separately  operated  properties — 
Loss.” 

519  Miscellaneous  income. 

(a)  This  account  shall  include  all 
items,  not  provided  for  elsewhere,  prop¬ 
erly  creditable  to  income  accounts  dur¬ 
ing  the  current  year.  Among  the  items 
which  shall  be  included,  in  this  account 
are: 

(1)  Cancellation  of  balance  sheet  ac¬ 
counts  representing  unclaimed  wages 
and  vouchered  accounts  written  off  be¬ 
cause  of  carrier’s  inability  to  locate  the 
creditor. 

(2)  Profit  from  sale  of  securities  car¬ 
ried  as  temporary  cash  investments. 

(3)  Profit  from  sale  of  land  use  for 
transportation  purposes,  of  noncarrier 


property  and  of  securities  acquired  for 
investment  purposes. 

(4)  Profit  from  company  bonds  reac¬ 
quired. 

(b)  Gains  from  extinguishment  of 
debt  shall  be  aggregated  and,  if  mate¬ 
rial,  credited  to  account  570,  “Extra¬ 
ordinary  Items,”  upon  approval  by  the 
Commission. 

531  Railway  operating  expenses. 

This  account  shall  include  total  ex¬ 
penses  caused  by  operations,  as  shown  in 
the  primary  expense  accounts  provided 
in  these  regulations. 

534  Expenses  of  property  used  in  other 
than  carrier  operations. 

This  account  shall  include  the  de¬ 
preciation  and  expenses  incurred  on 
property  used  in  other  than  carrier  op¬ 
erations.  The  cost  of  this  property  is  in¬ 
cludible  in  balance-sheet  account  768, 
“Property  used  in  other  than  carrier 
operations”. 

535  Taxes  on  property  used  in  other 
than  carrier  operations. 

This  account  shall  include  accruals  of 
taxes  paid  or  payable  upon  property  used 
in  other  than  carrier  operations.  The  cost 
of  this  property  is  included  in  account 
768,  “Property  used  in  other  than  carrier 
operations”. 

541  Joint  facility  rents. 

(a)  This  account  shall  include 
amounts  payable  accrued  as  rent  for 
equipment,  tracks,  yards,  terminals,  and 
other  facilities  owned  or  controlled  by 
other  carriers,  companies,  or  individuals, 
and  in  the  joint  use  of  which  the  ac¬ 
counting  company  participates. 

(b)  Amounts  paid  or  payable  by  the 
accounting  company  in  reimbursement 
for  taxes  on  property  jointly  used  shall 
be  charged  to  this  account. 

Note. — The  cost  ol  maintenance,  opera¬ 
tion,  or  administration  of  Joint  facilities, 
chargeablo  to  the  accounting  company,  shall 
be  charged  to  the  various  Joint  facility  ac¬ 
counts  provided  for  operating  expenses.  When 
the  compensation  for  the  use  of  Joint  facili¬ 
ties  Is  a  fixed  amount  or  Is  based  upon  a 
charge  per  passenger,  ton,  car,  or  other  unit. 
It  shall  be  fairly  apportioned  between  this 
account  and  the  appropriate  Joint  facility 
operating  expense  accounts.  This  apportion¬ 
ment  shall  be  made  by  the  operating  com¬ 
pany,  and  shall  be  followed  by  the  account¬ 
ing  company.  < 

542  Rent  for  leased  roads  and  equip¬ 
ment. 

This  account  shall  include  amounts 
payable  accrued  as  rent  for  roads,  tracks, 
or  bridges  (including  equipment  or  other 
railway  property  covered  by  the  con¬ 
tract)  the  property  being  owned  by  other 
companies  and  held  under  lease  or  other 
agreement’  by  the  terms  of  which  exclu¬ 
sive  use  and  control  for  operating  pur¬ 
poses  are  secured.  The  entire  amount  of 
rent  payable  by  the  lessee  in  accordance 
with  the  agreement  shall  be  included  in 
this  account,  whether  paid  to  the  lessor 
in  cash  or  disbursed  by  the  lessee  on  be¬ 
half  of  the  lessor,  as  interest  on  funded 
debt,  guaranteed  dividends  on  stock,  or 
otherwise. 


Note  A. — When  taxes  on  leased  property 
are  assumed  by  the  lessee  the  accruals  of  such 
taxes  shall  be  Included  In  the  lessee’s  account 
120150,  "Operating  Taxes — Property  Taxes — 
General  and  Administrative”. 

Note  B. — If,  under  the  terms  of  a  lease, 
the  deficit  or  any  portion  of  It  resulting  from 
the  lessee's  operation  of  the  property  leased 
Is  payable  by  the  lessor  company,  the  amount 
shall  be  charged  to  account  509,  “Income 
from  lease  of  road  and  equipment,”  by  the 
lessor  and  credited  to  this  account  by  the 
lessee. 

Note  C. — If  property,  the  rent  of  which  Is 
chargeable  to  this  account,  Is  sublet  by  the 
accounting  company  to  others,  the  rent  from 
the  sublease  shall  be  credited  to  account  509, 
"Income  from  lease  of  road  and  equipment.” 

Note  D. — Payments  for  the  exclusive  use 
of  road  and  equipment  maintained  by  the 
lessor  and  used  In  the  accounting  company’s 
operations  (when  considerable  In  amount 
and  when  not  provided  for  In  the  classifica¬ 
tions  of  operating  expenses)  shall  be  divided 
Into  two  portions:  One,  representing  the 
cost  of  maintenance  shall  be  charged  to  the 
appropriate  maintenance  accounts  and  the 
other,  representing  rent  (amount  applicable 
to  the  Investment  in  the  property),  shall  be 
charged  to  this  account. 

Note  E. — When  specific  charges  against  the 
lessee  are  made  by  the  lessor  for  repairs  of 
equipment  which  Is  actually  mantalned  by 
It,  the  amount  of  such  charges  shall  be  ap¬ 
propriately  credited  by  the  lessor  to  its 
equipment  repair  accounts  and  charged  by 
the  lessee  to  the  corresponding  accounts. 

543  Miscellaneous  rent  expenses. 

This  account  shall  include  rents  pay¬ 
able  accrued  on  property  held  by  the  ac¬ 
counting  company  under  lease  or  other 
agreement  and  not  properly  chargeable 
to  any  of  the  foregoing  accounts. 

Note  A. — Thl3  account  shall  not  include 
rents  provided  for  In  the  operating  expense 
accounts. 

Note  B. — If  property,  the  rent  of  which  Is 
chargeable  to  this  account  Is  sublet  to  others, 
the  rent  from  the  sublease  shall  be  credited 
to  account  502,  “Revenue  from  property  used 
In  other  than  carrier  operations.” 

Note  C. — Payments  for  the  exclusive  use 
of  miscellaneous  property  maintained  by 
the  lessor  and  used  by  the  accounting  com¬ 
pany  shall  be  divided  Into  two  portions: 
One,  representing  the  cost  of  maintenance, 
shall  be  charged  to  the  appropriate  operat¬ 
ing  accounts,  and  the  other,  representing 
rent  (amount  applicable  to  the  invest¬ 
ment  in  the  property),  shall  be  charged  to 
this  account.  The  bill  rendered  by  the 
creditor  shall  show  the  distribution  of  the 
payments  as  between  maintenance  and  rent, 
and  such  distribution  shall  be  adhered  to  by 
the  debtor. 

544  Miscellaneous  taxes. 

This  account  shall  Include  all  accruals 
for  taxes  not  provided  for  elsewhere,  such 
as  taxes  on  securities  owned,  and  taxes 
on  income  from  securities  owned. 

545  Separately  operated  properties ;  loss. 

(a)  This  account  shall  include 
amounts  payable  under  the  terms  of 
agreements  or  contracts  whereby  the  def¬ 
icit  resulting  from  the  operation  by 
others  of  properties  of  other  companies 
having  a  separate  corporate  existence  is 
to  be  paid,  in  whole  or  in  part,  by  the 
accounting  company. 

(b)  In  determining  the  amount  pay¬ 
able  by  the  accounting  company,  con¬ 
sideration  shall  be  given  not  only  to  the 


FEDERAL  REGISTER,  VOL.  41,  NO.  153— FRIDAY,  AUGUST  6,  1976 


33064 


PROPOSED  RULES 


operating  revenues  and  operating  ex¬ 
penses,  but  also  to  other  items' of  income 
or  deductions  which  affect  that  amount. 

Note  A. — The  amount  receivable  by  the 
operating  company  shall  be  credited  by  It  to 
account  518,  “Contributions  from  other  com¬ 
panies.’’ 

Note  B. — Dividends  or  other  returns  upon 
securities  Issued  by  separately  operated  com¬ 
panies  and  held  or  controlled  by  the  account¬ 
ing  company  shall  not  be  included  in  this 
account  to  offset  a  deficit  payable,  but  in  ac¬ 
counts  513,  "Dividend  Income”;  or  514,  “In¬ 
terest  Income,”  as  may  be  appropriate. 

546  Interest  on  funded  debt. 

This  account  shall  include  the  current 
accruals  of  interest  on  all  classes  of  long¬ 
term  debt,  the  principal  of  which  is  in¬ 
cludible  in  Accounts  842,  “Funded  debt 
unmatured”;  843,  “Equipment  obliga¬ 
tions”;  847,  “Receivers  and  trustees’  se¬ 
curities”;  846,  “Debt  in  default”;  and  848, 
“Accounts  payable;  affiliated  com¬ 
panies.”  This  account  shall  be  kept  in 
such  form  that  the  interest  on  receivers’ 
and  trustees’  securities,  and  on  other 
classes  of  funded  debt  may  be  shown 
separately  in  the  animal  report  to  the 
Commission. 

Note  A. — This  account  shall  not  Include 
charges  for  Interest  on  funded  debt  obliga¬ 
tions  Issued  or  assumed  by  the  accounting 
company  and  owned  by  it.  whether  pledged 
as  collateral  or  held  In  Its  treasury.  In  special 
deposits,  or  In  sinking  or  other  funds. 

Note  B. — When  funded  debt  Is  Incurred  for 
new  lines  or  extensions,  or  for  addition  and 
betterment  purposes,  the  accruals  of  Interest 
on  such  funded  debt  (less  Interest  received 
on  unexpended  balances),  to  the  date  of 
completion  or  coming  Into  service  of  the 
property  so  acquired  shall  be  includible  In 
the  road  and  equipment  accounts. 

Note  C. — This  account  shall  be  maintained 
so  as  to  show  separately:  (a)  fixed  Interest 
which  wUl  be  paid,  or  for  which  provision  for 
payment  will  be  made,  when  the  Interest  ma¬ 
tures;  (b)  Interest  In  default;  and  (c)  con¬ 
tingent  Interest  determined  to  be  payable. 

547  Interest  on  unfunded  debt. 

This  account  shall  include  interest  ac¬ 
crued  on  unfunded  debt,  such  as  short¬ 
term  notes  payable  on  demand  or  having 
dates  of  maturity  one  year  or  less  from 
dates  of  issue,  and  open  accounts  includ¬ 
ing  discount  and  expense  on  demand  and 
short-term  loans,  interest  on  receipts 
outstanding  for  installments  paid  on 
capital  stock,  interest  on  deferred  pay¬ 
ments  for  public  improvements,  *and 
other  analogous  items.  The  discount  on 
short-term  notes,  if  of  a  considerable 
amount  shall  be  distributed  through 
equal  monthly  charges,  over  the  term  of 
the  notes. 

Note. — When  short-term  notes  or  other 
evidences  of  unfunded  Indebtedness  are  is¬ 
sued  for  new  lines  or  extensions  or  for  addi¬ 
tion  and  betterment  purposes  the  accrual  of 
Interest  to  the  date  of  completion  or  coming 
into  service  of  the  property  shall  be  Included 
In  the  road  and  equipment  accounts. 

548  Amortization  of  discount  on  funded 
debt. 

(a)  This  account  shall  be  ch'  ged 
during  each  fiscal  period  with  the  pro¬ 
portion  of  the  discount  on  funded  debt 
obligations  applicable  to  that  period. 


This  proportion  shall  be  determined  ac¬ 
cording  to  a  rule  the  uniform  application 
of  which  through  the  interval  between 
the  date  of  sale  and  the  date  of  maturity 
will  extinguish  the  discount  on  funded 
debt. 

(b )  The  charge  to  this  account  for  any 
period  must  not  be  either  greater  or  less 
than  the  proportion  of  the  balanoe  re¬ 
maining  unamortized  applicable  to  that 
period  so  long  as  any  portion  of  the  dis¬ 
count  remains  unextinguished,  except 
that  if  the  total  discount  applicable  to 
any  particular  issue  of  securities  does  not 
exceed  $25,000,  the  entire  amount  may 
be  charged  to  this  account  at  time  of 
issue. 

549  Maintenance  of  investment  organi¬ 
zation. 

This  account  shall  include  the  directly 
assignable  administration  expenses  of 
the  accounting  company  which  are  inci¬ 
dent  to  its  investments  in  leased  or  non¬ 
operating  physical  property,  and  in 
stocks,  bonds,  or  other  securities. 

Items  of  Expense 

Advertising  annual  reports  (lessor  companies 
only). 

Calls  for  bonds  In  accordance  with  sinking 
fund  provisions  of  mortgages. 

Directors’  fees. 

Printing  and  mailing  dividend  checks. 
Publishing  and  mailing  annual  reports  and 
other  corporate  statements  to  share¬ 
holders. 

Publishing  notices  of  declaration  of  divi¬ 
dends. 

Law  expenses. 

Office  expenses. 

Salaries  of  officers,  clerks,  and  attendant. 
Stationery  and  printing. 

Note. — Administration  expenses  incident 
to  railway  operation  are  Includible  In  the 
primary  accounts  provided  for  In  operating 
expense  general  account  series  110000. 

550  Income  transferred  to  other  com¬ 
panies. 

(a)  This  account  shall  include  the 
whole  or  any  portion  of  the  income  of 
the  accounting  company  payable  to 
another  company  under  the  terms  of 
agreements  or  contracts  without  obliga¬ 
tion  for  reimbursement. 

(b)  In  determining  the  amount  pay¬ 
able  by  the  accounting  company,  consid¬ 
eration  shall  be  given  not  only  to  operat¬ 
ing  revenues  and  operating  expenses,  but 
also  to  other  items  of  income  or  deduc¬ 
tion  which  affect  that  amount. 

Note  A. — The  amount  receivable  by  the 
other  company  shall  be  credited  by  It  to 
account  512,  “Separately  operated  prop¬ 
erties — Profit.” 

Note  B. — Dividends  or  other  payments 
upon  securities  Issued  or  assumed  by  the 
accounting  company  shall  not  be  Included  In 
this  account. 

551  Miscellaneous  income  charges. 

(a)  This  account  shall  include  items, 
not  provided  for  elsewhere,  properly 
chargeable  to  income  account  during  the 
current  year.  Among  the  items  which 
shall  be  included  in  this  account  are: 

Amortization  of  debt  expense. 

Interest  on  tax  deficiencies,  on  overcharge 
claims,  and  on  court  awards. 


Income  tax  upon  the  Interest  on  the  account¬ 
ing  company’s  funded  debt  when  these 
taxes  are  assumed  by  the  company. 
Payments  of  old  accounts  previously  written 
off. 

Penalties  and  fines  for  violation  of  the  Inter¬ 
state  Commerce  Act  or  other  Federal  and 
State  laws  when  not  specifically  provided 
for  elsewhere. 

Loss  on  sale  of  securities  carried  as  tempo¬ 
rary  cash  Investments. 

Loss  on  sale  of  land  used  for  transportation 
purposes,  and  of  noncarrier  property. 

Loss  on  sale  of  securities  acquired  for  Invest¬ 
ment  purposes,  and  charges  to  write  down 
the  ledger  value  of  such  securities  because 
of  Impairment  In  their  value. 

Loss  from  company  bonds  reacquired. 

(b)  Losses  from  extinguishment  of 
debt  shall  be  aggregated  and,  if  material, 
charged  to  account  570,  “Extraordinary 
Items,”  upon  approval  by  the  Commis¬ 
sion. 

553  Uncollectible  accounts. 

This  account  shall  include  losses  on 
receivables,  notes,  or  claims  that  are  not 
includible  in  account  130050,  “Uncol¬ 
lectible  Accounts;  General  and  Admin¬ 
istrative.” 

555  Unusual  or  infrequent  items  (debit) 
credit. 

This  account  shall  include  material 
items  unusual  in  nature  or  infrequent  in 
occurrence,  but  not  both,  accounted  for 
in  the  current  year  in  accordance  with 
the  text  of  instruction  l-2(d),  upon  ap¬ 
proval  by  the  Commission. 

556  Income  taxes  on  ordinary  income. 

This  account  shall  include  accruals 
for  Federal,  State  and  other  income  taxes 
applicable  to  ordinary  income.  See  the 
text  of  account  590,  for  recording  other 
income  tax  consequences. 

557  Provision  for  deferred  taxes. 

(a)  This  account  shall  include  the  net 
tax  effect  of  all  material  timing  differ¬ 
ences  (see  definition  20(e))  originating 
and  reversing  in  the  current  accounting 
period,  and  the  future  tax  benefits  of 
loss  carryforwards  recognized  in  accord¬ 
ance  with  instruction  1-12. 

(b)  This  account  shall  include  credits 
for  the  amortization  of  the  investment 
tax  credit  if  the  carrier  elected  to  use 
the  deferred  method  of  accounting  for 
the  investment  tax  creidt.  (See  instruc¬ 
tion  1-12) 

560  Income  or  loss  from  operations  of 
discontinued  segments. 

This  account  shall  include  the  results 
of  operations  of  a  segment  of  a  business 
(see  definition  23(a) ) ,  after  giving  effect 
to  income  tax  consequences,  that  has 
been  or  will  be  discontinued  in  accord¬ 
ance  with  the  text  of  instruction  l-2(d) , 
upon  approval  by  the  Commission. 

562  Cain  or  loss  on  disposal  of  discon¬ 
tinued  segments. 

-  This  account  shall  include  the  gain  or 
loss  from  the  disposal  of  a  segment  of  a 
business,  after  giving  effect  to  income  tax 
consequences,  in  accordance  with  the 
text  of  instruction  1-2  (d) ,  upon  approval 
by  the  Commission. 
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570  Extraordinary  items  (net). 

(a)  This  account  shall  Include  ex¬ 
traordinary  items  accounted  for  during 
the  current  accounting  year  in  accord¬ 
ance  with  the  text  of  Instruction  1-2 (d) , 
upon  submission  of  a  letter  from  the  car¬ 
rier's  independent  accountants,  approv¬ 
ing  or  otherwise  commenting  on  the  item 
and  upon  approval  by  the  Commission. 

(b)  This  account  shall  be  maintained 
in  a  manner  sufficient  to  identify  the 
nature  and  gross  amount  of  each  debit 
and  credit. 

(c)  Income  tax  consequences  of 
charges  and  credits  to  this  account  shall 
be  recorded  in  account  590,  “Income 
Taxes  on  Extraordinary  Items,”  or  ac¬ 
count  591,  “Provision  for  Deferred 
Taxes — Extraordinary  Items.” 

590  Income  taxes  on  extraordinary 
items. 

This  account  shall  include  the  esti¬ 
mated  income  tax  consequences  (debit  or 
credit)  assignable  to  the  aggregate  of 
items  of  both  taxable  income  and  deduc¬ 
tions  from  taxable  income  which  for  ac¬ 
counting  purposes  are  classified  as  un¬ 
usual  and  infrequent,  and  are  recorded 
in  account  570,  “Extraordinary  Items 
(Net).”  The  tax  effect  of  any  timing 
differences  caused  by  recognizing  an  item 
in  the  account  provided  for  extraordi¬ 
nary  items  in  different  periods  in  deter¬ 
mining  accounting  income  and  taxable 
income  shall  be  included  in  account  591, 
"Provision  for  Deferred  Taxes — Extra¬ 
ordinary  items.” 

591  Provision  for  deferred  taxes— ex¬ 
traordinary  items. 


Form  of  income  statement 


I. - ORDINARY  ITEM 8 

501  Railway  operating  revenues . 

531  Railway  operating  expenses . . . . . - . . .  ( 

508  Joint  facility  rent  income . . . . 

541  Joint  facility  rents .  ( 

Net  revenue  from  railway  operation . . 

n.  OTHER  INCOME 

502  Revenues  from  property  used  in  other  than  carrier  operations . 

500  Income  from  lease  of  road  and  equipment . . . 

610  Miscellaneous  rent  income . . . 

512  Separately  operated  properties— profit . . . 

513  Dividend  income  (other  than  from  affiliates) . 

514  Interest  income . 

516  Income  from  sinking  and  other  funds . 

517  Release  of  premiums  on  funded  debt . 

518  Contributions  from  other  companies . 

519  Miscellaneous  income . 

Income  from  affiliated  companies: 

Dividends . . . .  . 

Equity  in  undistributed  earnings  (losses) .  . 

Total  income  from  affiliated  companies . 

Total  other  income . 

Total  income . 

HI.  MISCELLANEOUS  DEDUCTIONS  FROM  INCOME 

534  Expenses  of  property  used  in  other  than  carrier  operations . 

535  Taxes  on  property  used  in  other  than  carrier  operations . 

543  Miscellaneous  rent  expense . 

544  Miscellaneous  taxes . 

545  Separately  operated  properties— loss . 

549  Maintenance  of  investment  organization . 

550  Income  transferred  to  other  companies . 

551  Miscellaneous  income  charges . 

Total  miscellaneous  deductions . 

Income  available  for  fixed  charges . 

IV.  FIXED  CHARGES 

542  Rent  for  leased  roads  and  equipment . . 

546  Interest  on  funded  debt: 

SI  Fixed  interest  not  in  default . . . . 

)  Interest  in  default . . 

547  Interest  on  unfunded  debt . . 

548  Amortization  of  discount  on  funded  debt . . 

Total  fixed  charges . 

Income  after  fixed  charges . 

V.  OTHER  DEDUCTIONS 

546  Interest  on  funded  debt:  (c)  Contingent  interest . . 

VI.  UNUSUAL  OR  INFREQUENT  ITEMS 

555  Unusual  or  infrequent  items  (debt)  credit . . 

Income  (loss)  from  continuing  operations  (before  income  taxes) . 


This  account  shall  include  debits  or 
credits  for  the  current  accounting  period 
for  income  taxes  deferred  currently,  or 
for  amortization  of  income  taxes  de¬ 
ferred  in  prior  accounting  periods  ap¬ 
plicable  to  items  of  revenue  or  expense 
included  in  account  570,  “Extraordinary 
Items  (Net).”  (See  Instruction  1-11.) 

592  Cumulative  effect  of  changes  in  ac¬ 
counting  principles. 

This  account  shall  include  the  cumu¬ 
lative  effect  of  changing  to  a  new  ac¬ 
counting  principle,  after  giving  effect  to 
income  tax  consequences,  in  accordance 
with  instruction  1-2 (d),  upon  approval 
by  the  Commission. 


VH.  PROVISION  FOR  INCOME  TAXES 

556  Income  taxes  on  ordinary  Income: 

Federal  income  taxes... . . . 

State  income  taxes . 

Other  income  taxes . 

557  Provision  for  deferred  income  taxes . 

Income  from  continuing  operations . 

VIII.  DISCONTINUED  OPERATIONS 

Income  or  loss  from  operations  of  discontinued  segments  (less  applicable  in¬ 
come  taxes  of  _ ) . 

Gain  or  loss  on  disposal  of  discontinued  segments  (less  applicable  income 

taxes  of  3 _ ) . 

Income  (loss)  before  extraordinary  items . . 

IX.  EXTRAORDINARY  ITEMS  AND  ACCOUNTING  CHANGES 

Extraordinary  items  (net) . 

Income  taxes  on  extraordinary  items . 

591  Provision  for  deferred  taxes— Extraordinary  items . 

Total  extraordinary  items . . 

592  Cumulative  effect  of  changes  in  accounting  principles  (less  applicable  income 

taxes  cf$ _ ) . . . . . . . * - 

Net  income. . . . . 


-) 

j 
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RETAINED  EARNINGS  ACCOUNTS 
Credit 

601  Credit  balance  (at  beginning  of  cal¬ 
endar  year). 

This  account  shall  include  the  net 
credit  balance  in  the  retained  earnings 
account  at  the  beginning  of  the  Calendar 
year. 

602  Prior  period  adjustments  to  begin¬ 
ning  retained  earnings  account. 

This  account  shall  include  adjust¬ 
ments  net  of  assigned  income  taxes,  in 
accordance  with  the  text  of  instruction 
1-2 (d),  to  the  balance  in  the  retained 
earnings  account  at  the  beginning  of  the 
calendar  year,  upon  approval  by  the 
Commission. 

603  Credit  balance  transferred  from  in¬ 
come. 

This  account  shall  show  the  net  credit 
balance  brought  forward  from  the  in¬ 
come  account  for  the  calendar  year. 

606  Other  credits  to  retained  earnings. 

This  account  shall  include  other  credit 
adjustments,  net  of  assigned  income 
taxes,  not  provided  for  elsewhere  in  this 
system  but  only  after  such  inclusion  has 
been  authorized  by  the  Commission. 

Debit 

611  Debit  balance  (at  beginning  of  cal¬ 
endar  year) . 

This  account  shall  include  the  net 
debit  balance  in  the  retained  earnings 
account  at  the  beginning  of  the  calen¬ 
dar  year. 

612  Debit  balance  transferred  from  in¬ 
come. 

This  account  shall  show  the  net  debit 
balance  brought  forward  from  the  in¬ 
come  account  for  the  calendar  year. 

616  Other  debits  to  retained  earnings. 

(a)  This  account  shall  include  losses 
from  resale  of  reacquired  capital  stock, 
and  charges  which  reduce  or  writeoff 
discount  on  capital  stock  issued  by  the 
company,  but  only  to  the  extent  that 
such  charges  exceed  credit  balances  in 
account  913,  “Other  capital,”  applicable 
to  net  gains  from  reacquisition  and  re¬ 
sale  or  retirement  of  such  subclass  of 
capital  stock.  See  instruction  5-4. 

(b)  This  account  shall  also  include 
other  debit  adjustments  net  of  assigned 
income  taxes,  not  provided  for  elsewhere 
in  this  system  but  only  after  such  inclu¬ 
sion  has  been  authorized  by  the  Com¬ 
mission. 

620  Appropriations  for  sinking  and 
other  funds. 

This  account  shall  be  charged  and  ac¬ 
count  921  “Retained  earnings;  Appro¬ 
priated,”  shall  be  credited  with  amounts 
appropriated  pursuant  to  provisions  of 
reorganization  plans,  mortgages,  deeds 
of  trust,  or  other  contracts  requiring 
payments  into  sinking  funds,  capital 
funds,  and  other  funds. 

621  Appropriations  for  other  purposes. 

This  account  shall  be  charged  and  ac¬ 
count  921,  “Retained  earnings;  Appro¬ 


priated,”  shall  be  credited  with  the 
the  amount  of  appropriations  for  general 
contingencies,  indefinite  possible  future 
losses  and  other  corporate  purposes  not 
provided  for  elsewhere.  The  appropria¬ 
tions  shall  be  released  when  their  respec¬ 
tive  purposes  have  been  served. 

622  Appropriations  released. 

This  account  is  provided  to  return  to 
unappropriated  retained  earnings  the 
amount  of  appropriations  no  longer  re¬ 
quired.  The  account  shall  be  subdivided 
to  show  the  nature  of  the  appropriations 
being  released  and  the  circumstances  of 
the  release  shall  be  fully  described. 

623  Dividends. 

This  account  shall  be  charged  with  the 
amount  of  dividends  declared  on  actually 
outstanding  capital  stock  issued  or  as¬ 
sumed  by  the  company.  If  the  dividend 
is  not  payable  in  cash,  the  securities  or 
other  property  to  be  distributed  shall  be 
described  with  sufficient  particularity  to 
identify  the  distribution.  This  account 
shall  be  subdivided  to  show  separately 
the  dividends  declared  on  the  various 
subclasses  of  capital  stock. 

Note. — This  account  shall  not  Include 
charges  for  dividends  on  capital  stock  Issued 
or  assumed  by  the  company  and  owned  by 
It,  whether  pledged  as  collateral  or  held  in 
Its  treasury.  In  special  deposits,  or  sinking 
or  other  funds. 

GENERAL  BALANCE  SHEET  ACCOUNTS 

EXPLANATIONS 

Assets 

Current  Assets 

701  Cash. 

(a)  This  account  shall  include  money, 
checks,  sight  drafts,  and  sight  bills  of 
exchange  in  the  hands  of  the  accounting 
company’s  financial  officers  and  agents, 
or  in  transit  from  its  agents  and  con¬ 
ductors  for  which  such  agents  and  con¬ 
ductors  have  received  credit.  It  shall  in¬ 
clude,  also,  deposits  with  banks  and 
trust  companies  available  for  use  on  de¬ 
mand,  and  savings  accounts  subject  to 
the  usual  clause  reserving  the  right  to 
defer  payment  for  a  specified  number  of 
days. 

(b)  The  amount  of  checks  and  drafts, 
which  have  been  transmitted  to  payees 
and  which  remain  unpaid  at  the  close  of 
the  accounting  period,  shall  be  credited 
to  this  account.  When  the  amount  of 
such  checks  and  drafts  cannot  be  deter¬ 
mined  with  absolute  accuracy,  an  esti¬ 
mate  of  the  amount  shall  be  used. 
Amounts  not  transmitted  to  payees  shall 
be  included  in  the  appropriate  liability 
accounts. 

Note. — Compensating  balances  under  an 
agreement  which  legally  restricts  the  use  of 
such  funds  shaU  not  be  Included  In  this 
account.  Such  balances  shall  be  Included  In 
account  712,  “Special  Deposits,”  or  743,  “In¬ 
surance  and  Other  Funds.” 

702  Working  funds. 

This  account  shall  include  amounts 
advanced  to  general  and  special  agents, 
and  to  other  officers  and  employees,  as 
working  funds  from  which  certain  ex¬ 
penditures  are  to  be  made  and  accounted 


for.  It  also  includes  advances  to  fast 
freight  lines  and  to  demurrage  and  other 
bureaus. 

Note. — Advances  to  Jointly  owned  or  used 
terminal  companies  and  other  companies  for 
permanent  working  funds  or  capital  purposes 
shall  be  Included  In  accounts  751,  “Invest¬ 
ments  and  advances;  Affiliated  companies,” 
or  755,  “Other  Investment  and  advances,”  as 
appropriate. 

711  Temporary  cash  investments. 

This  account  shall  include  the  cost  6f 
securities  and  other  obligations  acquired 
for  the  purpose  of  temporarily  investing 
cash,  such  as  United  States  Treasury 
certificates,  marketable  securities,  time 
drafts  receivable,  demand  loans,  time 
loans,  time  deposits  with  banks  and  trust 
companies,  and  other  similar  investments 
of  a  temporary  character,  which  are 
readily  convertible  into  cash  at  substan¬ 
tially  their  recorded  cost. 

712  Special  deposits. 

This  account  shall  include  cash  de¬ 
posits,  either  placed  in  the  hand  of 
trustees  or  under  the  direct  control  of 
the  reDorting  company,  which  are  re¬ 
stricted  for  specific  purposes.  Examples 
are  those  deposits  made  for  the  payment 
of  dividends  and  interest  due  within  one 
year,  the  liquidation  of  other  current 
liabilities,  to  guarantee  fulfillment  of 
current  contract  obligations,  to  meet  spe¬ 
cific  operating  reauirements.  dr  compen¬ 
sating  balances  (See  Definition  24)  un¬ 
der  an  agreement  which  legallv  restricts 
the  use  of  such  funds,  and  which  consti¬ 
tute  support  for  short-term  borrowing 
arrangements.  Subaccounts  may  be  set 
up,  if  necessary,  to  account  for  special 
deoosits  for  specific  purposes. 

Note. — Deoosits  available  for  general  com¬ 
pany  Durooses  shall  be  icnluded  In  account 
701,  “Cash.” 

721  Loans  and  notes  receivable. 

This  account  shall  include  the  book 
value  of  all  collectible  obligations  in  the 
form  of  demand  or  time  loans  and  notes 
receivable,  or  other  similar  evidences 
(exceot  interest  coupons)  of  money  re¬ 
ceivable  within  a  time  not  exceeding  one 
year  from  date  of  issue. 

Note  A. — Current  loans  and  notes  receiv¬ 
able  from  affiliated  companies  shall  be  in¬ 
cluded  In  account  726,  “Receivables  from 
affiliated  companies.” 

Note  B. — Obligations  held  as  Investments 
which  mature  more  than  one  year  after  date 
of  Issue  shall  be  Included  In  accounts  751, 
“Investments  and  advances:  Affiliated  com¬ 
panies,"  or  755,  “Other  Investments  and  ad¬ 
vances,”  as  appropriate. 

Note  C. — loans  and  notes  receivable  ac¬ 
quired  for  the  purpose  of  temporarily  in¬ 
vesting  cash  shall  be  Included  In  account 
711.  “Temporary  cash  investments.” 

722  Accounts  receivable;  interline  and 
other  balances. 

(a)  This  account  shall  include  the  net 
debit  balances  receivable  from  other 
companies  representing  items  such  as 
interline  freight,  passenger,  switching, 
and  baggage  revenues,  charges  for  equip¬ 
ment  interchanged  on  a  per  diem  or 
mileage  basis,  and  charges  for  car  re¬ 
pairs,  loss  and  damage  freight  claims, 
and  overcharge  claims. 
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(b)  For  convenience  in  accounting  the 
carrier  may  maintain  separate  sub¬ 
accounts  to  reflect  the  balance  appli¬ 
cable  to  the  respective  items.  See  In¬ 
struction  1-3 (e). 

Note. — The  amount  to  be  entered  in  this 
account  is  not  the  net  balance  between  this 
account  and  account  803.  “Accounts  pay¬ 
able;  Interline  and  other  balances."  Net 
credit  balances  payable  to  other  companies 
shall  be  included  in  account  803. 

723  Accounts  receivable;  agents  and 
conductors. 

This  account  shall  include  the  net 
balance  due  in  current  accounts  from 
agents,  from  train,  sleeping  car,  and 
dining  car  conductors,  and  from  train 
collectors,  train  auditors,  porters  and 
other  employees  and  representatives 
charged  with  the  collection  or  custody 
of  current  revenues. 

Note. — Amounts  advanced  to  general  and 
special  agents  as  working  funds  shall  not  be 
Included  in  this  account,  but  in  account  702, 
"Working  funds.” 

724  Accounts  receivable ;  other. 

This  account  shall  include  amounts 
due  in  audited  accounts  considered  good, 
such  as  those  due  from  the  United  States 
or  other  Governments  for  the  transpor¬ 
tation  of  mails  and  Government  prop¬ 
erty,  and  from  express  companies  for 
express  facilities  furnished  under  con¬ 
tract;  miscellaneous  bills  against  other 
railway  companies,  corporations,  firms, 
and  individuals;  and  other  similar  items. 

Note  A. — The  amount  to  be  entered  in  this 
account  is  not  the  net  balance  between  this 
account  and  account  807,  “Accounts  pay¬ 
able;  Other.” 

Note  B. — Amounts  due  from  affiliated  com¬ 
panies  for  miscellaneous  bills  and  other  items 
subject  to  current  settlement  shall  be  in¬ 
cluded  in  account  726,  “Receivables  from 
affiliated  companies.” 

725  Interest  and  dividends  receivable. 

This  account  shall  include  the  amount 
of  interest  accrued  to  the  date  of  the 
balance  sheet  on  bonds,  mortgages,  notes, 
and  other  commercial  paper  owned,  on 
loans  made,  open  accounts,  bank  de¬ 
posits,  and  the  amount  of  dividends  de¬ 
clared  on  stocks  owned,  and  dividends 
accrued  on  such  stocks  when  contracts 
require  that  the  dividends  be  paid  at 
stated  times. 

Note  A. — No  amount  representing  Interest 
or  dividends  receivable  shall  be  Included  in 
this  account  unless  its  payment  is  reason¬ 
ably  assured  by  past  experience,  anticipated 
provision,  or  otherwise. 

Note  B. — No  dividends  or  other  returns  on 
securities  Issued  or  assumed  by  the  account¬ 
ing  company  shall  be  Included  in  this 
account. 

Note  C. — If  settlement  of  amounts  in¬ 
cluded  in  this  account  is  not  made  when 
due  such  amounts  that  are  not  subject  to 
current  settlement  shall  be  transferred  to 
account  781,  “Other  assets,”  at  their  esti¬ 
mated  realizable  value.  Items  of  current 
character  but  of  doubtful  value,  as  well  as 
noncurrent  items,  shall  be  written  off  to  the 
extent  of  any  estimated  uncollectible  portion 
by  charge  to  account  130000,  “Uncollectible 
accounts,”  or  account  563,  “Uncollectible  ac¬ 
counts,  as  appropriate.  If  notes  are  taken 
in  settlement  of  amounts  Included  in  this 


account,  the  amounts  shall  be  transferred 
to  account  721,  “Loans  and  notes  receivable,” 
or  account  781,  “Other  assets,”  as  appropri¬ 
ate.  (See  Instruction  5-1.) 

Note  D. — Current  Interest  and  dividends 
receivable  from  affiliated  companies  shall  be 
included  in  account  726,  “Receivables  from 
affiliated  companies,”  and  noncurrent 
amounts  receivable  shall  be  Included  in  ac¬ 
count  751,  “Investments  and  advances;  Af¬ 
filiated  companies.” 

726.  Receivables  from  affiliated  com¬ 
panies. 

This  account  shall  include  amounts 
due  from  affiliated  companies  which  are 
subject  to  current  settlement  such  as 
deposits,  demand  or  time  loans,  notes 
receivable,  interest,  dividends,  miscel¬ 
laneous  bills  and  similar  items. 

Note. — Receivables  from  affiliated  compa¬ 
nies,  representing  net  debit  balances  for 
items  such  as  operating  revenues,  charges 
for  equipment  Interchanged,  car  repairs  and 
claims,  shall  not  be  Included  in  this  account 
but  in  account  722,  "Accounts  receivable; 
Interline  and  other  balances.” 

727  Accrued  accounts  receivable. 

This  account  shall  include  estimates  of 
all  unaudited  current  items  receivable 
by  the  carrier  to  the  date  of  the  balance 
sheet,  including  those  which  are  credita¬ 
ble  to  revenue,  expense,  or  income  ac¬ 
counts  in  accordance  with  the  instruc¬ 
tion  relating  to  unaudited  items.  Among 
the  items  which  shall  be  included  in  this 
account  are: 

Amounts  receivable  from  others  for  un¬ 
reported  interline  traffic. 

Amounts  receivable  from  others  for  use 
of  facilities,  including  equipment,  for 
which  bills  have  not  been  rendered. 
Amounts  receivable  from  others  for  serv¬ 
ices  for  which  bills  have  not  been  ren¬ 
dered. 

Rents  receivable  for  which  bills  have  not 
been  rendered. 

729  Allowance  for  uncollectible  ac¬ 
counts. 

This  account  shall  be  credited  with 
amounts  provided  for  receivables  which 
may  become  uncollectible,  and  shall  be 
maintained  to  show  the  amount  of  each 
separate  allowance  set  out  below  and  the 
amounts  of  debits  and  credits  thereto: 

(a)  Allowance  for  receivables  applica¬ 
ble  to  transportation  operations.  Credits 
to  this  subdivision  shall  be  concurrently 
charged  to  Account  130000,  “Uncollecti¬ 
ble  Accounts.” 

(bt  Allowances  for  receivables  not  ap¬ 
plicable  to  transportation  operations. 
Credits  to  this  subdivision  shall  be  con¬ 
currently  charged  to  Account  551,  “Mis¬ 
cellaneous  income  charges.” 

731  Prepayments.  _ 

This  account  shall  include  the  bal¬ 
ances  in  the  accounts  representing  short¬ 
term  prepaid  rents  chargeable  to  the  ap¬ 
propriate  rent  accounts  as  the  term  is 
consumed  for  which  the  rents  are  paid; 
also  short-term  inteerst,  and  insurance 
premiums,  taxes  and  licenses,  and  simi¬ 
lar  items  paid  in  advance  of  their  ac¬ 
crual,  which  are  to  be  apportioned  and 
charged,  as  they  accrue,  to  the  appropri¬ 
ate  accounts. 


Note:  Expenditures  by  a  carrier  for  Im¬ 
provements  to  office  buildings  and  other  fa¬ 
cilities  rented  for  more  than  one  year,  title 
to  which  will  pass  to  the  lessor  at  the  end 
of  the  rental  period,  shall  be  charged  to  ac¬ 
count  782,  “Other  deferred  debits,”  and 
amortized  over  the  rental  period  as  addi¬ 
tional  rent. 

733  Material  and  supplies. 

(a)  This  account  shall  include  the  bal¬ 
ances  representing  the  cost  of  all  unap¬ 
plied  material,  such  as  road  and  shop 
material,  articles  in  process  of  manufac¬ 
ture  by  the  accounting  company,  fuel, 
stationery,  and  dining  car  and  other  sup¬ 
plies.  In  determining  the  cost  of  material 
and  supplies  suitable  allowance  shall  be 
made  for  any  discounts  allowed  in  the 
purchase  thereof.  The  cost  shall  include 
all  specifically  assignable  transportation 
charges  incurred  in  obtaining  the  deliv¬ 
ery  of  such  materials  and  supplies  upon 
the  premises  of  the  carrier  including 
loading  and  unloading,  and  a  suitable 
proportion  of  purchasing  and  store  ex¬ 
penses.  The  cost  shall  also  include  sales 
and  excise  taxes  on  material  purchases. 
Taxes  on  gasoline,  other  motor  fuel,  and 
motor  oil  are  also  includible  in  this  ac¬ 
count. 

(b)  Materials  recovered  in  connection 
with  construction,  maintenance,  or  the 
retirement  of  property  shall  be  charged 
to  this  account  as  follows: 

(1)  Reusable  materials  shall  be  in¬ 
cluded  in  this  account  at  cost,  estimated 
if  not  known,  less  accumulated  deprecia¬ 
tion,  if  any,  or  current  market  value, 
whichever  is  lower.  (See  Definition  17, 
“Salvage  value.”) 

(2)  Scrap  and  other  nonusable  mate¬ 
rials,  including  obsolete  parts,  may  be 
carried  at  the  estimated  salvage  value 
when  the  sale  of  the  salvage  is  immi¬ 
nent  and  there  is  a  relatively  firm  market 
price. 

(c)  Material  and  supplies  shall  be 
credited  to  this  account  and  charged  to 
the  appropriate  operating  expense  or 
other  account  on  the  basis  of  recorded 
cost,  average  cost,  or  other  recognized 
pricing  system,  provided  that  such  sys¬ 
tem  is  consistently  applied  and  is  based 
on  the  cost  of  such  material  and  supplies. 

(d)  An  inventory  of  material  and  sup¬ 
plies  shall  be  taken  during  each  calendar 
year  and  the  necessary  adjustments  to 
bring  this  account  into  harmony  with 
the  actual  inventory  balances  shall  be 
made  in  the  accounts  of  the  year  in 
which  the  inventories  are  taken.  In  ef¬ 
fecting  this  adjustment  determined  dif¬ 
ferences  in  accounting  for  important 
classes  of  material  shall  be  equitably  as¬ 
signed  among  the  accounts  to  which  the 
classes  of  material  are  ordinarily  charge¬ 
able.  Other  differences  shall  be  equitably 
apportioned  among  the  primary  ac¬ 
counts  to  which  material  has  been 
charged  since  the  last  inventory. 

Note. — Balances  representing  the  cost  of 
unapplied  construction  material  find  supplies 
located  at  the  point  of  use,  which  have  been 
purchased  for  projected  new  roads  and  ex¬ 
tensions,  or  for  new  railroad  equipment,  shall 
be  Included  In  account  90,  “Construction 
In  progress.” 
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735  Other  current  assets. 

This  account  shall  include  amounts  for 
other  current  assets  which  are  not  in¬ 
cludible  in  the  foregoing  current  asset 
accounts. 

739  Deferred  income  tax  debits. 

(a)  This  account  shall  include  the 
portion  of  deferred  income  tax  debits  and 
credits  relating  to  current  assets  and 
liabilities,  when  the  balance  is  a  net  debit. 

(b)  A  net  credit  balance  shall  be  in¬ 
cluded  in  account  825,  “Deferred  income 
tax  credits.” 

Special  Funds 

741  Sinking  funds. 

(a)  This  account  shall  include  the 
amount  of  cash,  the  ledger  value  of  live 
securities  of  other  companies,  and  other 
assets  which  are  held  by  trustees  of  sink¬ 
ing  and  other  funds  for  the  purpose  of 
redeeming  outstanding  obligations,  in¬ 
cluding  such  assets  so  held  in  the  hands 
of  the  accounting  company’s  treasurer 
when  the  assets  are  segregated  in  a  dis¬ 
tinct  fund. 

(b)  This  account  shall  include 
amounts  deposited  with  trustees  on  ac¬ 
count  of  mortgaged  property  sold,  the 
proceeds  of  which  are  to  be  held  for  the 
redemption  of  securities;  and  also  the 
par  value  (or  the  amount  recorded  for  no 
par  stock)  of  live  securities  issued  or  as¬ 
sumed  by  the  accounting  company  and 
held  in  such  funds. 

(c)  A  separate  subaccount  shall  be 
kept  for  each  fund.  The  title  of  each  ac¬ 
count  shall  designate  the  obligation  in 
support  of  which  the  fund  is  created. 

Note. — In  stating  the  balance  sheet  In  the 
annual  reports  to  the  Commission  the  total 
amount  of  the  funds  and  the  par  value  (or 
the  amount  recorded  for  no  par  stock)  of 
securities  issued  or  assumed  by  the  account¬ 
ing  company  and  held  In  the  funds  shall  be 
shown  In  the  short  columns,  and  the  net 
amount  of  the  funds  (total  amount  less 
securities  issued  or  assumed)  shall  be  shown 
In  the  long  column. 

742  Capital  funds. 

(a)  This  account  shall  include  cash 
and  the  ledger  value  of  other  assets  held 
by  trustees  or  by  the  accounting  com¬ 
pany’s  treasurer  when  segregated  in  dis¬ 
tinct  funds  that  have  been  (1)  realized 
from  the  sale  of  equipment  obligations 
or  other  long-term  obligations  and  not 
yet  applied  toward  the  specific  purposes 
for  which  the  obligations  were  incurred, 
and  (2)  set  aside  in  accordance  with 
governmental,  mortgage,  or  contractual 
requirements  in  connection  with  reorga¬ 
nizations  or  otherwise.  This  account  shall 
also  include  funds  deposited  with  trustees 
to  be  held  until  mortgaged  property  jsold 
is  replaced. 

(b)  An  appropriate  record  shall  be 
maintained  for  securities  issued  or  as¬ 
sumed  by  the  accounting  company  and 
held  in  the  funds,  identifying  those  that 
are  nominally  issued  or  nominally  out¬ 
standing. 

Note  A. — Funds  specifically  set  aside  for 
sinking  fund  purposes  shall  be  included  in 
account  741,  “Sinking  funds.”  If  one  pur¬ 
pose  of  a  capital  fund  is  to  provide  contribu¬ 


tions  to  a  sinking  fund  under  specified  con¬ 
ditions,  the  entire  amount  of  the  fund  shall 
be  Included  in  this  account  untU  the  con¬ 
tributions  to  the  sinking  fund  are  made,  at 
which  time  the  amounts  thereof  shall  be 
transferred  to  account  741. 

Note  B. — The  ledger  value  of  assets  of  the 
character  indicated  in  paragraph  (a)  (2)  of 
this  section,  shall  be  transferred  to  the  ap¬ 
propriate  current  assets  account  when  the 
assets  are  definitely  assigned  in  advance  of 
expenditure  to  the  payment  of  Interest  or 
other  current  llabUltles  payable  within  one 
year. 

743  Insurance  and  other  funds. 

This  account  shall  include  the  amount 
of  cash  and  the  ledger  value  of  securities 
of  other  companies  and  other  assets 
which  are  in  the  hands  of  trustees  or 
managers  of  insurance,  employees’  pen¬ 
sion,  savings,  relief,  hospital,  and  other 
funds  which  have  been  raised  and 
specifically  set  aside  or  invested  for 
specific  purposes  not  provided  for  else¬ 
where;  also  the  par  value  (or  the  amount 
recorded  for  no  par  stock)  of  securities 
issued  or  assumed  by  the  accounting 
company  and  held  in  such  funds.  A 
separate  subaocount  shall  be  kept  for 
each  fund. 

Note  A. — Sinking  funds  and  capital  funds 
are  provided  for  in  accounts  741.  “Sinking 
funds,”  and  742,  “Capital  funds,”  respec¬ 
tively. 

Note  B. — In  stating  the  balance  sheet  in 
the  annual  reports  to  the  Commission,  the 
total  amount  of  the  funds  and  the  par  value 
(or  the  amount  recorded  for  no  par  stock) 
of  securities  issued  or  assumed  by  the  ac¬ 
counting  company  and  held  in  the  funds 
shall  be  shown  in  the  short  columns,  and  the 
net  amount  of  the  funds  ( total  amount  less 
securities  issued  or  assumed)  shall  be  shown 
in  the  long  column. 

Note  C. — This  account  shall  not  Include 
funds  held  by  the  accounting  company  solely 
as  trustee  and  In  which  it  has  no  beneficial 
interest. 

Note  D. — This  account  shall  Include  com¬ 
pensating  balances  (see  Definition  24)  under 
an  agreement  which  legally  restricts  the  use 
of  such  funds  and  which  constitute  support 
for  long-term  borrowing  arrangements. 

Investments 

751  Investments  and  advances;  affiliated 
companies. 

(a)  This  account  shall  include  the 
ledger  value  of  the  accounting  company’s 
investment  in  securities  issued  or  as¬ 
sumed  by  affiliated  companies  other  than 
securities  held  in  special  deposits  or 
special  funds;  and  also  investment  ad¬ 
vances  made  to  affiliated  companies  not 
subject  to  current  settlement;  notes  re¬ 
ceivable  from  affiliated  companies  which 
mature  later  than  1  year  from  date  of 
the  balance  sheet;  and  similar  noncur¬ 
rent  items  of  affiliated  companies. 

(b)  This  account  shall  be  maintained 
in  such  manner  as  to  show  each  of  the 
following  classes  of  investment  in  each 
affiliated  company : 

(i)  Stocks. 

(ii)  Bonds. 

(iii)  Other  secured  obligations. 

(iv)  Unsecured  notes. 

(v)  Investment  advances. 

(c)  A  complete  record  of  securities 
pledged  shall  be  maintained  so  that  the 


ledger  value  of  securities  pledged  and 
unpledged  may  be  shown  separately  in 
the  annual  report  to  the  Commission. 

Note  A. — Accounts  with  affiliated  com¬ 
panies  which  are  subject  to  current  settle¬ 
ment,  If  their  collection  Is  reasonably  as¬ 
sured,  shall  be  classed  as  current  assets,  and 
If  settlement  Is  deferred  beyond  one  year 
such  Items  shall  be  transferred  to  this  ac¬ 
count. 

Note  B. — The  term  affiliated  companies 
(also  see  Definition  4)  Includes: 

1.  Controlled  companies.  Including  com¬ 
panies  solely  controlled  by  the  accounting 
company,  and  also  companies  Jointly  con¬ 
trolled  by  the  accounting  company  and 
others  under  a  Joint  arrangement. 

2.  Controlling  companies.  Including  both 
companies  solely  controlling  the  accounting 
company,  and  companies  which  Jointly  con¬ 
trol  the  accounting  company  under  a  Joint 
arrangement. 

3.  Companies  controlled  by  controlled  com¬ 
panies. 

4.  Companies  controlled  by  controlling 
companies. 

By  "control"  (also  see  Definition  4)  Is 
meant  the  ability  to  determine  the  action 
of  a  corporation.  For  the  purposes  of  this 
account,  the  following  are  to  be  considered 
forms  of  control : 

(a)  Right  through  title  to  securities  is¬ 
sued  or  assumed  to  exercise  the  major  part 
of  the  voting  power  In  the  controlled  cor¬ 
poration 

(b)  Right  through  agreement  of  some 
character  or  through  some  source  other  than 
title  to  securities,  to  name  the  majority  of 
the  board  of  directors,  managers,  or  trustees 
of  the  controlled  corporation. 

(c)  Right  to  foreclose  a  first  lien  upon  all 
or  a  major  part  In  value  of  the  tangible 
property  of  the  controlled  corporation. 

(d)  Right  to  secure  control  In  consequence 
of  advances  made  for  construction  of  the 
operating  property  of  the  controlled  corpo¬ 
ration. 

(e)  Right  to  control  only  in  a  specific  re¬ 
spect  the  action  of  the  controlled  corporation. 

A  leasehold  Interest  In  the  property  of  a 
corporation  Is  not  to  be  classed  as  a  form  of 
control  over  the  lessor  corporation. 

“Sole  control”  is  that  which  rests  In  one 
corporation. 

“Joint  control”  is  that  which  rests  In  two 
or  more  corporations  and  which  Is  held  under 
a  joint  arrangement. 

Note  C. — The  value  of  securities  borrowed 
by  the  acoountlng  company  and  pledged  shall 
not  be  Included  In  this  account.  A  mem¬ 
orandum  record  shall  be  kept. 

Note  D. — The  value  of  securities  pledged 
for  purposes  other  than  that  of  security  for 
funded  debt  or  short-term  loans  shall  be  In¬ 
cluded  Jn  accounts  741,  “Sinking  funds.” 
742,  “Capital  funds.”  or  743,  “Insurance  and 
other  funds,”  as  appropriate. 

753  Adjustments;  investments  and  ad¬ 
vances — affiliated  companies. 

(a)  This  account  shall  be  credited 
with  amounts  charged  to  account  551, 
“Miscellaneous  income  charges,”  to  pro¬ 
vide  for  impairment  in  the  value  of  in¬ 
vestment  securities  and  other  assets  in¬ 
cluded  in  Account  751,  “Investments  and 
advances;  affiliated  companies.” 

(b)  If  provision  is  made  for  antici¬ 
pated  losses  in  specific  assets,  when  the 
assets  are  written  down  or  written  off, 
or  are  sold  or  otherwise  disposed  of  at 
a  loss,  the  reduction  in  the  book  value 
or  the  losses  sustained  shall  be  charged 
to  this  account  to  the  extent  of  the  credit 
balance  in  the  account  applicable  to  the 


FEDERAL  REGISTER,  VOL.  41,  NO.  153 — FRIDAY,  AUGUST  6,  1976 


PROPOSED  RULES 


33069 


particular  items  involved,  and  the  re¬ 
mainder,  if  any,  shall  be  charged  to  ac¬ 
count  551,  “Miscellaneous  income 
charges.”  In  case  a  general  provision  for 
losses  in  unspecified  asset  values  is  main¬ 
tained,  all  such  losses  resulting  from 
write-downs,  write-offs,  etc.,  shall  be 
charged  to  this  account  to  the  extent  of 
the  total  credit  balance  in  the  account, 
and  the  remainder,  if  any,  shall  be 
charged  to  account  551,  “Miscellaneous 
income  charges.” 

755  Other  investments  and  advances. 

(a)  This  account  shall  include  the 
ledger  value  of  the  accounting  company’s 
investment  in  securities  issued  or  as¬ 
sumed  by  nonafflliated  companies  other 
than  securities  held  in  special  deposits  or 
special  funds;  and  also  investment  ad¬ 
vances  made  to  nonafflliated  companies 
not  subject  to  current  settlement;  notes 
receivable  from  nonafflliated  companies 
which  mature  later  than  1  year  from  date 
of  the  balance  sheet;  and  similar  non- 
current  items  of  nonafflliated  companies. 

(iii)  Other  secured  obligations. 

(b)  This  account  shall  be  maintained 
in  such  manner  as  to  show  each  of  the 
following  classes  of  investment  in  each 
nonafflliated  company: 

(i)  Stocks. 

(ii)  Bonds. 

(iii)  Other  secured  obligations. 

(iv)  Unsecured  notes. 

(v)  Investment  advances. 

(c)  A  complete  record  of  securities 
pledged  shall  be  maintained  so  that  the 
ledger  value  of  securities  pledged  and 
unpledged  may  be  shown  separately  in 
the  annual  report  to  the  Commission. 

Note  A. — Accounts  with  nonafflliated  com¬ 
panies  which  are  subject  to  current  settle¬ 
ment,  if  their  collection  is  reasonably  as¬ 
sured,  shall  be  classed  as  current  assets,  and 
if  settlement  is  deferred  beyond  one  year 
such  Items  shall  be  transferred  to  account 
781,  “Other  assets.” 

Note  B. — The  term  "nonafflliated  compa¬ 
nies”  includes  all  companies  other  than  those 
defined  as  affiliated  in  Note  B  of  account 
751,  “Investments  and  advances:  Affiliated 
Companies.” 

Note  C. — The  value  of  securities  borrowed 
by  the  accounting  company  and  pledged  shall 
not  be  Included  in  this  account.  A  mem¬ 
orandum  record  shall  be  kept. 

Note  D. — The  value  of  securities  pledged 
for  purposes  other  than  that  of  security  for 
funded  debt  or  short-term  loans  shall  be 
Included  in  accounts  741,  “Sinking  funds,” 
742,  "Capital  funds,”  or  743,  “Insurance  and 
other  funds.”  as  appropriate. 

757  Adjustments ;  other  investments  and 
advances. 

(a)  This  account  shall  be  credited 
with  amounts  charged  to  account  551, 
“Miscellaneous  income  charges,”  to  pro¬ 
vide  for  impairment  in  the  value  of  in¬ 
vestment  securities  and  other  assets  in¬ 
cluded  in  account  755,  “Other  invest¬ 
ments  and  advances.” 

(b)  If  provision  is  made  for  anticipated 
losses  in  specific  assets,  when  the  assets 
are  written  down  or  written  off,  or  are 
sold  or  otherwise  disposed  of  at  a  loss, 
the  reduction  in  the  book  value  or  the 
losses  sustained  shall  be  charged  to  this 
account  to  the  extent  of  the  credit  bal¬ 
ance  in  the  account  applicable  to  the 


particular  items  involved,  and  the  re¬ 
mainder,  if  any,  shall  be  charged  to  ac¬ 
count  551,  “Miscellaneous  income 
charges.”  In  case  a  general  provision  for 
losses  in  unspecified  asset  values  is  main¬ 
tained,  all  such  losses  resulting  from 
write-downs,  write-offs,  etc.,  shall  be 
charged  to  this  account  to  the  extent 
of  the  total  credit  balance  in  the  ac¬ 
count,  and  the  remainder,  if  any,  shall  be 
charged  to  account  551,  “Miscellaneous 
income  charges.” 

Tangible  Property 
761  Road  and  equipment  property. 

This  account  shall  include  the  ac¬ 
counting  company’s  investment  in  road 
and  equipment  (including  that  held  un¬ 
der  contract  for  purchase) ,  used  or  held 
for  use  as  transportation  property  in 
existence  at  the  date  of  the  balance 
sheet.  When  property  is  retired  from 
service,  this  account  shall  be  credited 
with  the  ledger  value  of  the  property 
retired. 

Note  A. — This  account  shall  not  Include 
any  Items  representing  titles  to  securities. 

Note  B. — When  equipment  or  other  prop¬ 
erty  Is  acquired  under  an  agreement  which 
provides  that  the  cost  shall  be  paid  In  In¬ 
stallments,  the  cost  ( Its  money  value  at 
time  of  purchase)  shall  be  charged  to  the 
appropriate  road  and  equipment  accounts  at 
the  time  the  equipment  Is  delivered  to  the 
carrier,  and  Included  In  this  account  In  the 
same  manner  as  the  cost  of  equipment  pur¬ 
chased  outright.  When  the  par  value  of  notes 
or  other  securities  Issued  In  payment,  or 
In  part  payment,  for  such  equipment  Is  more 
(or  less)  than  the  actual  cash  value  of  the 
equipment  at  the  time  of  the  purchase,  or 
of  the  proportion  to  which  the  securities  are 
applicable,  the  difference  between  the  par 
value  of  the  securities  and  the  actual  cash 
value  of  the  equipment,  or  of  the  proportion 
paid  for  by  the  securities,  shall  be  charged 
(or  credited)  to  the  proper  discount  and 
premium  accounts. 

Note  C. — Held  for  use,  as  referred  to  above, 
Implies  the  ability  of  the  carrier  to  sub¬ 
stantiate  within  a  reasonable  period  of  time, 
by  plan  or  policy,  the  probable  future  use 
which  Is  to  be  made  of  the  property. 

763  Accumulated  depreciation ;  road  and 
equipment  property. 

(a)  This  account  shall  be  credited 
with  amounts  concurrently  charged  to 
operating  expenses  or  other  authorized 
accounts  to  cover  the  loss  in  service  value 
of  depreciable  road  and  equipment  prop¬ 
erty.  It  shall  also  include  adjustments 
which  the  Commission  may  authorize 
the  accounting  company  to  make  such  as 
adjustments  for  past  accruals  of-depre- 
ciation,  and  provision  for  material  aban¬ 
donment  or  other  losses  applicable  to 
nondepreciable  property. 

(b)  TTie  service  value  of  each  unit  of 
depreciable  property  retired  (and  also 
of  each  minor  item,  less  than  a  unit, 
retired  and  not  replaced)  shall  be 
charged  to  this  account.  This  account 
shall  also  be  charged  for  amounts  for 
losses  applicable  to  nondepreciable 
property  retired  for  which  provision  was 
previously  made  by  approval  of  the  Com¬ 
mission,  and  any  resultant  adjustment 
of  such  provision  shall  be  referred  to  the 
Commission  for  consideration  and  de¬ 
cision. 


(c)  Comprehensive  instructions  to  de¬ 
preciation  accounts,  rates  of  deprecia¬ 
tion,  and  records  to  be  maintained,  a r«* 
contained  in  instruction  4. 

764  Accumulated  amortization;  road 
and  equipment  property— defense 
projects. 

This  account  shall  include  the  amounts 
of  accumulated  past  provisions  for  amor¬ 
tization  of  road  and  equipment  defense 
projects,  the  cost  of  which  is  included 
in  account  761,  “Road  and  equipment 
property.”  TTiis  account  shall  be  charged 
with  the  credit  balance  herein  appli¬ 
cable  to  specific  property  at  the  time  the 
property  is  retired.  The  accounting  com¬ 
pany  shall  maintain  subaccounts  sepa¬ 
rately  for  amortization  of  (1)  road  prop¬ 
erty  and  (2)  equipment. 

765  Improvements  on  leased  property. 

( a )  This  account  shall  include  the  cost 
of  improvements  made  by  the  lessee  to 
property  which  is  held  under  lease  from 
others  or  through  control  of  the  com¬ 
pany  owning  the  property,  where  such 
improvements  are  used  by  the  lessee  in 
transportation  service,  and  the  lessee  is 
not  to  be  reimbursed  by  tiie  lessor  for 
such  improvements.  (See  instruction  2- 
18.) 

(b)  The  carrier’s  records  shall  be  kept 
in  such  manner  as  to  show  the  debits  and 
credits  to  this  account  in  accordance  with 
the  provisions  for  road  and  equipment. 

Note  A. — This  account  shall  not  Include 
any  Items  representing  titles  to  securities. 

Note  B. — When  the  lessor  company  In¬ 
cludes  In  account  761,  "Road  and  equipment 
property,”  the  cost  of  Improvements  made  by 
the  lessee  to  property  leased  by  it  from  the 
lessor  and  settlement  is  not  made  at  the 
time  for  the  cost  thereof,  the  lessee,  pending 
settlement  with  the  lessor,  shall  Include  the 
cost  thereof  In  account  751,  “Investments  and 
advances;  Affiliated  companies,”  or  755, 
“Other  Investments  and  advances,”  as  ap¬ 
propriate. 

766  Accumulated  depreciation ;  improve¬ 
ments  on  leased  property. 

( a )  This  account  shall  be  credited  with 
amounts  concurrently  charged  to  operat¬ 
ing  expenses  or  other  authorized  ac¬ 
counts  for  depreciation  accrued  on  im¬ 
provements  to  leased  property,  the  cost 
of  which  is  included  in  account  765,  “Im¬ 
provements  on  leased  property.” 

(b)  The  service  value  of  each  unit  of 
property  retired  (and  also  of  each  minor 
item,  less  than  a  unit,  retired  and  not 
replaced)  for  which  this  accumulated 
depreciation  account  has  been  estab¬ 
lished  shall  be  charged  to  this  account. 

(c)  Instructions  for  depreciation  ac¬ 
counts,  rates  of  depreciation,  and  records 
to  be  maintained,  as  contained  in  in¬ 
struction  4  for  owned  property,  shall  also 
apply  to  improvements  on  leased  prop¬ 
erty. 

767  Accumulated  amortization;  im¬ 
provements  on  leased  property— de¬ 
fense  projects. 

This  account  shall  include  the  amounts 
of  accumulated  past  provisions  for  amor¬ 
tization  of  improvements  to  leased  prop¬ 
erty  applicable  to  defense  projects,  the 
cost  of  which  is  included  in  account  765, 
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“Improvements  on  leased  property.”  This 
account  shall  be  charged  with  the  credit 
balance  herein  applicable  to  specific 
property  at  the  time  the  property  is  re¬ 
tired.  The  accounting  company  shall 
maintain  subaccounts  separately  for 
amortization  of  (1)  road  property  and 
(2)  equipment. 

768  Property  used  in  other  than  carrier 
operations. 

This  account  shall  include  the  ac¬ 
counting  company’s  investment  in  physi¬ 
cal  property  other  than  property  assign¬ 
able  to  accounts  761,  “Road  and  equip¬ 
ment  property,”  and  765,  “Improvements 
on  leased  property,”  such  as  hotels,  res¬ 
taurants,  powerplants,  which  are  not  op¬ 
erated  by  the  accounting  company  or 
another  carrier  in  connection  with  its 
transportation  service. 

Items  of  Investment 

Coal  and  other  mines. 

Commercial  power  plants. 

Hotels  and  restaurants. 

Lands  and  buildings  not  used  In  transporta¬ 
tion  operations. 

Lands  and  other  property  acquired  and  held 
in  anticipation  of  future  use. 

Mineral  and  timber  lands. 

Ralls  and  other  track  material  leased  to 
others. 

Saw  mills  and  other  manufacturing  plants 
not  operated  In  connection  with  transpor¬ 
tation  service. 

769  Accumulated  depreciation;  property 
used  in  other  than  carrier  operations. 

This  account  shall  be  credited  with 
amounts  charged  to  income  or  other  au¬ 
thorized  accounts  for  depreciation  ac¬ 
crued  on  property,  the  cost  of  which  is 
included  in  account  768,  “Property  used 
in  other  than  carrier  operations."  When 
such  property  is  destroyed,  sold,  or  other¬ 
wise  retired  from  service,  the  amount  in¬ 
cluded  in  this  account  with  respect  to 
the  property  retired  shall  be  charged 
hereto. 

Intangible  Property 
771  Organization  expenses. 

This  account  shall  include  all  fees 
paid  to  governments  for  the  privilege  of 
incorporation,  and  office  and  other  ex¬ 
penditures  incident  to  organizing  the 
corporation  and  putting  it  in  readiness 
to  do  business;  cost  of  preparing  and  dis¬ 
tributing  prospectuses;  special  counsel 
fees;  cost  of  preparing  and  issuing  certif¬ 
icates  of  stock;  cost  of  procuring  the 
necessary  certificates  from  State  au¬ 
thorities;  and  other  like  costs  necessary 
and  proper  in  organizing  the  enterprise. 

Note. — Cost  of  soliciting  for  loans  or  for 
sale  of  bonds  or  other  evidences  of  Indebted¬ 
ness  shall  be  charged  to  balance  sheet  ac¬ 
count  782,  “Other  deferred  debits.”  (See  In¬ 
struction  5-3.) 

Other  Assets  and  Deferred  Debits 
'781  Other  assets. 

This  account  shall  include  the  esti¬ 
mated  value  of  salvage  recoverable  from 
property  retired  when  the  recovery  of  the 
salvage  is  deferred  for  any  reason.  (See 
instruction  2-5.)  This  account  shall  also 
include  other  assets  of  doubtful  value, 
collection  of  which  within  one  year  is 
not  assured;  also  other  deferred  assets 


and  miscellaneous  assets  not  otherwise 
provided  for  in  general  balance  sheet  ac¬ 
counts.  (See  instruction  5-1.) 

782  Other  deferred  debits. 

(a)  This  account  shall  include  the 
amount  of  debit  balances  in  suspense  ac¬ 
counts  that  cannot  be  cleared  and  dis¬ 
posed  of  until  additional  information  is 
received,  such  as  freight  claims  paid 
when  found  to  be  correct,  but  in  advance 
of  investigation  with  other  carriers;  un¬ 
extinguished  discount  on  short-term 
notes;  unadjusted  debit  items  not  other¬ 
wise  provided  for  and  similar  items  the 
proper  disposiiton  of  which  is  uncertain. 

(b)  This  account  shall  also  include  the 
aggregate  amount  of  the  expenses  incur¬ 
red  in  connection  with  the  issuance  of 
each  class  of  the  carrier’s  outstanding 
long-term  or  equipment  obligations,  such 
as  fees  for  listing  long-obligations  on 
stock  exchanges,  legal  and  other  fees, 
cost  of  tax  stamps  and  similar  items. 
(See  Definition  9.)  Separate  subdivisions 
shall  be  maintained  for  each  issue  of  such 
obligations.  (See  Instruction  5-3.) 

784  Accumulated  deferred  income  tax 
debits. 

This  account  shall  include  the  amount 
of  deferred  taxes  (see  Definition  20(h)) 
determined  in  accordance  with  instruc¬ 
tion  1-12  and  the  text  of  account  873, 
“Accumulated  deferred  income  tax  cred¬ 
its,”  when  the  balance  is  a  net  debit. 

LIABILITIES  AND  SHAREHOLDERS’ 
EQUITY 

Current  Liabilities 
801  Loans  and  notes  payable. 

(a)  This  account  shall  include  the  bal¬ 
ances  representing  obligations  outstand¬ 
ing  in  the  form  of  loans  and  notes  pay¬ 
able  or  other  similar  evidence  (except 
interest  coupons)  of  indebtedness  pay¬ 
able  on  demand  or  within  a  time  not  ex¬ 
ceeding  one  year  from  date  of  issue. 

(b)  This  account  shall  be  kept  in  such 
form  so  as  to  show  separately  the 
amounts  of  notes  payable  within  one 
year  from  date  of  issue  that  are  secured 
by  collateral. 

Note  A. — Loans  and  notes  payable  to  af¬ 
filiated  companies  which  are  subject  to  cur¬ 
rent  settlement  shall  be  Included  In  account 
814,  "Payables  to  affiliated  companies,”  and 
noncurrent  obligations  In  account  848,  "Ac¬ 
counts  payable;  Affiliated  companies.” 

Note  B. — This  account  shall  not  include 
obligations  due  within  one  year  which  are 
Intended  to  be  refinanced  on  a  long-term 
basis.  Long-term ,  refinancing  of  short-term 
obligations  means;  (1)  replacement  with 
long-term  obligations  or  equity  securities,  or 
(2)  renewal,  extension,  or  replacement  with 
short-term  obligations  for  an  uninterrupted 
period  extending  beyond  one  year  from  the 
balance  sheet  date. 

The  intention  to  refinance  on  a  long¬ 
term  basis  shall  be  supported  by  the  abil¬ 
ity  to  refinance.  Evidence  of  this  abil¬ 
ity  includes  either;  (1)  the  actual  issu¬ 
ance  of  a  long-term  obligation  or  equity 
securities  for  the  purpose  of  refinancing 
the  short-term  obligation,  after  the  bal¬ 
ance  sheet  date  but  before  the  balance 
sheet  is  issued,  or  (2)  before  the  balance 


sheet  is  issued,  the  existence  of  a  financ¬ 
ing  agreement  which  is  long-term  and 
based  on  terms  readily  determinable  with 
no  existing  violations  of  its  provisions, 
and  with  a  lender  which  is  financially 
capable  of  honoring  the  agreement. 

803  Accounts  payable;  interline  and 
other  balances. 

(a)  This  account  shall  include  the  net 
credit  balances  payable  to  other  com¬ 
panies  representing  items  such  as  inter¬ 
line  freight,  passenger,  switching  and 
baggage  revenues,  charges  for  equipment 
interchanged  on  a  per  diem  or  mileage 
basis,  and  charges  f  t  oar  repairs,  loss 
and  damage  freight  claims,  and  over¬ 
charge  claims. 

(b)  For  convenience  in  accounting  the 
carrier  may  maintain  separate  subac¬ 
counts  to  reflect  the  balances  applicable 
to  the  respective  items.  See  instruction 
l-3(e). 

Note. — The  amount  to  be  entered  In  this 
account  Is  not  the  net  balance  between  this 
account  and  account  722,  "Accounts  receiva¬ 
ble;  Interline  and  other  balances.”  Net  debit 
balances  receivable  from  other  companies 
shall  be  Included  In  account  722. 

805  Audited  accounts  and  wages  payable. 

This  account  shall  include  the  amount 
of  audited  vouchers  or  accounts  and  au¬ 
dited  payrolls  unpaid  on  the  date  of  the 
balance  sheet.  It  shall  include  balances 
representing  unclaimed  wages  and  out¬ 
standing  pay  and  time  or  discharge 
checks  issued  in  payment  of  wages  and 
all  other  unpaid  vouchered  items. 

Note. — The  amount  of  checks  and  drafts, 
which  have  been  transmitted  to  payees  and 
which  remain  unpaid  at  the  close  of  the  ac¬ 
counting  period,  shall  be  credited  to  account 
701,  "Cash.” 

807  Accounts  payable ;  other. 

This  account  shall  include  outstanding 
drafts  drawn  by  station  agents,  conduc¬ 
tors  refund  and  extra-fare  checks  not 
presented  for  redemption,  taxes  collected 
from  employees  and  others  for  the  ac¬ 
count  of  taxing  agencies,  and  other  items 
of  the  nature  of  demand  liabilities  not 
covered  by  accounts  801,  803,  805,  809, 
and  811. 

Note  A. — The  amount  to  be  reported  under 
this  account  is  not  the  net  balance  between 
this  account  and  account  724,  “Accounts 
receivable;  Other.” 

Note  B. — The  amount  of  checks  and  drafts, 
which  have  been  transmitted  to  payees  and 
which  remain  unpaid  at  the  close  of  the  ac¬ 
counting  period,  shall  be  credited  to  account 
701,  "Cash.”  When  the  amount  of  such  checks 
and  drafts  cannot  be  determined  with  ab¬ 
solute  accuracy  an  estimate  of  the  amount 
shall  be  used. 

Note  C. — Deposits  and  other  items  of  af¬ 
filiated  companies  sublect  to  current  settle¬ 
ment  shall  be  Included  In  account  814,  "Pay¬ 
ables  to  afllllated  companies.” 

809  Interest  matured. 

This  account  shall  include  the  amount 
of  matured  and  unpaid  interest  on 
funded  debt,  and  other  obligations  of  the 
accounting  company  for  which  provision 
has  been  made  for  current  settlement.  In¬ 
terest  which  matures  on  the  first  day  fol¬ 
lowing  that  for  which  the  balance  sheet 
is  made  shall  be  included  in  this  account. 
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Note.— Interest  matured  unpaid  on  debt  to 
affiliated  companies.  If  subject  to  current 
settlement,  shall  be  Included  In  account  814, 
"Payables  to  affiliated,  companies.”  Noncur¬ 
rent  Interest  shall  be  Included  In  account 
848,  "Accounts  payable;  Affiliated  compa¬ 
nies.”  Interest  payable  to  others  which  Is  not 
paid  when  It  matures  shall  be  Included  In 
account  851,  "Interest  in  default,”  unless 
provision  has  been  made  for.  current  settle¬ 
ment.  Where  Interest  Is  In  default,  subse¬ 
quent  accruals  shall  be  credited  direct  to 
account  851. 

811  Dividends  matured. 

This  account  shall  include  the  amount 
of  dividends  payable  on  capital  stock  but 
unpaid,  uncalled  for,  or  unclaimed  at  the 
date  of  the  balance  sheet.  Dividends 
which  become  payable  on  the  first  day 
following  that  for  which  the  balance 
sheet  is  made  shall  be  included  in  this 
account. 

Note. — Dividends  payable  to  affiliated  com¬ 
panies  shall  be  Included  In  account  814,  "Pay¬ 
ables  to  affiliated  companies.” 

812  Unmatured  interest  accrued. 

This  account  shall  include  the  amount 
of  interest  subject  to  current  settlement 
accrued  to  the  date  as  of  which  the  bal¬ 
ance  sheet  is  made,  but  not  payable  until 
after  the  first  day  following  that  date,  on 
funded  securities  or  obligations,  debt  in 
default,  receivers’  and  trustees’  securities, 
notes  payable  and  other  indebtedness  is¬ 
sued  or  assumed  by  the  accounting  com¬ 
pany. 

Note  A. — Interest  accrued  which  Is  not 
paid  when  it  matures  shall  be  Included  In 
account  851,  "Interest  In  default,”  unless 
provision  has  been  made  for  current  settle¬ 
ment.  Where  interest  Is  In  default,  subse¬ 
quent  accruals  shall  be  credited  direct  to 
account  851. 

Note  B. — Current  interest  accrued  on  debt 
to  affiliated  companies  shall  be  Included  in 
account  814,  "Payables  to  affiliated  compa¬ 
nies."  If  the  accrued  Interest  Is  not  paid 
when  It  matures  and  Is  not  subject  to  cur¬ 
rent  settlement,  the  amount  of  such  interest 
shall  be  transferred  to  account  848,  “Accounts 
payable;  Affiliated  companies." 

813  Unmatured  dividends  declared. 

This  account  shall  include  dividends 
declared  on  capital  stock,  but  not  pay¬ 
able  until  after  the  first  day  following 
the  date  of  the  balance  sheet. 

Note. — Unmatured  dividends  payable  to 
affiliated  companies  shall  be  Included  In  ac¬ 
count  814,  "Payables  to  affiliated  companies”. 

814  Payables  to  affiliated  companies. 

This  account  shall  include  accounts 
payable  to  affiliated  companies  which 
are  subject  to  current  settlement  such 
as  deposits,  demand  or  time  loans,  notes 
payable,  interest,  dividends,  miscellane¬ 
ous  bills,  and  similar  items. 

Note. — Payables  to  affiliated  companies, 
representing  net  credit  balances  for  Items 
such  as  revenues,  charges  for  equipment 
Interchanged,  car  repairs  and  claims,  shall 
not  be  included  In  this  account  but  In  ac¬ 
count  803,  "Account  payable;  Interline  and 
other  balances.” 

815  Accrued  accounts  payable. 

This  account  shall  include  estimates 
of  unaudited  items  payable  by  the  car¬ 
rier  to  the  date  of  the  balance  sheet,  in¬ 


cluding  those  which  are  chargeable  to 
revenue,  expense,  or  income  accounts  in 
accordance  with  the  instruction  relat¬ 
ing  to  unaudited  items.  Among  the  items 
which  should  be  included  in  this  account 
are: 

Rents  payable. 

Amounts  payable  to  others  for  unreported 
Interline  traffic. 

Amounts  payable  to  others  for  use  of  facili¬ 
ties,  Including  equipment,  for  which  bills 
have  not  been  rendered. 

Amounts  payable  to  others  for  services  for 
which  bUls  have  not  been  rendered. 
Estimated  amounts  payable  within  one  year 
covering  UabUlty  for  claims  for  Injuries 
to  persons,  loss  and  damage,  and  slmUar 
items. 

Amounts  payable  (estimated  If  necessary) 
within  one  year  pursuant  to  agreements 
with  labor  organizations  or  otherwise  for 
employees  vacations  now  earned. 

821  Federal  income  taxes  accrued. 

This  account  shall  be  credited  with 
the  amount  accrued  for  Federal  income 
taxes  which  has  been  concurrently 
charged  to  the  appropriate  income  or 
other  authorized  accounts.  Credits  to 
this  account  that  are  based  upon  esti¬ 
mates  shall  be  adjusted  during  the  year 
so  that  this  account  may  show,  as  nearly 
as  practicable  the  approximate  amount 
of  the  carrier’s  unpaid  liability  for  such 
taxes.  Payments  of  taxes  for  which  ac¬ 
cruals  have  been  made  shall  be  debited 
to  this  account. 

822  State  and  other  income  taxes  ac¬ 
crued. 

This  account  shall  be  credited  with 
the  amounts  accrued  for  state  and  other 
income  taxes  which  have  been  concur¬ 
rently  charged  to  the  appropriate  in¬ 
come  or  other  authorized  accounts. 
Credits  to  this  account  that  are  based 
upon  estimates  shall  be  adjusted  dur¬ 
ing  the  year  so  that  this  account  may 
show,  as  nearly  as  practicable,  the  ap¬ 
proximate  amount  of  the  carrier’s  un¬ 
paid  liability  for  such  taxes.  Payments 
of  taxes  for  which  accruals  have  been 
made  shall  be  debited  to  this  account. 

823  Other  taxes  accrued. 

(a)  This  account  shall  be  credited  with 
the  accruals  of  all  taxes,  other  than  in¬ 
come  taxes,  which  have  been  concur¬ 
rently  charged  to  the  appropriate  in¬ 
come  of  other  accounts  for  taxes.  Such 
accruals  may  be  based  upon  estimates, 
provided  such  estimates  shall  be  ad¬ 
justed  during  the  year  so  that  this  ac¬ 
count  may  show,  as  nearly  as  practicable, 
the  approximate  amount  of  the  carrier’s 
unpaid  liability  for  such  taxes.  Payments 
of  taxes  for  which  accruals  have  been 
made  shall  be  debited  to  this  account. 

(b)  The  records  supporting  the  en¬ 
tries  in  this  account  shall  be  kept  to  show 
separately  by  classes  of  taxes  the  amount 
of  the  tax  accruals  for  the  current  year 
and  adjustments  of  accruals  for  prior 
years. 

Note. — Amounts  for  prepayments  of  taxes 
shall  be  included  In  account  731,  "Prepay¬ 
ments.” 

825  Deferred  income  tax  credits. 

(a)  This  account  shall  include  the 
portion  of  deferred  income  tax  charges 


and  credits  relating  to  current  assets 
and  liabilities,  when  the  balance  is  a 
net  credit. 

(b)  A  net  debit  balance  shall  be  in¬ 
cluded  in  account  739,  “Deferred  income 
tax  debits.” 

831  Equipment  obligations  and  other 
long-term  debt  due  within  one  year. 

This  account  shall  include  the  total 
amount  of  bonds,  equipment  obligations, 
and  other  long-term  debt,  including  ob¬ 
ligations  maturing  serially  or  payable  in 
installments  which  are  due  and  payable 
within  one  year,  and  for  which  arrange¬ 
ments  for  long-term  refinancing  have 
not  been  made  (See  NOTE  B  to  Account 
801,  “Loans  and  notes  payable”)  or  for 
which  no  sinking  funds  have  been  pro¬ 
vided.  This  account  shall  be  subdivided 
according  to  the  different  classes  of  debt 
so  maturing. 

835  Other  current  liabilities. 

There  shall  be  included  in  this  ac¬ 
count  the  principal  amount  of  unpre¬ 
sented  bonds  drawn  for  redemption 
through  the  operation  of  sinking  and 
redemption  fund  agreements,  also  the 
principal  amount  of  unpresented  funded 
debt  obligations,  and  receivers’  and 
trustees’  securities  which  have  matured 
(for  which  provision  has  been  made  for 
current  settlement),  and  other  current 
liabilities  not  includible  in  the  foregoing 
current  liability  accounts. 

Long-Term  Debt  Due  After  One  Year 
842  Funded  debt  unmatured. 

(a)  This  account  shall  include  the 
total  par  value  of  unmatured  debt  (other 
than  equipment  obligations),  maturing 
more  than  one  year  from  the  close  of  the 
accounting  period,  including  obligations 
due  within  one  year  which  are  expected 
to  be  refinanced  on  a  long-term  basis 
(See  NOTE  C  to  account  801,  “Loans  and 
notes  payable”),  whether  the  securities 
were  issued  by  the  accounting  company 
or  the  payment  was  assumed  by  the  ac¬ 
counting  company  after  being  issued  as 
the  debt  of  other  companies.  (See  ac¬ 
count  831,  “Equipment  obligations  and 
other  long-term  debt  due  within  one 
year.”) 

(b)  The  amounts  included  in  this  ac¬ 
count  shall  be  divided  to  show  the  par 
value  of  (1)  certificates  or  other  evi¬ 
dences  of  funded  debt  (pledged  and  un¬ 
pledged)  held  in  the  company’s  treasury, 
by  its  agents  or  trustees,  or  otherwise 
subject  to  its  control,  including  both 
those  reacquired  after  actual  issue  and 
those  nominally  but  never  actually  is¬ 
sued:  and  (2)  certificates  or  other  evi¬ 
dences  of  funded  debt  issued  and  ac¬ 
tually  outstanding,  being  those  not  held 
by  the  company,  its  agents  or  trustees, 
or  subject  to  its  control. 

(c)  The  amounts  included  herein  shall 
be  further  divided  so  as  to  show  the 
amount  of  each  class  of  funded  debt,  as 
follows: 

(1)  Mortgage  bonds.  Bonds  secured  by 
lien  on  physical  property  and  not  in¬ 
cludible  in  the  other  subdivisions  of  this 
account. 

(2)  Collateral  trust  bonds.  Bonds  and 
notes  secured  by  a  lien  on  securities  or 
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other  negotiable  paper;  and  stock  trust 
certificates  that  are  similar  in  character 
to  collateral  trust  bonds. 

(3)  Income  bonds.  Bonds  which  are  a 
lien  on  a  carrier’s  revenue  alone,  or  bonds 
which,  while  being  a  lien  on  its  property 
and  franchises,  can  claim  payment  of 
interest  only -in  case  interest  is  earned. 

(4)  Miscellaneous  obligations.  All 
funded  obligations  not  provided  for  by 
the  other  subdivisions  of  this  account, 
also  notes,  unsecured  certificates  of  in¬ 
debtedness,  debenture  bonds,  plain  bonds, 
real  estate  mortgages  executed  or  as¬ 
sumed  and  other  similar  obligations 
maturing  more  than  one  year  from  date 
of  issue,  but  excluding  liabilities  for  as¬ 
sessments  for  public  improvements  and 
those  evidenced  by  conditional  or  de¬ 
ferred  equipment  purchase  contracts  for 
which  provision  is  made  in  accounts  852, 
“Other  liabilities,”  and  843,  “Equipment 
obligations,”  respectively. 

(5)  Receipts  outstanding  for  funded 
debt.  Receipts  for  payments  on  account 
of  funded  debt.  When  certificates  are 
issued  for  such  payments,  the  par  value 
shall  be  included  in  the  account  covering 
the  class  of  funded  debt  for  which  the 
certificates  are  issued. 

(d)  Each  of  the  above  classes  shall 
also  be  divided  into  subclasses  according 
to  differences  in  mortgage  or  other  lien 
or  security  therefor,  rate  of  interest,  in¬ 
terest  dates,  or  date  of  maturity.  Parts  of 
any  issue  agreeing  in  other  character¬ 
istics  but  maturing  serially  may  be 
treated  as  of  the  same  subclass. 

(e)  Records  shall  be  maintained  in 
such  manner  as  to  show  (1)  securities 
the  issuance  or  assumption  of  which  has 
been  authorized  by  the  Commission  under 
provisions  of  the  Interstate  Commerce 
Act,  and  similar  securities  issued  or  as¬ 
sumed  prior  to  the  effective  date  of  such 
provisions  of  the  Act,  and  (2)  other  obli¬ 
gations  of  a  kind  which  may  legally  be 
issued  or  assumed  without  such  authori¬ 
zation. 

Note  A. — Securities  (other  than  equip¬ 
ment  obligations)  maturing  one  year  or  less 
from  date  of  issue  shall  be  Included  in  ac¬ 
counts  814,  “Payables  to  affiliated  compan¬ 
ies,”  848,  “Accounts  payable;  Affiliated  com¬ 
panies,”  or  801,  “Loans  and  notes  payable," 
as  appropriate,  except  that  where  an  issue 
of  securities  maturing  serially  over  a  period 
of  years  contains  short-term  obligations  such 
obligations  may  be  Included  as  funded  debt. 
Matured  funded  debt  shall  be  included  in 
account  835,  “Other  current  liabilities,”  if 
provision  has  been  made  for  current  settle¬ 
ment.  If  no  provision*  has  been  made  for 
current  settlement,  matured  funded  debt 
shall  be  Included  In  account  846,  “Debt  in 
default,"  except  that  when  the  collection  of 
matured  funded  debt  of  affiliated  companies 
is  not  enforced  by  controlling  companies,  the 
principal  amount  (to  the  extent  held  by  a 
controlling  company)  shall  be  Included  in 
account  848,  “Accounts  payable;  Affiliated 
companies.” 

Note  b. — See  Definitions  2,  actually  is¬ 
sued;  3,  actually  outstanding;  13,  nominally 
Issued;  and  14,  nominally  outstanding. 

Note  C. — Nonnegotlable  notes  having  a 
maturity  of  more  than  one  year  after  date 
of  issue,  held  by  affiliated  companies,  shall 
be  Included  in  account  848,  “Accounts  pay¬ 
able;  Affiliated  companies.” 

Note  D. — Securities  nominally  issued  or 
reacquired  and  held  In  the  company's  treas¬ 


ury,  except  securities  held  by  trustees  in 
sinking  or  other  funds,  shall  be  Included  In 
a  subdivision  of  this  account.  In  the  general 
balance  sheet  statement  the  total  unmatured 
funded  debt  Included  In  this  account  shall 
be  shown  in  the  first  short  column.  The 
amount  nominally  but  not  actually  Issued 
and  the  amount  nominally  outstanding  shall 
be  shown  in  the  second  short  column,  and 
in  the  long  column  shall  be  shown  the 
amount  actually  outstanding. 

843  Equipment  obligations. 

(a)  This  account  shall  include  the  par 
value  of  equipment  securities  and  the 
principal  amount  of  contractual  obliga¬ 
tions  for  the  purchase  of  equipment,  ex¬ 
cluding  principal  or  obligations  maturing 
serially  or  payable  in  installments  within 
one  year  from  the  close  of  the  account¬ 
ing  period,  and  including  obligations  due 
within  one  year  which  are  expected  to 
be  refinanced  on  a  long-term  basis  (see 
account  831,  “Equipment  obligations  and 
other  long-term  debt  due  within  one 
year”) ;  for  explanation  of  long-term  re¬ 
financing,  see  NOTE  C  to  account  801, 
“Loans  and  notes  payable.” 

(b)  The  amounts  included  herein  shall 
be  divided  as  follows : 

( 1 )  Principal  amount  of  equipment  se¬ 
curities  including  those  maturing  seri¬ 
ally,  issued  or  assumed  by  the  account¬ 
ing  company  or  by  receivers  and  trustees, 
which  have  been  authorized  by  the  Com¬ 
mission  under  provisions  of  the  Inter¬ 
state  Commerce  Act  and  similar  securi¬ 
ties  issued  or  assumed  prior  to  the  effec¬ 
tive  date  of  such  provisions  of  the  Act. 

(2)  Principal  sums  of  obligations  for 
equipment  purchased  under  conditional 
or  deferred  payment  contracts,  which 
may  be  legally  entered  into  or  assumed 
by  the  accounting  company  or  by  re¬ 
ceivers  and  trustees,  without  authoriza¬ 
tion  by  the  Commission. 

844  Unamortized  debt  discount. 

This  account  shall  include  the  total  of 
the  net  debit  balances  representing  the 
excess  of  the  discount  over  the  premium 
in  connection  with  the  issuance  of  each 
class  of  the  carrier’s  outstanding  long¬ 
term  or  equipment  obligations.  Separate 
subdivisions  shall  be  maintained  for  each 
issue  of  such  obligations.  (See  instruc¬ 
tion  5-3.) 

Note  A. — When  long-term  obligations  are 
refinanced  the  balance  of  debt  discount  and 
expense  pertaining  to  the  old  obligations 
shall  be  transferred  to  Account  551,  “Mis- 
celleaneous  Income  charges.” 

845  Unamortized  premium  on  debt. 

This  account  shall  include  the  total  of 
all  credit  balances  representing  the  ex¬ 
cess  of  the  premium  over  the  discount 
and  expense  in  connection  with  the  is¬ 
suance  of  each  class  of  the  carrier’s  out¬ 
standing  long-term  or  equipment  obliga¬ 
tions.  Separate  subdivisions  shall  be 
maintained  for  each  issue  of  obligations. 

846  Debt  in  default. 

This  account  shall  include  amounts 
transferred  from  other  accounts  repre¬ 
senting  matured  funded  securities  or  ob¬ 
ligations,  receivers’  and  trustees’  securi¬ 
ties,  equipment  obligations  and  short¬ 


term  notes,  when  maturity  dates  of  such 
obligations  have  not  been  extended. 

Note  A. — The  principal  amount  of  matured 
funded  debt  of  affiliated  companies  the  col¬ 
lection  of  which  is  not  enforced  by  the  con¬ 
trolling  company  shall  (to  the  extent  of  the 
principal  amount  held  by  the  controlling 
company)  be  Included  In  account  848,  "Ac¬ 
counts  payable;  Affiliated  companies.” 

Note  B. — The  principal  amount  of  un¬ 
presented  funded  debt  obligations  which 
have  matured,  and  for  which  provision  has 
been  made  for  payment  shall  be  Included  In 
account  835,  “Other  current  liabilities.” 

847  Receivers’  and  trustees’  securities. 

When  receivers  or  trustees  acting 
under  the  orders  of  a  court  are  in  pos¬ 
session  of  the  property  of  the  company, 
and  under  the  order  of  such  court  issue 
or  assume  evidences  of  indebtedness 
(other  than  equipment  securities  or 
obligations)  the  par  value  of  such  evi¬ 
dences  shall  be  credited  to  this  account. 

Note. — The  par  value  of  equipment  securi¬ 
ties  or  the  principal  amount  of  obligations 
incurred  for  the  purchase  of  equipment 
under  conditional  or  deferred  payment  con¬ 
tracts  shall  be  included  In  account  843, 
“Equipment  obligations.” 

848  Accounts  payable;  affiliated  com¬ 
panies. 

This  account  shall  include  the  par 
value  of  nonnegotiable  notes  issued  to  af¬ 
filiated  companies;  also  matured  funded 
debt  of  affiliated  companies  held  by  con¬ 
trolling  companies  where  there  is  no 
agreement  for  an  extension  as  to  time  of 
payment  and  collection  of  the  principal 
is  not  enforced;  credit  balances  in  open 
accounts  with  such  companies  other  than 
credit  balances  in  current  accounts  clas- 
sable  as  current  liabilities,  and  interest 
accrued  on  notes,  matured  funded  debt 
of  affiliated  companies  and  open  accounts 
included  in  this  account,  when  such  in¬ 
terest  is  not  subject  to  current  settle¬ 
ments.  The  amounts  included  herein 
shall  be  divided  as  follows: 

(a)  Notes,  including  herein  not  only 
nonnegotiable  notes  that  run  longer  than 
a  term  of  one  year,  but  also  such  notes 
payable  on  demand  or  within  one  year 
from  the  date  of  issue  when  it  is  mutually 
agreed  that  the  notes  shall  not  be  en¬ 
forced  as  current  assets  by  the  holder. 

(b)  Par  value  of  matured  funded  debt 
of  affiliated  companies  held  by  control¬ 
ling  companies  where  there  is  no  agree¬ 
ment  for  an  extension  of  time  and  collec¬ 
tion  is  not  enforced. 

(c)  Open  accounts  not  subject  to  cur¬ 
rent  settlement. 

(d)  Interest  accrued  on  amounts  in¬ 
cluded  in  this  account  when  not  subject 
to  current  settlement. 

Note  A. — Accounts  with  affiliated  com¬ 
panies  which  are  subject  to  current  settle¬ 
ment  shall  be  classed  as  current  assets  or 
current  liabilities,  as  appropriate. 

Note  B. — No  item  shall  be  Included  in  this 
account  which  Is  not  known  to  be  the  prop¬ 
erty  of  an  affiliated  company. 

Note  C. — The  term  “affiliated  companies” 
includes ; 

1.  Controlled  companies,  Including  com¬ 
panies  solely  controlled  by  the  accounting 
company,  and  also  companies  Jointly  con¬ 
trolled  by  the  accounting  company  and 
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others  under  a  Joint  arrangement.  (See  def¬ 
inition  4.) 

2.  Controlling  companies.  Including  both 
companies  solely  controlling  the  accounting 
company,  and  companies  which  Jointly  con¬ 
trol  the  accoutlng  company  under  a  Joint 
arrangement. 

3.  Companies  controlled  by  controlled 
companies. 

4.  Companies  controlled  by  controlling 
companies. 

by  ‘'control”  (See  Definition  8)  Is  meant 
the  ability  to  determine  the  action  of  a  cor¬ 
poration.  For  the  purposes  of  this  account, 
the  following  are  to  be  considered  forms  of 
control : 

(a)  Right  through  title  to  securities  Issued 
or  assumed  to  exercise  the  major  part  of  the 
voting  power  In  the  controlled  corporation. 

(b)  Right  through  agreement  of  some 
character  or  through  some  source  other  than 
title  to  securities,  to  name  the  majority  of 
the  board  of  directors,  managers,  or  trustees 
of  the  controlled  corporation. 

(c)  Right  to  foreclose  a  first  Hen  upon  all 
or  a  major  part  In  value  of  the  tangible  prop¬ 
erty  of  the  controlled  corporation. 

(d)  Right  to  secure  control  In  consequence 
of  advances  made  for  construction  of  the 
operating  property  of  the  controlled  cor¬ 
poration. 

(e)  Right  to  control  only  In  a  specific  re¬ 
spect  the  action  of  the  controlled  corpora¬ 
tion. 

A  leasehold  Interest  In  the  property  of  a 
corporation  Is  not  to  be  classed  as  a  form  of 
control  over  the  lessor  corporation. 

“Sole  control”  Is  that  which  rests  In  one 
corporation. 

“Joint  control”  is  that  which  rests  In  two 
or  more  corporations  and  which  Is  held  under 
a  Joint  arrangement. 

Other  Long-Term  Liabilities 
851  Interest  in  default. 

This  account  shall  include  the  amount 
of  matured  and  unpaid  interest  (for 
which  no  provision  has  been  made  for 
current  settlement)  on  all  indebtedness 
issued  or  assumed  by  the  accounting 
company  except  interest  which  is  added 
to  the  principal  of  the  debt  on  which  in¬ 
curred.  Where  interest  is  a  default,  sub¬ 
sequent  accruals  shall  be  credited  direct 
tc  this  account. 

Note. — Interest  matured  and  unpaid  on 
debt  to  affiliated  companies.  If  not  subject  to 
current  settlement,  shall  be  Included  In  ac¬ 
count  848,  "Accounts  payable;  Affiliated  com¬ 
panies.” 

852  Other  liabilities. 

This  account  shall  include  assessments 
for  public  improvements;  retained 
amounts  due  governmental  agencies  for 
construction  work ;  percentages  due  con¬ 
tractors  to  be  paid  upon  completion  of 
contracts;  deposits  for  construction  of 
side  tracks  to  be  refunded  on  basis  of 
an  agreed  portion  of  the  earnings  from 
the  traffic  handled  over  the  tracks  and 
similar  liabilities  not  payable  within  one 
year.  This  account  shall  also  include 
other  deferred  and  noncurrent  liabilities 
not  otherwise  provided  for  in  general 
balance  sheet  accounts.  Assessments  for 
public  improvements  and  amounts  due 
govemhiental  agencies  and  others  for 
payments  to  be  made  within  one  year, 
shall  be  included  in  account  835,  “Other 
current  liabilities,”  or  other  appropriate 
current  liability  account. 


861  Estimated  liability;  leased  property. 

(a)  This  account  shall  be  credited  with 
amounts  concurrently  charged  to  oper¬ 
ating  expenses  or  other  accounts  to  cover 
the  estimated  accrued  liability  on  leased 
road  and  equipment  when  settlement 
between  the  accounting  carrier  and  the 
lessor  is  not  made  currently.  Amounts 
recorded  herein  shall  include  unsettled 
rent,  based  on  depreciation  or  other  fac¬ 
tors,  and  liability  for  property  retired. 

(b)  This  account  shall  be  divided  to 
show  the  liability  to  (1)  affiliated  com¬ 
panies  (See  Definition  4) ,  and  (2)  others. 

862  Estimated  liability ;  pension  and  wel¬ 
fare. 

(a)  This  account  shall  include  the 
credit  balances  representing  the  esti¬ 
mated  liability  of  the  carrier  for 
amounts  provided  by  charges  to  operat¬ 
ing  expenses,  including  amounts  con¬ 
tributed  by  employees,  irrespective  of 
whether  carried  in  special  funds  or  in 
general  funds  of  the  carrier,  for  pen¬ 
sions,  accident  and  death  benefits,  sav¬ 
ings,  relief,  hospital,  or  other  provident 
purposes. 

(b)  The  carrier  may  use  the  “full  ac¬ 
crual  basis”  to  account  for  pension  costs 
upon  prior  approval  of  the  Commission. 
(See  NOTE  C  to  account  040400,  “Other 
fringes  —  Pensions  and  retirement 
plans.”) 

(c)  This  account  shall  be  charged 
when  payments  are  made  to  retired  em¬ 
ployees,  or  disbursements  are  made  for 
the  purposes  for  which  liability  was  pro¬ 
vided. 

(d)  Separate  subaccounts  shall  be 
maintained  to  show  the  amount  provided 
for  each  liability  estimate  and  the  nature 
of  and  amounts  of  debits  and  credits  to 
the  subaccounts. 

863  Estimated  liability;  casualty  and 
other  claims. 

(a)  This  account  shall  be  credited  with 
the  amounts  charged  to  operating  ex¬ 
pense  to  provide  for  estimated  liabilities 
for  claims  for  deaths  of  or  injuries  to  em¬ 
ployees  and  others,  and  for  damages  to 
property  not  owned  or  held  under  lease 
by  the  carrier;  for  claihis  for  loss,  de¬ 
struction,  damage,  or  delays  to  property 
entrusted  to  the  carrier  for  transporta¬ 
tion  or  storage;  for  revenue  overcharges, 
such  as  those  covered  by  reparation 
claims;  and  for  similar  items.  No  credits 
shall  be  made  to  this  account  for 
amounts  recoverable  from  insurance 
companies  or  others. 

(b)  Separate  subaccounts  shall  be 
maintained  to  show  the  amount  provided 
for  each  liability  estimate  and  the  nature 
of  and  amounts  of  debits  and  credits  to 
the  subaccounts. 

(c)  If  settlements  for  claims  when  au¬ 
dited  are  charged  to  this  account,  the 
balances  for  each  year  shall  be  kept  sep¬ 
arately  until  all  items  have  been  adjusted 
and  cleared.  If  the  settements  when  au¬ 
dited  are  charged  to  the  appropriate  ex¬ 
pense  accounts,  the  balance  in  this  ac¬ 
count  shall  be  adjusted  through  the  ex¬ 
pense  accounts  so  as  to  reflect  the  proba¬ 
ble  liability  at  the  close  of  each  year. 


(d)  Estimates  of  amounts  payable 
within  one  year  covering  liability  for 
claims  shall  be  transferred  from  this  ac¬ 
count  to  account  815,  “Accrued  accounts 
payable.” 

864  Other  estimated  liabilities. 

(a)  This  account  shall  be  credited  with 
the  amounts  accrued  for  estimated  lia¬ 
bilities  or  losses  provided  by  charges  to 
operating  expense  or  income  accounts 
which  are  not  provided  for  in  any  of  the 
preceding  estimated  liability  accounts. 

(b)  Separate  subaccounts  shall  be 
maintained  to  show  the  amount  provided 
for  each  liability  estimate  and  the  nature 
of  and  amounts  of  debits  and  credits  to 
the  subaccounts. 

(c)  Upon  accomplishment  of  the  pur¬ 
pose  for  which  each  estimated  liability 
was  provided  in  this  account,  any  re¬ 
maining  balance  in  the  applicable  sub¬ 
account  shall  be  cleared  to  the  appro¬ 
priate  operating  expense  or  other  ac¬ 
count.  Prior  Commission  approval  shall 
be  required  for  clearance  of  balances  in 
estimated  liability  subaccounts  which 
were  originally  established  by  authority 
of  the  Commission. 

(d)  Estimates  of  amounts  payable 
within  one  year  covering  any  liability  in¬ 
cluded  in  this  account  shall  be  trans¬ 
ferred  to  account  815,  “Accrued  accounts 
payable.” 

Deferred  Credits 

872  Other  deferred  credits. 

(a)  This  account  shall  include  the 
amount  of  credit  balances  in  suspense 
accounts  that  cannot  be  disposed  of  un¬ 
til  services  are  performed  or  additional 
information  is  received,  such  as  amounts 
received  from  sale  of  mileage  tickets,  to 
be  disposed  of  as  mileage  is  honored; 
amounts  received  from  sales  of  excess 
baggage  script,  to  be  disposed  of  as  cou¬ 
pons  are  honored;  interchangeable  mile¬ 
age  credential  ticket  redemption  funds, 
amounts  collected  from  the  sale  of  dam¬ 
aged,  unclaimed,  and  over  freight  held 
pending  final  disposition;  unadjusted 
credit  items  not  otherwise  provided  for; 
and  similar  items,  the  proper  disposi¬ 
tion  of  which  is  uncertain. 

Note. — Estimated  liability  for  claims  and 
other  accounts  payable  currently  are  Includi¬ 
ble  In  account  815,  “Accrued  accounts  pay¬ 
able.” 

873  Accumulated  deferred  income  tax 
credits. 

(a)  This  account  shall  be  credited 
(charged)  with  amounts  concurrently 
charged  (credited)  to  account  557,  “Pro¬ 
vision  for  deferred  taxes,”  and  account 
591,  “Provision  for  deferred  taxes — ex¬ 
traordinary  items,”  representing  the 
net  tax  effect  of  material  timing  differ¬ 
ences  (see  Definitions  20(g)  and  (e)) 
originating  and  reversing  in  the  current 
accounting  period. 

(b)  This  account  shall  be  credited 
with  the  amount  of  investment  tax  credit 
utilized  in  the  current  year  for  income 
tax  purposes  but  deferred  for  account¬ 
ing  purposes  (see  instruction  1-12) . 

(c)  This  account  shall  be  concurrently 
debited  with  amounts  credited  to  account 
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557,  “Provision  for  deferred  taxes,”  rep¬ 
resenting  amortization  of  amounts  for 
investment  tax  credits  deferred  in  prior 
accounting  periods. 

(d)  This  account  shall  be  maintained 
in  such  a  manner  as  to  show  separately: 

(1)  the  unamortized  balance  of  deferred 
income  taxes  and  deferred  investment 
tax  credit  separately  as  of  the  beginning 
and  as  of  the  end  of  each  year  entries 
are  made  affecting  the  account  balance, 

(2)  the  current  year’s  net  credit  or 
charges  applicable  to  timing  differences 
and  deferred  investment  tax  credits. 

Note  A. — The  portion  of  deferred  charges 
and  credits  relating  to  current  assets  and 
liabilities  should  likewise  be  classified  as 
current  and  included  in  accounts  739,  "De¬ 
ferred  Income  Tax  Debits,"  or  825,  “Deferred 
Income  Tax  Credits.”  as  appropriate. 

Note  B. — This  account  shall  Include  a  net 
credit  balance  only.  A  net  debit  balance  shall 
be  recorded  in  account  784,  "Accumulated 
Deferred  Income  Tax  Debits.” 

Shareholders’  Equity 
901  Capital  stock. 

(a)  This  account  shall  include  the  par 
value  of  stocks  with  par  value;  the  stated 
value  of  no  par  stock  having  a  stated 
value;  and  the  cash  value  of  the  con¬ 
sideration  received  or  the  amount  ap¬ 
proved  by  the  Commission  for  no  par 
stocks  without  stated  value,  for  all  shares 
of  capital  stock  or  other  form  of  pro¬ 
prietary  interest  in  the  accounting  com¬ 
pany  which  have  been  issued  to  bona 
fide  purchasers  and  have  not  been  re¬ 
acquired  and  canceled,  also  shares  of 
stock  nominally  issued. 

(b)  This  account  also  shall  include 
amounts  transferred  from  retained  earn¬ 
ings  for  no  par  stock  without  stated 
value  when  approved  by  the  Commission. 

(c)  The  amount  of  the  consideration 
received  from  the  sale  of  par  value  stock 
and  no  par  stock  having  a  stated  value 
in  excess  of  the  amount  credited  to  this 
account  shall  be  credited  to  account  912, 
“Premiums  and  assessments  on  capital 
stock.” 

(d)  When  capital  stock  is  retired  or 
canceled,  this  account  shall  be  charged 
with  the  amount  at  which  such  stock  is 
carried  in  this  account.  In  the  case  of  no 
par  stock  without  stated  value,  the 
amount  to  be  charged  shall  be  the  pro¬ 
portion,  applicable  to  the  reacquired 
shares  immediately  prior  to  reacquisi¬ 
tion,  of  the  total  book  liability  included 
herein  of  actually  outstanding  shares  of 
the  particular  class  and  series  of  stock 
of  which  the  reacquired  shares  are  a 
part. 

<e)  The  amounts  included  in  this  ac¬ 
count  shall  be  recorded  so  as  to  show  (1) 
par  value  of  shares  of  par  value  stock; 
the  stated  value  of  shares  of  no  par  stock, 
and  the  amount  paid  in  or  approved  by 
the  Commission  for  no  part  stock  with¬ 
out  stated  value,  (pledged  or  unpledged) 
held  in  the  company’s  treasury,  by  its 
agents  or  trustees,  or  otherwise  subject  to 
its  control,  including  shares  nominally 
but  never  actually  issued  and  (2)  par 
value  of  shares  of  par  value  stock,  the 
stated  value  of  shares  of  no  par  stock. 


and  the  amount  paid  in  or  approved  by 
the  Commission  for  shares  of  no  par 
stock  without  stated  value,  issued  and 
actually  outstanding,  being  the  shares 
not  held  by  the  company,  its  agents,  or 
trustees,  or  subject  to  its  control. 

(f )  The  amounts  included  herein  shall 
be  further  divided  so  as  to  show  the 
amount  of  each  class  of  stock  issued, 
separated  as  between  par  value  and  no 
par  value  stock,  as  follows : 

(1)  Common  stock.  Stocks  which  have 
no  preference  over  other  issues  of  stock 
in  distribution  of  dividends  or  of  assets. 

(2)  Preferred  stock.  Stocks  having 
preference  over  other  issues  of  stock  in 
distribution  of  dividends  or  of  assets. 

(3)  Debenture  stock.  Stocks  issued 
under  a  contract  to  pay  a  specified  return 
at  specified  intervals. 

(4)  Receipts  outstanding  for  install¬ 
ments  paid.  Receipts  for  payments  on  ac¬ 
count  of  subscriptions  to  capital  stock. 

(g)  When  the  subscriber  has  paid  his 
subscription  in  full  and  is  entitled  to 
receive  certificates  representing  the 
shares  for  which  he  has  subscribed,  the 
part  value  of  stocks  having  par  value,  the 
stated  value  of  no  par  stock,  or  the 
agreed  purchase  price  or  the  price  au¬ 
thorized  by  the  Commission  for  no  par 
stock  without  stated  value,  as  appropri¬ 
ate,  shall  be  included  in  the  division  for 
the  class  for  which  the  certificates  are 
issued. 

(h)  Each  of  the  above  classes  shall 
also  be  divided  into  subclasses  according 
to  differences  in  dividend  or  interest 
rights,  voting  rights,  or  conditions  under 
which  the  securities  may  be  retired. 

Note  A. — When  a  general  levy  or  assess¬ 
ment  is  made  against  the  holders  of  capital 
stock  requiring  the  payment  of  any  sum  in 
addition  to  the  consideration  agreed  upon  at 
the  time  of  sale,  the  amount  collected  shall 
be  credited  to  account  912,  “Premiums  and 
assessments  on  capital  stock.” 

Note  b. — When  no  par  stock  without 
stated  value  is  issued  in  exchange  for  par 
stock,  or  no  par  stock  with  stated  value, 
amounts  Included  in  Account  912,  "Premi¬ 
ums  and  assessments  on  capital  stock,”  for 
the  retired  stock,  shall  be  transferred  to  this 
account,  and  any  amounts  Included  in  the 
discount  account  for  the  retired  stock  shall 
be  charged  to  account  913,  “Other  capital”; 
Provided,  however.  That  any  excess  over  the 
amount  of  accumulated  net  gains  anpllcable 
to  the  subclass  exchanged  included  in  ac¬ 
count  913  shall  be  charged  to  account  616, 
“Other  debits  to  retained  earnings.” 

Note  C. — An  appropriate  record  shall  be 
maintained  with  respect  to  shares  of  capital 
stock  showing  the  number  of  shares  nom¬ 
inally  Issued,  nominally  outstanding,  actu¬ 
ally  issued  and  actually  outstanding. 

Note  D. — See  Definitions  2,  actually  Issued; 
3.  actually  outstanding;  13,  nominally  issued; 
and  14,  nominally  outstanding. 

903  Liability  for  conversion  of  capital 
stock. 

This  account  shall  include  the  com¬ 
pany’s  liability  under  agreements  to  ex¬ 
change  its  capital  stock  for  the  out¬ 
standing  securities  of  companies  whose 
physical  property  has  been  acquired 
under  such  agreements,  but  whose  se¬ 
curities  have  not  yet  been  surrendered 
for  exchange. 


911  Discount  on  capital  stock. 

This  account  shall  include  the  excess 
of  the  par  or  stated  value  recorded  in  ac¬ 
count  901,  “Capital  stock,”  (at  the  time 
of  original  sale  of  par  value  stock  and  no 
par  stock  with  a  stated  value)  plus  ac¬ 
crued  dividends,  if  any,  over  the  cash 
value  of  the  consideration  received. 

912  Premiums  and  assessments  on  capi¬ 
tal  stock. 

(a)  This  account  shall  include  the  ex¬ 
cess  of  the  actual  cash  value  of  the  con¬ 
sideration  received  (at  the  time  of  orig¬ 
inal  sale  of  par  value  stock  and  no  par 
stock  with  a  stated  value)  over  the  par 
or  stated  value  of  the  stock  issued,  plus 
accrued  dividends,  if  any,  and  subsequent 
assessments  against  stockholders  repre¬ 
senting  payments  required  in  excess  of 
par  or  stated  value. 

(b)  Separate  subdivisions  shall  be 
maintained  for  premiums  and  for  assess¬ 
ments  on  each  class  and  series  of  stock. 

(c)  When  capital  stock  is  retired  and 
canceled,  this  account  shall  be  charged 
with  the  amount  of  assessments  and  pre¬ 
miums  originally  recorded  for  the  shares 
of  stock  retired  and  canceled. 

913  Other  capital. 

(a)  This  account  shall  include  all  other 
capital  not  classified  as  retained  earn¬ 
ings.  It  shall  include  such  items  as  the 
amount  of  consent  dividends  on  the  ac¬ 
counting  company’s  capital  stock;  capi¬ 
tal  arising  from  donations  by  stockhold¬ 
ers  of  capital  stock  of  the  company  or 
other  contribution  to  capital;  amounts 
representing  reduction  of  the  par  or  re¬ 
corded  value  of  the  accounting  company’s 
capital  stock,  including  reductions  aris¬ 
ing  in  merger  of  a  railroad  and  pooling 
of  interest  (see  instruction  2-15(d)); 
capital  from  reorganization  of  the  com¬ 
pany  (see  instruction  2-16) ;  and 
amounts  of  forfeited  subscriptions  to  the 
accounting  company’s  capital  stock.  This 
account  shall  also  include  gains  from  the 
acquisition,  retirement,  or  resale  of  re¬ 
acquired  shares  of  the  accounting  com¬ 
pany’s  capital  stock;  and  forgiveness  by 
stockholders  as  a  contribution  to  capital 
of  long-term  debt  owed  to  them. 

(b)  This  account  shall  be  charged  with 
amounts  included  herein  when  capital¬ 
ized  by  stock  dividends  or  otherwise  with 
the  approval  of  the  Commission,  and 
losses  from  retirement  or  resale  of  reac¬ 
quired  shares  up  to  an  amount  not  in  ex¬ 
cess  of  credits  included  herein  applicable 
to  the  reacquired  shares;  and  may  be 
charged  with  the  amortization  of  dis¬ 
count  on  capital  stock  to  the  extent  of 
credits  herein  for  such  stock. 

(c)  This  account  shall  be  subdivided  to 
show  each  source  of  other  capital. 

92 1  Retained  earnings ;  appropriated. 

This  account  shall  include  the  accu¬ 
mulated  amount  of  retained  earnings 
which  has  been  appropriated  and  set 
aside  according  to  provisions  of  mort¬ 
gages,  deeds  of  trust,  reorganization 
plans,  or  other  agreements  requiring  pay¬ 
ments  into  capital  funds,  sinking  funds, 
or  other  funds;  and  also  appropriations 
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for  general  contingencies,  possible  future 
losses  (not  in  the  category  of  liabilities 
actually  incurred),  and  other  corporate 
purposes.  This  account  shall  be  sub¬ 
divided  by  classes  of  appropriations 
showing  the  purpose  for  which  each  ap¬ 
propriation  is  made. 

922  Retained  earnings ;  unappropriated. 

(a)  This  account  shall  include  the  net 
balance  (debit  or  credit)  of  the  amounts 
included  in  accounts  601  to  623,  inclusive 
It  shall  not  include  transfers  either  to  or 
from  account  913,  “Other  capital,”  un¬ 
less  so  authorized  upon  application  to  the 
Commission. 

(b) Any  balance  representing  retained 
earnings  not  segregated  at  the  date  of  the 
balance  sheet  shall  be  included  in  a  sub¬ 
division  of  this  account. 

(c)  The  balance  of  accounts  601  to 
623,  inclusive,  shall  be  closed  into  this  ac¬ 
count  at  the  end  of  each  calendar  year. 

931  Treasury  stock. 

(a)  This  account  shall  include  in  sub¬ 
divisions  for  each  class  the  reacquisition 
cost  of  capital  stock  which  has  been  ac¬ 
tually  issued  or  assumed  by  the  carrier, 
then  reacquired,  and  is  neither  retired 
nor  canceled,  nor  properly  includible  in 
sinking  or  other  funds. 

(b>  This  account  shall  be  maintained 
to  reflect  separately  securities  pledged 
and  unpledged. 

(c)  This  account  shall  be  shown  on  the 
balance  sheet  as  a  deduction  in  arriving 
at  stockholders’  equity. 

Note. — The  accounting  for  the  reacquisl- 
tlon  of  capital  stock  and  resale  thereof  shall 
be  In  accordance  with  Instruction  5-4,  para¬ 
graphs  (e)  through  (g). 

Form  of  General  Balance  Sheet 
Statement 

The  classified  form  of  general  balance  sheet 
statement  Is  designed  to  show  the  financial 
condition  of  the  accounting  company  at  any 
specified  date. 

ASSETS 

Current  assets: 

701.  Cash. 

702.  Working  funds. 

711.  Temporary  cash  Investments. 

712.  Special  deposits. 

721.  Loans  and  notes  receivable. 

722.  Accounts  receivable;  Interline  and 

other  balances. 

723.  Accounts  receivable;  Agents  and  con¬ 

ductors. 

724.  Accounts  receivable;  Other. 

725.  Interest  and  dividends  receivable. 

726.  Receivables  from  affiliated  companies. 

727.  Accrued  accounts  receivable. 

729.  Allowance  for  uncollectible  accounts. 

Net  receivables. 
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731.  Prepayments. 

733.  Material  and  supplies. 

735.  Other  current  assets. 

739.  Deferred  income  tax  debits. 

Total  current  assets. 

Special  funds: 

741.  Sinking  funds. 

742.  Capital  funds. 

743.  Insurance  and  other  funds. 

Total  special  funds. 

Investments: 

751.  Investments  and  advances;  Affiliated 
companies. 

Undistributed  earnings  from  cer¬ 
tain  Investments  In  account 
751. 

753.  Adjustments;  Investments  and  ad¬ 
vances — Affiliated  companies. 

Net — investments  and  advances — 
affiliated  companies. 

755.  Other  investments  and  advances. 

757.  Adjustments;  Other  Investments  and 
advances. 

Net — other  Investments  and  ad¬ 
vances. 

Total  investments. 

Tangible  property: 

761.  Road  and  equipment  property. 

763.  Accumulated  depreciation;  Road  and 

equipment  property. 

764.  Accumulated  amortization;  Road  and 

equipment  property — Defense  proj¬ 
ects 

Net  road  and  equipment  property. 

765.  Improvements  on  leased  property. 

766.  Accumulated  depreciation;  Improve¬ 

ments  on  leased  property. 

767.  Accumulated  amortization;  Improve¬ 

ments  on  leased  property — Defense 
projects. 

Net  Improvements  on  leased  prop¬ 
erty. 

Total  carrier  property. 

768.  Property  used  In  other  than  carrier 

operations. 

769  Accumulated  depreciation;  Property 
used  In  other  than  carrier  opera¬ 
tions. 

Net — property  used  in  other  than 
carrier  operations. 

Total  tangible  property. 

Intangible  property : 

771.  Organization  expenses. 

Other  assets  and  deferred  debits: 

781.  Other  assets. 

782.  Other  deferred  debits. 

784.  Accumulated  deferred  income  tax 
debits. 

Total  other  assets  and  deferred 
debits. 

Total  assets. 

liabilities  and  shareholders’  equity 
Current  liabilities: 

801.  Loans  and  notes  payable. 

803.  Accounts  payable;  Interline  and  other 
balances. 
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805.  Audited  accounts  and  wages  payable. 
807.  Accounts  payable;  Other. 

809.  Interest  matured. 

811.  Dividends  matured. 

812.  Unmatured  interest  accrued. 

813.  Unmatured  dividends  declared. 

814.  Payables  to  affiliated  companies. 

815.  Accrued  accounts  payable. 

821.  Federal  Income  taxes  accrued. 

822.  State  and  other  Income  taxes  accrued. 

823.  Other  taxes  accrued. 

825.  Deferred  income  tax  credits. 

831.  Equipment  obligations  and  other 
long-term  debt  due  within  one  year. 
835.  Other  current  liabilities. 

Total  current  liabilities. 

Long-term  debt  due  after  one  year: 1 

842.  Funded  debt  unmatured. 

843.  Equipment  obligations./ 

844.  Unamortlzed  debt  discount. 

845.  Unamortlzed  premium  on  debt. 

Net  funded  debt  and  equipment 
obligations. 

846.  Debt  in  default. 

847.  Receivers’  and  trustees’  securities. 

848.  Accounts  payable;  Affiliated  compa¬ 

nies. 

Total  long-term  debt  due  after 
one  year. 

Other  long-term  liabilities: 

851.  Interest  in  default. 

852.  Other  liabilities. 

861.  Estimated  liability;  Leased  property. 

862.  Estimated  liability;  Pension  and  wel¬ 

fare. 

863.  Estimated  liability;  Casualty  and 

other  claims. 

864.  Other  estimated  liabilities. 

Total  other  long-term  liabili¬ 
ties. 

Deferred  credits: 

872.  Other  deferred  credits. 

873.  Accumulated  deferred  income  tax 

credits. 

Total  deferred  credits. 

Shareholders’  equity: 

Capital  stock: 

901.  Capital  stock. 

903.  Liability  for  conversion  of  capital 
stock.  , 

911.  Discount  on  capital  stock. 

Total  capital  stock. 

Additional  capital: 

912.  Premiums  and  assessments  on  capital 

stock. 

913.  Other  capital. 

Total  additional  capital. 

Retained  earnings: 

921.  Retained  earnings;  Appropriated. 

922.  Retained  earnings;  Unappropriated. 
Total  retained  earnings. 

931.  Treasury  stock. 

Total  shareholders’  equity.  ^ 

Total  liabilities  and  shareholders’ 
equity. 


1  To  be  divided  as  to  “Total  issued”  and 
’Held  by  or  for  company.” 
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CONVERSION  TABLES 

TRANSPORTATION  OPERATING  REVENUE  ACCOUNTS 


System  of  accounts  effective 

Prior  to  Jan.  1, 1978  System  of  accounts  effective  Jan.  1, 1978 


Account  Title 

No. 

NO. 

Account  Title 

transportation  revenue  accounts 

TRANSPORTATION  REVENUE  ACCOUNTS 

Transportation;  Rail  Line _ 

100 

100 

Transportation;  rail  line. 

Freight _ 

101 

101 

Freight. 

Passenger  _ 

102 

102 

Passenger. 

Baggage  - 

103 

103 

Passenger-related. 

Sleeping  car _ 

104 

103 

Do. 

Parlor  and  chair  car _ 

105 

103 

Do.  • 

Other  passenger-train - 

108 

103 

Do. 

Milk _ _ _ 

109 

101 

Freight. 

Switching _ 

110 

104 

Switching. 

Water  transfers _ 

113 

105 

Water  transfers. 

Incidental  _ 

130 

110 

Incidental. 

Dining  and  buffet - ' _ 

131 

103 

Passenger-related. 

Hotel  and  restaurant _ 

132 

110 

Incidental. 

Station,  train,  and  boat  privileges - 

133 

110 

Do. 

Storage;  freight _ 

135 

110 

Do. 

Demurrage  _ _  ._  — 

137 

106 

Demurrage. 

Communication  _ 

138 

110 

Incidental. 

Grain  elevator _ _  _ 

139 

110 

Do. 

Power _ _ 

141 

110 

Do. 

Rent  of  buildings  and  other  property _ 

142 

110 

Do. 

Miscellaneous  _  _ _ 

143 

110 

Do. 

Joint  facility. _ 

150 

120 

Joint  Facility. 

Joint  facility — Cr  ..  ..  _ _ 

151 

121 

Joint  Facility— Cr. 

Joint  facility — Dr.  _  _ _ 

152 

122 

Joint  Facility — Dr. 

Operating  Expense  Accounts 


System  of  accounts  effective  “prior  to 


Jan.  1,  1978 

Account  Title  No. 

MAINTENANCE  OF  ROADWAY  AND  STRUCTURES 

Superintendence  . _  201 

Roadway  maintenance _  202 

Tunnels  and  subways _  206 

Bridges,  trestles  and  culverts _  208 

Elevated  structures _  210 

Ti$s  - 212 

Ralls _  214 

Other  track  material _  216 

Ballast _  218 

Track  laying  and  surfacing _  220 

Pences,  snowsheds  and  signs _  221 

Station  and  office  buildings _  227 

Roadway  buildings _  229 

Water  stations _ 231 

Fuel  stations _  233 

Shops  and  enginehouses _  235 

Grain  elevators _  237 

Storage  warehouses _  239 

Wharves  and  docks _  241 

Coal  and  ore  wharves _ , _  243 

TOFC/COFC  terminals _  244 

Communication  systems _  247 

Signals  and  Interlockers _  249 

Power  plants _ 253 

Power  transmission  systems _  257 

Miscellaneous  structures _  265 


System  of  accounts  effective  Jan.  1, 1978 
Account  Numbers 

maintenance  or  roadway  and  structures 

010110,  020110,  021010,  030110,  031010,  060210, 
060310,  070510,  070610,  080010,  110110, 
110210,  110310,  110410,  110510,  110610, 
110710. 

020910,  030910,  050610,  070710. 

020910,  030910,  050710,  060210,  060310,  080010. 

020910,  030910,  050710,  060210,  060310,  080010. 

020910,  030910,  050710,  060210,  060310. 

050410. 

050310. 

60610. 

021010,  031010,  060510. 

020910,  021010,  030910,  031010. 

020910,  021010,  030910,  031010,  050710,  060210. 

020910,  021010,  030910,  031010,  050710,  060210, 
060310,  080010. 

020910,  021010,  030910,  031010,  050710,  060210, 
060310. 

020910,  021010,  030910,  031010,  050710,  060210. 

020910,  021010,  080910,  031010,  050710,  060210. 

020910,  021010,  030910,  031010,  050710,  060210. 
060310. 

020910,  021010,  030910,  031010,  050710,  060210, 
060310. 

020910,  021010,  030910,  031010,  050710,  060210, 
060310. 

020910,  021010,  030910,  031010,  050710,  060210, 
060310. 

020010,  021010,  030910,  031010,  050710,  060210, 
060310. 

020910,  021010,  030910,  031010,  050710,  060210, 
060310. 

010110,  020110,  020910,  021010,  030910,  031010, 
060210,  060310,  091110,  110110,  110310, 
110310,  110610,  11060, 110710. 

010110,  030110,  030910,  031010,  030110,  030910, 
031010,  060710,  060210,  060310,  110110, 
110210,  110310,  110710,  110510,  110610. 

020010,  031010,  030910,  031010,  050710,  060210, 
060310. 

030910,  021010,  030910,  031010,  050710,  060310, 
060310. 

030910,  021010,  030910,  031010,  050710,  060210, 
060310. 
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Roadway  property  degradation -  266 

Retirements;  road -  267 

Roadway  machines -  269 

Dismantling  retired  road  property.. 270 
Small  tools  and  supplies . . —  271 

Removing  snow,  ice  and  sand -  272 

Public  improvements;  maintenance —  273 

Injuries  to  persons _ Z -  274 

Insurance _ 276 

Stationery  and  printing -  276 

Employees  health  and  welfare  benefits.  277 

Maintaining  joint  tracks  yards  and 

other  facilities  DR .  278 

Maintaining  joint  tracks  yards  and 

other. facilities  CR. .  279 

Right-of-way  expenses -  281 

Other  expenses _  282 

MAINTENANCE  OP  EQUIPMENT 

Superintendence _  301 


Shop  machinery _  302 

Power  plant  machinery _  304 

Shop  and  power  plant  machinery; 

depreciation _  306 

Dismantling  retired  shop  and  power 

plant  machinery _ _  306 

Locomotive  repairs _  311 

Freight-train  cars;  repairs _  314 

Passenger-train  cars;  repairs _  317 

Highway  revenue  equipment;  repairs..  318 

Floating  equipment;  repairs _  323 

Work  equipment;  repairs _  326 

Miscellaneous  equipment;  repairs _  328 

Dismantling  retired  equipment _  329 

Retirements;  equipment _  330 

Equipment;  depreciation _  331 

Injuries  to  persons _  332 


Insurance _  333 

Stationery  and  printing _  334 

Employees  health  and  welfare  benefits.  335 

Joint  maintenance  of  equipment  ex¬ 
penses — Dr _  336 

Joint  maintenance  of  equipment  ex¬ 
penses — Cr _  337 

Other  expenses _  339 


traffic  expense  accounts 


140010. 

160010. 

020910,  021010,  030910,  031010,  050710,  060210, 
060310. 

021010,  031010. 

020910,030910,  060210,  060310,  070510,  070610, 
070710. 

021010,  031010,  060210,  060310,  110310. 

020910,  030910,  091110. 

010110,  020110,  020910,  021010,  030110,  031010, 
110310,  110410,  110710,  030910,  100310. 
100510. 

110110. 

020110,  030110,  040310. 

091210. 

091310. 

020910,  021010,  030910,  031010,  050710,  060310. 
020110,  020910,  021010,  030110,  030910,  110310, 
110410,  110710,  031010. 

010121,  010122,  010123,  020121,  020122,  020123, 


021021, 

021022, 

021023, 

030121, 

030122, 

030123, 

031021, 

031022, 

031023, 

060221, 

060222, 

060223, 

060322, 

060323, 

070521, 

070522, 

070523, 

070621, 

070623, 

060321, 

070622. 

080021,  080022.  080023,  110121,  110122, 

110123, 

110221, 

110222, 

110223, 

110321, 

110322, 

110323, 

110421, 

110422, 

110423, 

110521 

110522, 

110523, 

110621, 

110623, 

110721, 

110722,  110723,  110622. 

020921,  020922,  020923,  030921,  030922,  030923, 
050723,  070721,  070722,  070723. 

020923,  030923,  021023,  031023,  050723. 

140023. ' 

021023,  031023. 

020921,  021021,  030921,  031021,  050121,  060221, 
060321,  070721,  090921. 

020922,  021022,  030922,  031022,  050222,  060222, 
060322,  070722,  090922,  100231,  100232, 

100233. 

020923,  021023,  030923,  050223,  060223,  060323. 
020923,  021023,  030923,  050223,  060223,  060323. 
031023,  050223,  060223. 

060323,  070723,  090923. 

100231,  100232,  100233. 

021021,  021022,  021023,  031021,  031022,  031023. 
160021,  160022,  160023. 

140021,  140022,  140023. 

010121,  010122,  010123,  020121,  020122,  020123, 


020921, 

020922, 

020923, 

021021, 

021022, 

021023, 

030121, 

030122, 

030123, 

030921, 

030922, 

030923, 

031022, 

031023, 

100321, 

100322, 

100323, 

110321, 

110322, 

110323, 

110421, 

110422, 

110423, 

110721, 

110722, 

110723, 

031021. 

100521,  100522,  100523. 

110121,  110122,  110123. 

020121,  020122,  020123,  030121,  030122,  030123, 
040321,  040322.  040323. 

091221,  091222,  091223. 

091321,  091322,  091323. 

020121,  020122,  020123,  020921,  020922,  020923, 


021021, 

021022  ,  021023, 

030121, 

030122, 

030123, 

030921,  030922. 

030923, 

031021, 

031022, 

031023,  110321, 

110322, 

110323, 

110421, 

110723. 

110422,  110423, 

110721, 

110722, 

Superintendence -  351  010140,  020140,  021040,  030140,  031040,  060240, 

060340,  070540,  070640,  080040,  110140, 
110240,  110340,  110440,  110540,  110640, 
110740. 
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Outside  agencies. 


Advertising 


Traffic  associations - 

Past  freight  lines - 

Industrial  and  Immigration  bureaus.  _ 

Insurance - 

Stationery  and  printing . . - 

Employees  health  and  welfare  benefits. 

Other  expenses - 

TRANSPORTATION  EXPENSE  ACCOUNTS 


352  010140,  020140,  021040,  030140,  031040,  060340, 

070540,  070640,  080040,  110140,  110240, 
110340,  110540,  110640,  110740. 

353  010140,  020140,  021040,  031040,  060340,  070540, 

070640,  080040,  110140,  110240,  110340, 
110440,  110540,  110640,  110740,  030140. 

354  110740. 

355  110740. 

356  110740. 

357  100540. 

358  110140. 

359  020140,  030140,  040340. 

360  110740.  O 


Superintendence  -  371 


Dispatching  trains _  372 

Station  employees _  373 

Weighing,  Inspection  and  demurrage 

bureaus _  374 

Coal  and  ore  wharves _  375 

Stations  supplies  and  expenses _  376 

Yard  masters  and  yard  clerks _  377 

Yard  conductors  and  brakemen _ 378 

Yard  switch  and  signal  tenders _  379 

Yard  englnemen _  380 

Yard  switching  fuel _  382 

Yard  switching  power  produced _  383 

Yard  switching  power  purchased _  384 

Servicing  yard  locomotives _  388 

Yard  supplies  and  expenses _  389 

Operating  Joint  yards  and  terminals — 

Dr _ 390 

Operating  joint  yards  and  terminal — 

credit  _  391 

Train  englnemen _  392 

Train  fuel _ 394 

Train  power  produced -  395 

,  Train  power  purchased _  396 

Servicing  train  locomotives _  400 

Trainmen  _  401 

Train  supplies  and  expenses _  402 

Operating  sleeping  cars _ • _  403 


Signal  and  interlocker  operation _  404 

Crossing  protection _  405 

Drawbridge  operations _  406 

Communication  system  operation _  407 

Operating  floating  equipment _  408 


010131-37,  020131-37,  021031-37,  030131-37, 
031031-37,  060231-37,  060331-37,  070531-37, 
070631-37,  080031-37, 110131-37, 110231-37, 
110331-37,  110431-37,  110531-37,  110631-37, 
110731-37. 

020133,  020633.  030133,  030633,  021033,  $31033, 
060233,  060333.  070533,  110133,  110233, 
110333,  110533,  110633,  110733. 

010131,  020131,  021031,  030131,  031031. 

091133. 

010134,  020134,  021034,  030134.  031034,  060234, 
060334,  070734,  110134,  110234,  110334. 
110534,  110634,  110734. 

060231,  060331,  070631,  080031,  110231,  110531, 
110731. 

010132.  020132,  021032.  030132, 031032. 

010132,  020432.  021032,  030432,  031032. 

021032,  031032.' 

020232,  030232. 

010132,  020132,  021032,  030132,  031032,  060232. 
070132,  070332. 

010132.  021032,  031032,  070132,  070332,  060332, 
070732. 

070332,  070333. 

010132,  020132,  020732,  021032,  030132,  030732, 
031032,  060232,  070632,  110532.  070732. 

060232,  060332,  070732,  080032,  110232,  110532, 
’110632. 

091231  through  091237. 

091331  through  091237. 

020333. 

010133,  020133,  021033.  030133,  031033,  060233, 
070233,  070433. 

010133,  021033,  031033,  060333,  070233,  070433, 
070733. 

070433. 

010133,  020133,  020733,  021033,  030133,  030733, 
031033,  060133,  060233,  070633,  110533, 

070733. 

020533. 

010133,  020133,  021033,  031033,  030133,  060133, 
060233,  060333,  070633,  070733,  080033, 

110633.  . 

010133,  020133,  020733,  021033,  030133,  030733, 
031033,  060133,  070633,  080033,  110133, 

110233,  110333,  110533,  110633,  110733, 

020131,  021031,  030131,  031031,  070531, 

070631,  080031,  060331,  020533,  030533. 

010132,  021032,  031032,  060332,  070532,  070632, 
070732,  080032. 

021033,  031033,  060333. 

021037,  031037,  060337,  070637,  080037. 

010137,  020137,  021037,  030137,  031037,  060237, 
060337,  080037.  110137,  110237,  110337, 

110537,  110637,  110737. 

010135,  020135,  021035,  030135,  031035,  060235, 
060335,  070635,  070735,  080036. 


Employees  health  and  welfare  benefits.  409 

Stationery  and  printing _  410 

Other  expenses _  4U 


020133  through  020137,  030133  through 

030137,  040333  through  040337. 

110133  through  110137. 

030233,  030333.  030433.  030533,  030733,  030833, 
031033,  091133,  110733,  100133,  110433. 
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Operating  Joint  tracks  and  facilities — 


Dr  .  412 

Operating  joint  tracks  and  facilities — 

Cr  .  413 

Insurance  _  414 

Clearing  wrecks -  415 

Damage  to  property _  416 

Damage  to  Uvestcok  on  right-of-way..  417 

Loss  and  damage  freight -  418 

Loss  and  damage;  baggage _  419 

Injuries  to  persons _  420 


TOFC/COFC  terminals.. . . .  421 

Other  highway  transportation _  422 

MISCELLANEOUS  OPERATIONS  EXPENSE 

Dining  and  buffet  service _  441 

Hotels  and  restaurants _  442 

Grain  elevators _  443 

Producing  power  sold _  445 

Other  miscellaneous _  446 

Operating  Joint  miscellaneous  facili¬ 
ties — Dr _  447 

Operating  Joint  miscellaneous  facili¬ 
ties — Cr _  448 

GENERAL  OPERATING  EXPENSES 

Salaries  and  expenses  of  general 
officers _ 1 _  451 

Salaries  and  expenses  of  clerks  and 

attendants  _ 452 

General  office  supplies  and  expenses _  453 

Law  expenses  _  464 

Insurance  _  455 

Employees  health  and  welfare  benefits.  456 

Pensions  _  457 

Stationery  and  printing _  458 

Other  expenses _ _ _  460 

General  Joint  facilities — Dr _ 461 

General  Joint  facilities — Cr _  462 


091231  through  091237. 

091331  through  091337. 

100533  through  100537. 

021033,  031033. 

010133,  021033,  031033,  100233,  1,10333,  110433, 
110533,  110633,  110733. 

010133,  021033,  031033,  100233,  110333,  110433, 
110533,  110633,  110733. 

010133,  021033,  031033,  100233,  110333,  110433, 
110533,  110633,  110733. 

010133,  021033,  031033,  100233,  110333,  110433, 
110533,  110633,  110733. 

010131  through  010137,  020131  through 

020137,  020232,  020233,  021031  through 
021037,  030131  through  030137,  031031 
through  031037,  100331  through,  100337, 
110331  through  110337,  110431  through 
110437,  110731  through  110737. 

010136,  020136,  021036,  030136,  031036,  060236, 
060336,  070636,  070736,  080036. 

021037,  031037,  060337. 


010137,  020137,  021037,  030137,  031037,  060337, 
070637,  110137,  110337,  110737. 

010137,  020137,  021037,  030137,  031037,  060337, 
070637,  080037,  110137,  110337,  110737. 

010137,  020187,  021037,  030137,  031037,  060337, 
070637,  080037,  110137,  110337,  110537, 

110637,  110737. 

010137,  020137,  021037,  030137,  031037,  060337, 
070637,  080037,  110137,  110337,  110537, 

110637,  110737. 

010137,  020137,  021037,  030137,  031037,  060237, 
060337,  070637,  070837,  080037,  110137, 

110237,  110337,  110537,  110637. 

091237. 

091337. 


010150,  021050,  031050,  060350,  070560,  110350, 
110450,  110750. 

020150.  030150,  060350,  070550,  110350,  110750. 
110150,  110250,  110450,  110550,  110650. 
010150,  020150,  021050,  030150.  031050,  110150, 
110350,  110450,  110550,  110650,  110750. 
100550. 

010150,  020150,  030150,  040350,  110150,  110250, 
110350,  110450,  110550,  110650,  110750. 
040410,  040421  through  040423,  040431  through 
040437,  040440,  040450. 

110450. 

110750,  130050. 

091250. 

0913$0. 


INCOME  ACCOUNTS 


INCOME  ACCOUNTS 


Railway  operating  revenues _ 

Revenues  from  miscellaneous  opera¬ 
tions  _ 

Hire  of  freight  cars  and  highway  rev¬ 
enue  freight  equipment;  credit  bal¬ 
ance  _ 

Rent  from  locomotives _ 

Rent  from  passenger-train  cars _ 

Rent  from  floating  equipment _ 

Rent  from  work  equipment _ 

Joint  facility  rent  Income _ 

Income  from  lease  of  road  and  equip¬ 
ment. 

Miscellaneous  rent  Income _ 

Income  from  nonoperating  property.  _ 


501  501*  Railway  operating  revenues. 

502  502  Revenues  from  property  used  In  other 

than  carrier  operations. 

Hire  of  freight  cars  and  highway  revenue 
freight  equipment;  credit  balance  090233. 

503 

504  090433  Locomotive  rentals — credit. 

505  Other  purchased  services  091133. 

506  Floating  equipment  rentals — credit  090835. 

507  Work  equipment  rentals — credit  090610, 

090632,  090633,  090635,  090637. 

508  508  Joint  facility  rent  Income. 

509  509  Income  from  lease  of  road  and 

equipment. 

510  510  Miscellaneous  rent  Income. 

511  502  Revenues  from  proeprty  used  In 

other  than  carrier  operations. 


FEDERAL  REGISTER,  VOL.  41,  NO.  153 — FRIDAY,  AUGUST  6,  1976 


33080 


PROPOSED  RULES 


Separately  operated  properties;  profit. 

Dividend  Income - 

Interest  Income - 

Income  from  sinking  and  other  reserve 
funds. 

Release  of  preiplums  on  funded  debt— 

Miscellaneous  Income - 

Railway  operating  expenses - 

Railway  tax  accruals - - - 


Provision  for  deferred  taxes - 

Expenses  of  miscellaneous  operations. 

Taxes  on  miscellaneous  operating 
property. 

Hire  of  freight  cars  and  highway  reve¬ 
nue  freight  equipment — debit  bal¬ 
ance. 

Rent  for  locomotives - 

Rent  for  passenger-train  cars - 

Rent  for  floating  equipment - 

Rent  for  work  equipment - 


Joint  facility  rents - 

Rent  for  leased  roads  and  equipment— 

Miscellaneous  rents _ 

Miscellaneous  tax  accruals - 

Separately  operated  properties;  loss — 

Interest  on  funded  debt _ 

Interest  on  unfunded  debt _ 

Amortization  of  discount  on  funded 
debt. 

Maintenance  of  investment  organiza¬ 
tion. 

Income  transferred  to  other  com¬ 
panies. 

Miscellaneous  Income  charges _ 

Unusual  or  Infrequent  Items  (debit) 
credit. 

Income  or  loss  from  operations  of  dis¬ 
continued  segments. 

Gain  or  loss  on  disposal  of  discon¬ 
tinued  segments. 

Extraordinary  Items  (net) _ 

Income  taxes  on  extraordinary  Items.. 

Provision  for  deferred  taxes — extraor¬ 
dinary  Items. 

Cumulative  effect  of  changes  In  ac¬ 
counting  principles. 


Separately  operated  properties; 
profit. 

Dividend  Income. 

Interest  Income. 

Income  from  sinking  and  other  re¬ 
serve  funds. 

Release  of  premiums  on  funded  debt. 

Miscellaneous  Income. 

Railway  operating  expenses. 

Taxes  on  property  used  in  other  than 
carrier  operations. 

Income  taxes  on  ordinary  income. 

Property  taxes — general  and  admin¬ 
istrative. 

Other  mlsc.  taxes — general  and  ad¬ 
ministrative. 

Provision  for  deferred  taxes. 

Expenses  of  property  used  In  other 
than  carrier  operations. 

Taxes  on  property  used  In  other 
than  carrier  operations. 

Hire  of  freight  cars  and  highway 
revenue  freight  equipment — debit. 
# 

Locomotive  rentals — debit. 

Other  purchased  services. 

Floating  equipment  rentals — debit. 

Work  equipment  rentals — debit. 


Joint  facility  rents. 

Rent  for  leased  roads  and  equip- 

.  ment. 

Miscellaneous  rents. 

Miscellaneous  taxes. 

Separately  operated  properties;  loss. 

Interest  on  funded  debt. 

Interest  on  unfunded  debt. 

Amortization  of  discount  on  funded 
debt. 

Maintenance  of  investment  organi¬ 
zation. 

Income  transferred  to  other  com¬ 
panies.  N 

Miscellaneous  Income  charges. 

Uncollectible  accounts. 

Unusual  or  Infrequent  Items  (debit) 
credit. 

Income  or  loss  from  operations  of 
discontinued  segments. 

Oaln  or  loss  on  disposal  of  discon¬ 
tinued  segments. 

Extraordinary  Items  (net). 

Income  taxes  on  extraordinary 
Items. 

Provision  for  deferred  taxes — ex¬ 
traordinary  Items. 

Cumulative  effect  of  changes  In  ac¬ 
counting  principles. 


512, 

512 

513 

513 

514 

514 

516 

516 

517 

517 

519 

519 

531 

531 

532 

535 

556 

120150 

120250 

533 

557 

534 

534 

535 

535 

536 

090133 

537 

090333 

538 

091133 

539 

090735 

540 

090510 

090532 

090533 

090535 

090537 

541, 

541 

542 

542 

543 

543 

544 

544 

545 

545 

546 

546 

547 

547 

548 

548 

549 

549 

550 

550 

551 

551 

553 

555  *  555 
560  560 

562  562 

570  570 

590  590 

591  591 

592  592 


Retained  Income  Accounts 

System  of  accounts  effective  prior  to  System  of  accounts  effective  January  1, 1 978 

January  1, 1978  / 

Account  Title 


Credit 

No. 

No. 

Account  Title 

Credit  balance  (at  beginning  of  calen- 

601 

601 

Credit  balance  (at  beginning  of 

dar  year) . 

Prior  period  adjustments  to  beginning 

601.5 

602 

calendar  year) . 

Prior  period  adjustments  to  begin- 

retained  income  account. 

Credit  balance  transferred  from  in- 

602 

603 

ning  retained  earnings  account. 
Credit  balance  transferred  from  in- 

come. 

Other  credits  to  retained  Income. .  .. 

606 

606 

come. 

Other  credits  to  retained  earnings. 

Debit 

Debit  balance  (at  beginning  of  calen- 

611 

611 

Debit  balance  (at  beginning  of 

dar  year). 

Debit  balance  transferred  from  In- 

612 

612 

calendar  year) . 

Debit  balance  transferred  from  In- 

come. 

Other  debits  to  retained  Income _ 

616 

616 

come. 

Other  debits  to  retained  earnings. 
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Appropriations  for  sinking  and  other 
reserve  funds. 

Appropriations  for  other  purposes-... 

Appropriations  released - 

Dividends - - 


r 


620 

620 

Appropriations  for  sinking  and  other 
funds. 

621 

621 

Appropriations  for  other  purposes. 

622 

622 

Appropriations  released. 

623 

623 

Dividends.  . 

General  Balance 

Sheet 

Accounts 

System  of  accounts  effective  prior  to 

January  1, 1978 

Account  Title 

System  of  accounts  effective  January  1, 1978 

Assets 

No. 

No. 

Account  Title 

Cash  ... _ 

701 

701 

Cash.  x. 

Temporary  cash  investments - 

702 

711 

Temporary  cash  investments. 

Special  deposits - 

703 

712 

Special  deposits. 

Loans  and  notes  receivable - 

704 

721 

Loans  and  notes  receivable. 

726 

Receivables  from  affiliated  compa- 

nies. 

729 

Allowance  for  uncollectible  ac- 

) 

counts. 

Traffic,  car  service  and  other  bal- 

705 

722 

Accounts  receivable;  Interline  and 

ances — Dr. 

other  balances. 

729 

Allowance  for  uncollectible  ac- 

counts. 

Net  balance  receivable  from  agents 

706 

723 

Accounts  receivable;  agents  and 

and  conductors. 

conductors. 

Miscellaneous  accounts  receivable - 

707 

724 

Accounts  receivable;  other. 

726 

Receivables  from  affiliated  compa- 

* 

nies. 

729 

Allowance  for  uncollectible  ac- 

counts. 

Interest  and  dividends  receivable.  _  _  . 

708 

725 

Interest  and  dividends  receivable. 

726 

Receivables  from  affiliated  compa- 

nies. 

729 

Allowance  for  uncollectible  ac- 

counts. 

Accrued  accounts  receivable - 

706 

727 

Accrued  accounts  receivable. 

Working  fund  advances - 

710 

702 

Working  funds. 

Prepayments - - - - 

711 

731 

Prepayments. 

Material  and  supplies -  . . 

712 

733 

Material  and  supplies. 

Other  current  assets. - - 

713 

735 

Other  current  assets. 

Deferred  income  tax  charges  .. - 

714 

739 

Deferred  Income  tax  debits. 

Sinking  funds... _ _ _ 

715 

741 

Sinking  funds. 

Capital  and  other  reserve  funds -  . 

716 

742 

Capital  funds. 

Insurance  and  other  funds. .  _  — 

717 

743 

Insurance  and  other  funds. 

Investments  in  affiliated  companies — 

721 

751 

Investments  and  advances;  affiliated 

companies. 

Other  investments..^.. - - - 

722 

755 

Other  Investments  and  advances. 

Reserve  for  adjustment  of  Investment 

723 

753 

Adjustments;  investments  and  ad- 

in  securities — Cr. 

vances — affiliated  companies. 

757 

Adjustments;  other  investments  and 

advances. 

Road  and  equipment  property . . 

731 

761 

Road  and  equipment  property. 

771 

Organization  expenses. 

Improvements  on  leased  property.... 

732 

765 

Improvements  on  leased  property. 

Accrued  depreciation;  Improvements 

733 

786 

Accumulated  depreciation;  improve- 

on  leased  property. 

ments  on  leased  property. 

Accrued  depreciation;  road  and  equip- 

735 

763 

Accumulated  depreciation;  road  and 

ment. 

equipment  property. 

Amortization  of  defense  projects;  road 

736 

764 

Accumulated  amortization;  road 

and  equipment. 

and  equipment  property — defense 

projects. 

767 

Accumulated  amortization;  im- 

provements  on  leased  property — 

defense  projects. 

Miscellaneous  physical  property _ 

737 

768 

Property  used  in  other  than  carrier 

operations. 

Accrued  depreciation;  miscellaneous 

738 

769 

Accumulated  depreciation;  property 

physical  property. 

used  in  other  than  carrier  opera- 

tions. 

Other  assets _  _ 

741 

781 

.  Other  assets. 

Unamortized  discount  on  long-term 

742 

844 

Unamortized  debt  discount. 

debt. 

1 

Other  deferred  charges..  - 

743 

782 

Other  deferred  debits. 

Accumulated  deferred  income  tax 

744 

784 

Accumulated  deferred  Income  tax 

charges. 

debits. 
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Loans  and  notes  payable — - - 

751 

801 

Loans  and  notes  payable. 

814 

Payables  to  affiliated  companies. 

Traffic,  car  service  and  other  bal- 

752 

803 

Accounts  payable;  interline  and 

ances — Cr.  * — 

— 

other  balances. 

Audited  accounts  and  wages  payable.. 

753 

805 

Audited  accounts  and  wages  payable. 

Miscellaneous  accounts  payable - 

754 

807 

Accounts  payable;  other. 

814 

Payables  to  affiliated  companies. 

Interest  matured  unpaid - 

755 

809 

Interest  matured. 

814 

Payables  to  affiliated  companies. 

Dividends  matured  unpaid - 

766 

811 

Dividends  matured. 

814 

Payables  to  affiliated  companies 

Unmatured  interest  accrued - 

757 

812 

Unmatured  interest  accrued 

814 

Payabels  to  affiliated  companies. 

Unmatured  dividends  declared-  .  . 

758 

813 

Unmatured  dividends  declared. 

814 

Payables  to  affiliated  companies. 

Accrued  accounts  payable - 

759 

815 

Accrued  accounts  payable. 

Federal  incomes  taxes  accrued - 

760 

821 

Federal  income  taxes  accrued. 

Other  taxes  accrued —  .  -  — 

761 

731 

Prepayment. 

822 

State  and  other  income  taxes  ac- 

crued. 

823 

Other  taxes  accrued. 

Deferred  income  tax  credits . . 

762 

825 

Deferred  income  tax  credits. 

Other  current  liabilities  .. 

763 

835 

Other  current  liabilities. 

Equipment  obligations  and  other  debt 

764 

831 

Equipment  obligations  and  other 

due  within  one  year. 

long-term  debt  due  within  one 

year. 

Funded  debt  unmatured _ 

765 

842 

Funded  debt  unmatured. 

Equipment  obligations..  _  _ _ 

766 

843 

Equipment  obligations. 

Receivers’  and  trustees'  securities _ 

767 

847 

Receivers’  and  trustees’  securities. 

Debt  in  default _ _ _ 

768 

846 

Debt  in  default. 

Amounts  payable  to  affiliated  com- 

769 

848 

Accounts  payable;  affiliated  com- 

parties. 

panles. 

Pension  and  welfare  reserves _ 

771 

862 

Estimated  liability;  pension  and  wel- 

fare. 

Casualty  and  other  reserves. _  .  . 

774 

863 

Estimated  liability;  casualty  and 

other  claims. 

864 

Other  estimated  liabilities. 

Interest  In  default _ _ 

781 

851 

Interest  in  default. 

Other  liabilities _  _ _ 

782 

852 

Other  liabilities. 

Unamortized  premium  on  long-term 

845 

Unamortized  premium  on  debt. 

debt. 

Other  deferred  credits _ _ _ _ 

784 

872 

Other  deferred  credits. 

Accrued  liability;  leased  property _ 

785 

861 

Estimated  liability;  leased  property. 

Accumulated  deferred  Income  tax 

786 

873 

Accumulated  deferred  income  tax 

credits. 

credits. 

shareholders'  equity 

Capital  stock  issued..  _ _  _ _ 

791 

901 

Capital  stock. 

Stock  liability  for  conversion _ 

792 

903 

Liability  for  conversion  of  capital 

stock. 

Discount  on  capital  stock _  _ 

793 

911 

Discount  on  capital  stock. 

Premiums  and  assessments  on  capital 

794 

912 

Premium  and  assessments  on  capital 

stock. 

stock. 

Appendix  B 

Paid-in  surplus _ _ 

795 

913 

Other  capital. 

Other  capital  surplus.  _ _ _ 

796 

913 

Other  capital. 

Retained  Income;  appropriated _ _ 

797 

921 

Retained  earnings;  appropriated. 

Retained  income;  unappropriated. ... 

798 

922 

Retained  earnings;  unappropriated. 

Treasury  stock.  _  _ _ 

798.5 

931 

Treasury  stock. 
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APPENDIX  B 


200.  COMPARATIVE  GENERAL  BALANCE  SHEET  -EXPLANATORY  NOTES 


The  note*  listed  below  ere  provided  for  the  purpose  of  disclosing 
supplementary  Information  concerning  natters  which  have  an  important 
effect  on  the  financial  condition  of  the  carrier.  The  carrier  shall 
give  the  particulars  called  for  herein  and  where  there  Is  nothing  to 
report.  Insert  the  word  "none";  and  In  addition  thereto  shall  enter 
in  separate  notes  with  suitable  particulars  other  matters  involving 
material  amounts  of  the  character  commonly  disclosed  in  financial 
statements  under  generally  accepted  accounting  and  reporting,  prin¬ 
ciples,  except  as  shown  In  other  schedules.  This  Includes 


explanatory  statements  explaining  (1)  service  Interruption  Insurance  pol¬ 
icies  and  Indicate  the  amount  of  indemnity  to  which  respondent  will  be 
entitled  for  work  stoppage  losses  and  the  maximum  amount  of  additional 
premium  respondent  may  be  obligated  to  pay  in  the  event  such  losses  are 
sustained  by  other  railroads;  (2)  particulars  concerning  obligations  for 
stock  purchase  options  granted  to  officers  and  employees ;  and  (3)  what 
entries  have  been  made  for  net  income  or  retained  Income  restricted 
under  provisions  of  mortgages  and  other  arrangements.  (Dollars  in 
thousands ) 


1.  Show  hereunder  the  estimated  accumulated  tax  reductions  realized  during  current  and  prior  years  under  Section  168  (formerly  Section  124- 
A)  and  under  Section  167  of  the  Internal  Revenue  Code  because  of  accelerated  amortisation  of  emergency  facilities  and  accelerated  depreciation 
of  other  facilities  and  also  depreciation  deductions  resulting  from  the  use  of  the  new  guideline  lives,  since  December  31,  1961,  pursuant  to 
Revenue  Procedure  62-21  in  excess  of  recorded  depreciation.  The  amount  to  be  shown  In  each  case  is  the  net  accumulated  reductions  in  taxes 
realized  less  subsequent  Increases  In  taxes  due  to  expired  or  lower  allowances  for  amortization  or  depreciation  as  a  consequence  of  accelerated 
allowances  in  earlier  years.  Also,  show  the  estimated  accumulated  net  lnccam  tax  reduction  realized  since  December  31,  1961,  because  of  the 
Investment  tax  credit  authorized  In  the  Revenue  Act  of  1962.  In  the  event  provision  has  been  made  In  the  accounts  through  appropriations  of 
surplus  or  otherwise  for  the  contingency  of  increase  In  future  tax  payments,  the  amount  thereof  and  the  accounting  performed  should  be  shown. 

(a)  Estimated  accumilated  net  reduction  in  Federal  income  taxes  since  December  31,  1949,  because  of  accelerated  amortization  of  emergency 

facilities  in  excess  of  recorded  depreciation  under  Section  168  (formerly  Section  124-A)  of  the  Internal  Revenue  Code  _ $  _ 

(b)  Estimated  accumulated  savings  in  Federal  income  taxes  resulting  from  computing  book  depreciation  under  Coosslssion  rules  and 

computing  tax  depreciation  using  the  items  listed  below  $  _ 

_ Accelerated  depreciation  since  December  31,  1953,  under  Section  167  of  the  Internal  Revenue  Code. 

_ Guideline  lives  since  Decanber  31,  1961,  pursuant  to  Revenue  Procedure  62-21. 

_ Guideline  lives  under  Class  Life  System  (Asset  Depreciation  Range)  since  December  31,  1970,  as  provided  in  the  Revenue  Act  of  1971. 

(c) (1)  Estimated  accumulated  net  income  tax  reduction  utilized  since  December  31,  1961,  because  of  the  Investment  tax  credit  authorized  in 

the  Revenue  Act  of  1962,  as  amended _ _ _ $  _ 

(11)  If  carrier  elected,  as  provided  in  the  Revenue  Act  of  1971,  to  account  for  the  Investment  tax  credit  under  the  deferral  method,  indi¬ 
cate  the  total  deferred  Investment  tax  credit  In  account  872,  other  deferred  credits,  at  beginning  of  year _ $  _ 

Add  Investment  tax  credits  applied  to  reduction  of  current  year's  tax  liability  but  deferred  for  accounting  purposes _ $  _ 

Deduct  deferred  portion  of  prior  year's  Investment  tax  credit  used  to  reduce  current  year's  tax  accrual _ $( _ ) 

Other  adjustments  (indicate  nature  such  as  recapture  on  early  disposition)  _ $  _ 

(d)  Estimated  acctasulated  net  reduction  in  Federal  Income  taxes  because  of  accelerated  amortization  of  certain  rolling  stock  since  Decem¬ 
ber  31,  1969,  under  provisions  of  Section  184  of  the  Internal  Revenue  Code  _ $  _ _ 

(e)  Estimated  accumulated  net  reduction  In  Federal  Income  taxes  because  of  amortization  of  certain  rlghts-of  way  Investments  since 

December  31,  1969,  under  the  provisions  of  Section  185  of  the  Internal  Revenue  Code  _ $  _ 

2.  Amount  of  accrued  contingent  Interest  on  funded  debt  recorded  in  the  balance  sheet; 


Description  of  obligation  Year  accrued 


Account  No. 


•  Amount 


_ $  _ 

3.  As  a  result  of  dispute  concerning  the  recent  increase  in  per  diem  rates  for  use  of  freight  cars  Interchanged,  settleaient  of  disputed 
amounts  has  been  deferred  awaiting  final  disposition  of  the  matter.  The  amounts  In  dispute  for  which  settlement  has  been  deferred  are  as 
follows; 


- A»..rec»>plqd  on  bogks _ 

Amount  in  Amount  not 

_ Account  Nos, _  recorded 

Item  dispute  Debit  V  Credit 

Per  diem  receivable _  $  _  _  _  $  _ 

Per  diem  payable  _________  _  _  _ 

Net  amount  _  $  _  XXXXXXXX  X  XXXXXXX  $  _ 


4.  Amount  (estimated.  If  necessary)  of  net  income  or  retained  Income  which  has  to  be  provided  for  capital  expenditures,  and  for  sinking 

and  other  funds  pursuant  to  provisions  of  reorganization  plans,  nvortages ,  deeds  of  trust,  or  other  contracts _ $  _ _ 

5.  Estimated  amount  of  fugure  earnings  which  can  be  realized  before  paying  Federal  income  taxes  because  of  unused  and  available  net 

operating  loss  caryover  on  January  1  of  the  year  following  that  for  which  the  report  is  made _ $  _ 

6.  (a)  Explain  the  procedure  in  accounting  for  pension  funds  and  recording  in  the  accounts  the  current  and  past  service  pension  costs, 

indicating  \dicther  or  not  consistent  with  the  prior  year: _ ; _ 


(b)  State  amount,  if  any,  representing  the  excess  of  the  actuarlally  computed  value  of  vested  benefits  over  the  total  of  the 

pension  fund. _ $  _ 

(c)  Is  any  part  of  pension  plan  funded?  Specify,  Yes _ No _ 

(1)  If  funding  is  by  insurance,  give  name  of  Insuring  company _ 

(il)  If  funding  is  by  trust  agreement,  list  trustee(s) _ 

Date  of  trust  agreement  or  latest  amendment _ 

If  respondent  is  affiliated  In  any  way  with  the  trustee(s),  explain  affiliation: _ ; _ 


(d)  List  affiliated  companies  which  are  Included  in  the  pension  plan  funding  agreement  and  describe  basis  for  allocating  charges 
under  the  agreement 

(e) (i)  Is  any  part  of  the  pension  plan  fund  invested  in  stock  or  other  securities  of  the  respondent  or  any  of  its  affiliates? 

Specify.  Yes _  No _  * 

If  yes,  give  number  of  the  shares  for  each  class  of  stock  or  other  security;  _ _ 


(ii)  Are  voting  rights  attached  to  any  securities  held  by  the  pension  plan?  Specify.  Yes _  No _ If  yes,  who  determines  how 

stock  Is  votes? _ 
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211G-1.  AMORTIZATION  OF  DEFENSE  PROJECTS— ROAD  AND  EQUIPMENT  OWNED 


APPENDIX  B-li 


1.  Show  in  columns  (b)  to  (e)  the  amount  of  base  of  road  and  equipment  property  for  which  amortization 

is  provided  in  account  No.  764,  "Accumulated  amortization-Road  and  equipment  property-Defense  projects"  of  the 
respondent.  If  the  amortization  base  is  other  than  the  ledger  value  stated  in  the  investment  account,  a  full 
explanation  should  be  given. 

2.  Show  in  columns  (f)  to  (i)  the  balance  at  the  close  of  the  year  and  all  credits  and  debits  during  the  year 

in  account  No.  764,  "Accumulated  amortization-Raod  and  equipment  property-Defense  projects." 

3.  The  information  requested  for  "Road"  by  columns  (b)  through  (i)  may  be  shown  by  projects  amounting  to 
$100,000  or  more,  or  by  single  entries  as  "Total  road"  in  line  21.  If  reported  by  projects,  each  project  should 
be  briefly  described,  stating  kind,  location,  and  authorization  date  and  number.  Projects  amounting  to  less 
than  $100,000  should  be  combined  in  a  single  entry  designated  "Minor  items,  each  less  than  $100,000." 

4.  Any  amounts  included  in  columns  (b)  and  (f),  and  in  column  (h)  affecting  operating  expenses,  should  be 
fully  explained.  (Dollars  in  thousands) 


Description  of  property  or  account 

_ (a) _ 


Credit*  during  year 

te) 


jUlancei 


Adjustment*  palance  at  dose  of  yea^ 

_ .(*! _ 


Accumulated  Amortization 


JlL- 


Adjustments 

_ ai _ 


■tenet  X  dow  ol  ycil 


L 


E 


EQUIPMENT: 

(57)  Locom olives _ 

(5))  Frcigkl-lnua  can _ 

(54)  Passcnter-lraia  can  _ 

(55)  Hishway  revenue  equipr 

(56)  Boating  equipment  __ 

(57)  Work  equipment  ___ 
(51)  Mm 


TOTAL  EQUIPMENT  I 
CHAMP TOTAL  T 


3 


_L 


__L 


Annual  Report  Form  R-l  (Note)  This  schedule  is  also  applicable  to  Form  R-2 
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APPENDIX  B-12 


1.  Show  in  columns  (b)  to  (e)  the  amount*  of  base  of  road  and  equipment  property  for  which  amortization 

is  provided  in  account  No.  767,  "Accumulated  amortization- Improvements  on  leased  property-Defense  projects"  of 
the  respondent.  If  the  amortization  base  is  other  than  the  ledger  value  stated  in  the  investment  account,  a 
full  explanation  should  be  given. 

2.  Show  in  columns  (f)  to  (i)  the  balance  at  the  close  of  the  year  and  all  credits  and  debits  during  the  year 
in  —  account  No.  767,  "Accumulated  amortization- Improvements  on  leased  property-Defense  projects." 

3.  The  information  requested  for  "Road"  by  columns  (b)  through  (i)  may  be  shown  by  projects  amounting  to 
$100,000  or  more,  or  by  single  entries  as  "Total  road"  in  line  21.  If  reported  by  projects,  each  project  should 
be  briefly  described,  stating  kind,  location,  and  authorization  date  and  number.  Projects  amounting  to  less 
than  $100,000  should  be  combined  in  a  single  entry  designated  "Minor  items,  each  less  than  $100,000." 

4.  Any  amounts  included  in  columns  (b)  and  (f),  and  in  column  (h)  affecting  operating  expenses,  should  be 
fully  explained.  (Dollars  in  thousands) 


Dcscnpttea  of  property  or  account 


Credits  dui  in*  year 


EQUIPMENT: 

|52|  Locomotive! _ 


(55)  Fret*hl-tram  cars _ 

(54)  Passe  n*er-train  cart _ 

(55)  Highway  revenue  equipment. 

(54)  Floalmf  equipment _ 

(57)  Work  equipment _ 


(51)  MiscelUneout  equipment. 


TOTAL  EQUIPMENT 
C  It  AND  TOTAL 


Adjustments 

■  J3 _ 


balance  ai  dose  of  read 

(«)  1 


Accumulated  Amortization 


Credit!  dona*  year 


Debits  dunes  year 

<«> _ 


Adjustment! 


balance  at  close  at  yea^ 


Annual  Report  Form  R-l  (Note>  This  schedule  is  also  applicable  to  Form  R-2 
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nramucnoivs  soo.  sxsuus  or  onsaxxoivs  3.  Report  the  total  railway  operating  ex- 

TMinMM  from  schedule  320.  line  88,  column  (b) 

1.  In  column  (d)  show,  against  the  appro-  ^  a.  column  (b) . 

prlate  account,  the  amount  of  Income  that  4.  nn»  loan  eludes  only  dividends  from  In¬ 
is  offset  by  deductions  In  other  Income  ac-  vestments  accounted  for  under  the  cost 
counts  of  respondents  so  fac  as  they  relate  method.  Una  17  Includes  only  dividends  ac- 
to  companies  the  operations  of  which  are  cov-  •  counted  for  under  the  equity  method.  Line 
ered  by  this  operating  report,  the  amount  of  18  includes  the  undistributed  earnings  from 
such  deductions  or  disposition  to  be  also  investments  accounted  for  under  the  equity 
shown  against  appropriate  accounts.  btmQhoa  - 

2.  Report  the  total  railway  operating  rev-  5.  All  contra  entries  hereunder  Should  be 
enues  from  schedule  310,  line  12.  column  (b)  indicated  In  parenthesis. 

on  »n«  1.  rvunmry  (b) .  6.  Report  dollars  In  thousands. 


MO.  mm  or  oratnm 


33096 


PROPOSED  RULES 


1.  State  the  railway  operating  revenues  of  the  respondent  for  the  year  clas¬ 
sifying  them  in  accordance  with  the  Dal  font  System  of  Accounts  for  Railroad 
Companies  and  distribute  the  nwmti  anong  the  c Leases  of  service  as  Indicated 
In  the  absence  of  records  separating  revenues  between  freight  and  passenger 
trains,  the  distribution  should  be  es fleeted  on  the  basis  of  the  best  data 
available. 

2.  Assign  rail-line  revenues,  including -revenues  froa  eater  transfers  and 
highway  motor  vehicle  operations,  to  "Praise  service"  or  to  Passenger  end 
allied  services"  according  to  Che  type  of  train  (or  other  equipment)  by  which 
the  traffic  moved. 


IK  RXVDUZS 

APPRHD1X  B-1S 

3.  Incidental  revenues  should  be  assigned  as  provided  for  in  the  schedule. 

4.  Any  unusual  accruals  Involving  subs  tent  is  l  amounts  Included  la  coluen  (b) 
should  be  htlly  svplalaed  la  e  footnote. 

(Dollars  la  thousands) 


— Tvngir  V"T»  qr  i.  /|— ■ 

HI 

■ 

HHHHHHi 

■RBHHHH 

HH 

mss 

hhb 

bmb 

H '  1 

HHHdAMUMHHrill* 

MMHH 

HMhBHHIIHHMHHHM 

•Report  hereunder  the  charges  to  these  accounts  representing  peyesnts  aads  to  others  for — 

Te rains  1  collection  and  delivery  services  when  performed  In  connection  with  line-haul  transportation  of  freight  on  the  basis  of  freight  tariff  rates: 


(a)  Of  the  amount  reported  for  Item  A.l._ 


trailers  or  otherwise.  The  percentage  reported  Is  (Check  one) : 
Actual  (  ).  Estimated  (  ). 


_X  (to  nearest  whole  number)  represents  payments  for  collection  end  $e livery  of  LCL  freight  either  In  TOPC 


etas. 


Switching  services  when  performed  in  connection  with  line-haul  transportation  of  freight  on  the  basis  of  witching  tariffs  and  allowances  out  of  freight 
including  the  switching  of  empty  cars  In  connection,  with  e  revenue  movsmsnt  > 

Substitute  highway  motor  service  in  lieu  of  line -haul  rail  service  performed  under  tariffs  published  by  rail  carriers  (does  not  Include  traffic  moved  on  Joint 
rail-motor  rates): 

(a)  Payments  for  transportation  of  persons  $ 


(b)  Payments  for  transportation  of  freight  shipments  _ 

♦Governmental  aid  for  providing  passenger  ccmuter  or  other  passenger- train  servi.ee  included  In  i 
that  account  _ 


106,  as  provided  in  item  (d)  of 


A 


MOTE.— Cross  charges  for  protective  services  to  perishable  freight,  without  deduction  for  any  proportion  thereof  credited  to  i 
(not  required  from  switching  end  terminal  companies): 

Charges  for  service  for  the  protection  against  heat 

Charges  for  service  for  the  protection  against  cold 


:  Mo.  101,  "Freight** 

$ 


Annuel  Report  Porn  R-l 


\ 
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INSTRUCTION  SCHEDULE  320.  RAILWAY  OPPERATINC  EXPENSES 

State  the  railway  operating  expenses  on  respondent’s  road  for  the  year,  classifying  them 
in  accordance  with  the  proposed  Uniform  System  of  Accounts  for  Railroad  Companies,  and 
analyzing  them  in  accordance  with  the  Commission’s  rules  governing  the  separation  of 
operating  expenses  between  freight  and  passenger  service.  ' 


PROPOSED  RULES 
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TRIX  or  RAILWAY  OPtRATINC  EXPENSE  ACCOUNTS 


PROPOSED  RULES 
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[Form  RE&I] 

IWSTSUCTIONS 

raltaS?"  °f  th*  Commission.  Class  I 

SSwwsSSS 

t-,iSV^'2Sr^5s‘“«-»«u. 

kept  in  conformity  ^thTumSm*^114* 

■S^hV  lS^^"t*,•  Cg*°°no»M. 

exon.  The  account  numbers  refer  to  theacT 


PROPOSED  RULES 

£M: » 

2rSaS2t^STUDta  *hould  *»  round!?  to 

Siu ks^svek*  £ 

2«ia^)n?S1SP!: 

restated  to  conform  (#>  “houl<*  be 

s=?s»v£r2SSa 

an  Important  chtiw*  <n  .J*?  which  reflect 
h«m»  cnange  in  the  fln<uyrlal  r™Hi 

tlon  of  the  carrier  should  . 

explained  In  m.  06  laentlfled  and 

Amounts  ,  “Remarks”. 

Account  870^St  b^ld^ntS^d^’  ** 
showing  date  of  r'nmmi.i  ***  *“  *  footnote 

SSL! swast*  SSMSS 

3.  Item  40  represents  the  accrual  of  income 


wh”h  va 

carry-back  nr  -  ”  reduc®d  as  result  of 

■  rss  a 

sarasiirgga.tag 

•ss^TSylaSS? 

Accounts^  Sme  lfL0^^!7^  of 

Items  (AccountMO)  *ueret^!f^rm^dln*ry 
4.  Item  25  lncludesZIJT^1  *“  Item  48 ■ 
Investments  to  which  the  cost  method**?0111 
counting  applies.  Item  28  SS^S^JT 
ecoounted  for  unZT,L?: 
method.  Item  27  Includes  the  —  - 

(losses)  lWtaTSS",tWl 

*•  3'£!,SSSi.'n“‘  *“  ny 


FtD"‘l  K0'STU-  *  «•  «.  .53-«1DAr.  AUGUST -6,  ,*» 
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ATfODIX  B-21 


7002.  MATRIX  OF  RAT  I. MAY  OPERATING 

“ ^ “T)0C-XX-00  1  YY-Yy"10  • 


LIME 

MO. 


1  CONTROL 


XX -XX- 10 
maimtenance 
OF  MAX  a 
STRUCTURES 


SALARIES 

1  (0101)  Officers  &  Super¬ 

intendence 

2  (0200)  SALARIES  &  MAGES 

3  (0300)  MISCELLANEOUS  RAID  TIME 

OFF 

4  (0400)  OTHER  FRINGES 

5  (0500)  MATERIALS 

6  (0600 >  TOOLS  &  OPERATING  SUPPLIES 

7  (0700)  FUELS  &  LUBRICANTS 

8  (0800)  UTILITIES 

PURCHASED  SERVICES 

9  (0901)  Hire  of  Freight  Cers  & 

Highway  Revenue  Freight 

Equipment-Debit 

10  (0902)  Hire  of  Freight  Oars  4 

Highway  Revenue  Freight 

Equipment-Credit 

11  (0903)  Locomotive  Rentala-Debit 

12  (0904)  Locomotive  Rental s-Cred It 

13  (0905)  Mork  Equipment  Rentals-  . 

Debit 

14  (0906)  Mork  Equipment  Rentals- 

Credlt 

15  i(0907)  Floating  Equipment 

Rental s -Debit 

16  I (090®  Floating  Equipment 
Rentals-Credlt 

(0909)  Repairs  Billed  by  Others 
(0910)  Repairs  Billed  to  Others 
Credit 

(0911)  Other  Purchased  Service* 
(0912)  Joint  Facility-Debit 
(0913)  Joint  Facility-Credit 
Total 


17 

18 

19 

20 
21 
22 
23 


24 

25 

26 
27 
26 

29 

30 

31 


0.000)  CASUALTY  &  DAMAGES 

0100)  GENERAL 

(1200)  OPERATING  TAXES. 

(1300)  UNCOLLECTIBLE  ACCOUNTS 
0400)  DEPRECIATION 
(1500)  AMORTIZATION 
(160©  RETIREMENTS 

GRAND  TOTAL 
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PROPOSED  RULES 

APPENDIX  B-2  3 


SPECIAL  INSTRUCTIONS 

This  report  form  is  designed  for  processing  on  Optical  Character  Recognition  (OCR) 
equipment.  Please  observe  the  following  directions  carefully  when  filling  in  the  fora: 

1.  Use  any  standard  typewriter. 

2.  Align  the  fore  vertically  by  typing  "H's"  over  the  preprinted  "H'e"  at  the 
top  of  the  form. 

3.  Do  not  adjust  vertical  alignment  once  you  have  started  typing. 

4.  Set  tab  stops  to  insure  proper  horizontal  alignment  when  typing  colons  of 
information. 

5.  Type  each  field  beginning  as  close  to  the  blue  area  as  possible,  but  not 
touching  it,  justified  right . 

6.  Do  not  use  dollar  signs,  decimal  points,  or  comes. 

7.  Report  thole  dollars  only. 

6.  Do  not  snudge,  staple  or  aultilate  the  form. 

9.  File  the  original  typed  copy  of  the  form. 

INSTRUCTIONS 


Under  the  Comisslon's  order  of  October  21,  1963,  effective  January  1,  1964,  Class  1  railroads  are  re¬ 
quired  to  make  quarterly  reports  of  operating  statistics.  In  accordance  with  the  order,  FORM  OS -A,  TRAIN  AND 
YARD  SERVICE,  is  required  to  be  filed,  in  duplicate,  in  the  Bureau  of  Accounts,  Interstate  Conerce  Commission, 
Washington,  D.  C.  20423,  within  25  days  after  the  end  of  the  quarter  for  tfcich  made. 

Follow  in  general  the  Classification  of  Mileage  Accounts.  Include  suburban  service. 

(A)  Miles  of  road  operated  at  close  of  quarter,  excluding  industrial  tracks,  yard  tracks  and  sidings. 

Compute  data  for  columns  (d)  and  (e)  by  averaging  mileage  reported  for  each  quarter. 

(B)  Include  all  miles  made  by  all  locomotive  units.  In  spaces  marked  "type"  indicate  type  of  motive 
power  (electric,  etc.),  accumulating  unit-miles  reported.  Types  making  less  than  2  percent  of  total  miles*' 
for  service  need  not  be  segregated.  Exclude  miles  made  by  motorcars. 

(C)  Include  miles  of  all  self-propelled  motorcars  and  trailing  units. 

(D)  Report  miles  made  by  work  service  equipment  in  transportation  trains,  and  miles  made  by  tank  cars 
loaded  with  water  returning  from  phosphorus  service  as  loaded  car-miles;  miles  made  by  flatcars  carrying 
loaded  highway  trailers  or  empty  highway  trailers  moving  under  revenue  billing  as  loaded  freight  car-miles; 
miles  made  by  flatcars  carrying  other  empty  highway  trailers  as  empty  freight  car-miles;  and  miles  made  by 
business  cars  of  other  than  reporting  carrier  as  sleeping  car-miles.  Exclude  miles  made  by  motorcars.  Item 
6-05  Includes  mail,  express,  baggage  cars  and  combination  cars  other  than  6-02  combination. 

♦Show  the  number  of  loaded  and  empty  miles  by  type  of  car  (included  in  item  No.  5)  relating  to  Coal  & 

Ore  wharve  operations  and  floating  services. 

• 

(E)  Compute  from  conductors'  or  dispatchers'  train  reports  weight  in  tons  (2000  pounds).  Item  7-01  in¬ 
cludes  weight  of  all  locomotive  units  moved  1  mile  in  transportation  trains.  Ton-miles  of  motorcars  should 
be  excluded.  Items  7-02  and  7-03  represent  tons  behind  locomotive  units  (cars  and  contents,  company-service 
equipment  and  cabooses)  moved  1  mile  in  transportation  trains.  Include  ton-miles  of  exclusive  work  service 
equipment  and  motorcars.  Use  150  lbs.  as  the  average  weight  per  passenger,  and  4  tons  as  the  average  weight 
of  contents  of  each  head end  car. 

(F)  Compute  from  conductors'  train  reports.  Represents  the  number  of  tons  of  revenue  and  nonrevenue 
freight  moved  1  mile  in  transportation  trains.  Include  a  reasonable  proportion  of  the  weight  of  exclusive  . 
work  equipment  moved  1  mile.  Include  net  ton-miles  in  motorcar  trains.  Exclude  l.c.l.  shipments  of  freight 
handled  in  mixed  baggage-express  cars. 

(G)  Represents  elapsed  time  of  transportation  trains  (both  ordinary  and  light)  between  time  of  leaving 
initial  terminals  and  time  of  arrival  at  final  terminals  Including  train  switching  at  way  stations  and  de¬ 
lays.  on  road  as  shown  by  conductors'  or  dispatchers'  train  reports.  Include  time  of  motorcar  propelled 
trains. 

(H)  Train  switching  hours  are  defined  as  hours  expended  in  switching  service  performed  by  train  locomotives 
at  terminals  and  way  stations.  A  locomotive  may  consist  of  one  or  more  units  operated  under  a  single  coot  ol. 

(I)  Yard  switching  hours  are  hours  expended  in  switching  service  performed  by  yard  locomotives  in  yards  where 

regular  switching  service  is  maintained,  including  terminal  switching  and  transfer  service  in  connection  with  the 
transportation  of  revenue  and  incidentally  of  company  freight.  A  locomotive  nay  consist  of  one  or  more  units 
operated  under  a  single  control.  v 

Report  figures  cumulative  from  January  1st  in  columns  (d)  and  (e). 

Any  unusual  entries  or  adjustments  involving  substantial  amounts  should  be  fully  explained  in  footnotes. 


CERTIFICATION 


I,  THE  UNDERSIGNED. 


(Full  name  &  title  of  officer  in  charge  of  the  accounts) 


state  that  this 


(Full  name  of  reporting  company) 

report  was  prepared  by  me  or  under  my  supervision;  that  I  have  carefully  examined  it;  and,  on  the  basis  of  my 
knowledge,  belief,  and  verification  (where  necessary)  I  declare  it  to  be  a  full,  true  and  correct  statement  of 
the  operating  statistics  named,  and  that  the  various  items  here  reported  were  determined  in  accordance  with 


SIGNATURE 

DATE 

ADDRESS 

- 

TELEPHONE  NO.  (INCLUDE  AREA  CODE) 

FEDERAL  REGISTER,  VOL.  41,  NO.  153 — FRIDAY,  AUGUST  6,  1976 
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PROPOSED  RULES 


APPENDIX  B-24 


MILEAGE  CHANGES:  If  the  miles  of  road  operated  changed  during  the  quarter  for  which 
this  report  is  made,  show  the  date  and  amount  of  the  change,  and  a  brief  explanation 
of  the  difference,  such  as,  newly  constructed  line  from  to  ,  line 

abandoned  from 

to  ,  acquisition  of  line  (with  name 

of  former  operating  | 

company),  resurvey,  etc.  If  no  change  occurred, 

• 

enter  the  word  "None" 

_ 1 

RESULT  OF  CHANGE  1 

RESULT  OF  CHANGE 

1  DATE 

CAUSE  OF  CHANGE 

INCREASE  1  DECREASE 

DATE 

CAUSE  OF  CHANGE 

INCREASE 

DECREASE  1 

(Miles)  I  (Miles) 

(Miles) 

(Miles) 

1 

1  1 

I  1 

[ 

1  1 

INSTRUCTIONS 

1.  Under  order  of  the  Comnission,  Class  I  railroads,  excluding  switching  and  termi¬ 
nal  companies,  are  required  to  file  quarterly  reports  of  balance-sheet  items,  Form 

CBS,  in  duplicate,  in  the  Bureau  of  Accounts,  Interstate  Commerce  Comnission, 
Washington,  D.  C.  20423,  within  30  days  after  the  close  of  each  quarter.  Reports 
should  be  prepared  on  a  calendar  quarter  basis  beginning  with  the  first  day  of 

January,  April,  July,  and  October. 

I  2.  The  items  reported  in  Form  CBS  should  be  taken  from  and  agree  with  the  accounts 

I  kept  in  conformity  with  current  Uniform  System  of  Accounts  for  Railroad  Companies 

I  prescribed  by  the  Interstate  Commerce  Commission.  Report  undistributed  earnings 
from  certain  investments  in  account  751,  in  accordance  with  Docket  No.  35949.  The 
Equity  Method  of  Accounting  for  Certain  Long-Term  Investments  in  Common  Stocks. 

Hie  account  numbers  refer  to  the  accounts  in  the  Uniform  System  of  Accounts.  Re¬ 
verse  items  should  be  shown  in  parentheses.  Dollar  amounts  should  be  rounded  to 

I  the  nearest  whole  number  and  adjusted  to  the  totals;  omit  cents. 

*3.  The  section  regarding  changes  in  miles  of  road  operated  must  be  completed  in 
the  detail  indicated.  Hie  resulting  mileage  changes  should  be  given  to  the  nearest 
tenth. 

4.  Unusual  transations  or  items  which  reflect  an  important  change  in  the  financial 
condition  of  the  carrier  should  be  identified  and  explained  in  a  footnote  under 
"Remarks" . 

5.  The  certification  must  be  completed  by  an  officer  of  the  carrier 

_ _ _ _ 

REMARKS 

\ 

• 

FOR  ICC  USE  ONLY 

* 

_ _  | 
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APPENDIX  B-2  5 


INTERSTATE  COMMERCE  COttUSSION 

'  .  QUARTERLY  CONDENSED  BALANCE  SHEET  -  RAILROADS  FORM  CBS 

FULL 

roa 

NAME  AND  ADDRESS  OF  REPORTING  RAILROAD  (If  a  system  report,  notes  of  all  operating 
ds  included  should  be  shown  under  REMARKS) 

Quarter  ended 

LINE 

NO. 

ITEMS 

jn  iW>,  ^ij/TTTnj* 

a 

1 

Assets 

Cash,  working  funds  and  temporary  cash  investments  (Accounts  701,  702,  711) 
Deposits,  receivables-  Net  and  prepayments  (Accounts  712,  721-729,  731) 

Materials  and  supplies  (Account  733) 

Other  current  assets  (Account  735) 

Deferred  income  tax  debits  (Account  739) 

Total  current  assets  (Lines  1  through  5) 

Special  funds  (Accounts  741-743) 

Investments  (Accounts  751-757) 

Undistributed  earnings  from  certain  investments  in  Account  751 

Transportation  property  -  net  (Accounts  761-767) * 

Property  used  in  other  than  carrier  operations  (Accounts  768,769) 

Organization  expenses  (Account  771) 

Other  assets  and  deferred  debits  (Account  781,  782) 

Ae cumulated  deferred  income  tax  debits  (Account  784) 

Total  assets  (Lines  6  through  14) 

$ 

- — - 

16 

17 

18 

19 

20 

21 

22 

23 

Liabilities 

Current  liabilities  (Accounts  801-823T831,  835) 

Deferred  income  tax  credits  (Account  825) 

Long  term  debt  due  after  one  year  (Accounts  842-848) 

Other  liabilities  (Accounts  851,  852) 

Estimated  liabilities  (Accounts  861,  862) 

Other  deferred  credits  (Account  872) 

Accumulated  deferred  income  tax  credits  (Account  873) 

_ Total  liabilities  (Lines  16  through  22) 

24 

25 

26 

27 

28 

Shareholder's  Equity 

Capital  stock  (Accounts  901,  903,  911) 

Additional  capital  (Accounts  912,  913) 

Retained  earnings  (Accounts  921,  922) 

Less:  Treasury  stock  (Account  931) 

Equity  in  undistributed  earnings  (losses)  of  affiliated  companies 

■  ■■II  II 

29  Total  shareholder's  equity* 

30  Total  liabilities  and  shareholder's  equity  (lines  23  plus  29) 

-  _ ! _ : _ _ 

_ 

1 

■■■■■■ 

INN— ■  HI 

.  SI 

B 

GROSS  EXPENDITURES  FOR 

mmMtrr  1 1  #  %  ^  #ifMi  i  1 

ADDITIONS  AND  BETTERMENTS 
(Accounts  761  and  765) 

41 

31 

32 

33 

Road 

$ 

■$ 

Equipment 

Total 

• 

1  _  *  Line  29  equal#  line#  24-26  minus  line  27  plus/mimi*  line  28. 

ca 

I,  THE  UNDERSIGNED, 

(Name  and  title  of  officer  in 

ac 

tills  report  was  prepared  by  me  or  unoer  ay  supervlsi 
knowledge,  belief,  and  verification  (where  necessary 
balance  sheet  accounts  nmaed,  and  that  the  various  1 
rules  promulgated  by  the  Interstate  Cooserce  Canolas 

\ 

Date  19 

HxncArua 

■  of  state  that 

charge  of  (Full  name  of  reporting  company) 

sounta) 

an;  that  I  have  carefully  examined  It;  and  on  the  basis  of  my 
i  i  declare  it  to  be  a  full,  true  and  correct  statement  of  the 
:ems  hare  reported  were  determined  in  accordance  with  effective 
hn.  - 

Signature 

Telephone  Number 

(Area  Coda)  (Number) 

Schedule  will  be  used  by  Cles*  I  Re II road  "only" . 


\ 
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701-1. 

1.  Glv*  port  leu  lor,  of  ehuitci  during  th*  year  In  m 
Account*  for  Railroad  Companies. 

2.  Croft*  chart**  during  the  year  should  lncluda  dls 
extensions  of  old  -lines,  and  *6r  additions  acid  betters 
road  and  equipment  accounts,  should  be  lncludad  in  coll 
In  excess  of  $100,000  should  be  explained.  All  change 

3.  Report  on  line  34  anounts  not  Includable  la  the 

footnote  on  page  .  Anounts  should  be  reported  on  th 

Comlsslon  for  exceptions  to  proscribed  accounting,  gi 
nist  not  nake  arbitrary  changes  to  th*  printed  stub  or 

* 

MAD  AM)  EqUIdCR  PROPUtTT  OWED 

c counts  761, "Road  and  equipment  property,"  classified  In  accordance  with  the  0 niton  Syetan  of 

Duresaanta  and*  for  the  specific  purpose  of  purchasing,  constructing  and  aqulpplj*  nee  Una*, 
ints.  Both  the  debit  and  credit  Involved  la  each  transfer,  adjustment,  or  clearance,  between 
sna  (c)  «nd  (d),  as  nay  be  appropriate,  depending  on  th*  nature  of  th*  ltan.  Adjustments 
nad*  during  the  year  should  be  aaalysad  by  primary  accounts, 
primary  road  accounts.  The  Items  reported  should  be  briefly  Identified  and  explained  In  a 
la  line  only  under  special  clrcmstances ,  usually  after  permission  Is  obtained  from  the 
tferenc*  to  such  authority  should  be  made  .when  explaining  the  nrnnmri  reported.  Respondents 
coluan  headings  without  specific  authority  from  the  Comlsslon. 

Line; 

.  # 

IH7T*TTTV'T9BBi 

NO. 

Account 

1 *1 

mi^BnSNiHSK 

wmm 

[  ■■■■M 

f 

l 

Ul  1 

H 

UUUHi 

• 

i  2 

(2) 

!  j 

(3) 

4 

(4) 

5 

(5) 

= 

6 

(6) 

7 

(7) 

S 

(8) 

Ties 

9 

(9) 

■mbhhdh 

10 

(10) 

11 

Ul) 

Ballast 

12 

(12) 

13 

(13) 

14 

(15) 

15 

(16) 

M 

i.l 

KT  J 

i  18 

(19) 

I  19 

(20) 

120 

(21) 

hi 

(22) 

22 

(23) 

,23 

E  i 

o 

I  3 

25 

(26) 

26 

(27) 

27 

(29) 

■S 

1 

Ihbhhbi 

130 

:  31 

(39) 

Public  lnprovensnts—  Construction 

32 

(44) 

Shop  machinery 

33 

(45) 

34 

35 

(52) 

36 

Locomotive* 

I37 

(53) 

'  38 

■C51 

39 

(55) 

40 

(56) 

41 

(57) 

42 

(58) 

43 

44 

(76) 

45 

(77) 

_ 

46 

47 

Total. 

, 

i 

1 

48 

(80) 

-R»  ~  ™irm- _ »■■■ 

49 

(90) 

Construction  In  procress 

— 

i 

— 

50 

Crand  Total 
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APPEWIX  8-27 

~  701-2.  IMPROVEMENTS  ON  LEASED  PROPERTY  “ 

1.  Clve  particulars  of  cluMtgda  during  ilia  y»ar  In  account  765,  "Improvomonca  on  loased  property,"  classified  In  accordance  with  ch«  Uniform 
Syaccn  of  Accounts  for  Railroad  Companies. 

2.  Crosa  changea  during  the  year  should  Include  disbursements  made  for  the  specific  purpose  of  purchasing,  constructing,  and  equipping  new  lines 
extensions  of  old  lines,  and  for  additions  and  betterments.  Both  the  debit  and  credit  Involved  In  each  transfer,  adjustment,  or  clearance,  betuaam 
road  and  equlpaient  accounts,  should  be  Included  In  columns  (c)  and  (d),  as  may  be  appropriate,  depending  on  the  nature  of  the  Item,  ;  adjustments 

In  excess  of  $100,000  should  be  explained.  All  changes  made  during  the  year  should  be  analyzed  by  prlamry  accounts. 

3.  Report  on  line  34  amounts  not  Includable  In  the  primary  road  accounts.  The  Items  reported  should  be  briefly  Identified  and  explained  In  a 
footnote  on  page  .  Amounts  should  be  reported  on  this  line  only  undar  special  circumstances,  usually  after  permission  la  obtained  from  the 
Coranlssion  for  exceptions  to  prescribed  accounting.  Reference  to  such  authority  should  be  aade  when  explaining  the  amounts  reported. 

Respondents  mist  not  make  arbitrary  changes  to  the  printed  stubs  or  column  headings  without  specific  authority  from  the  Commissi  on. 


|  Line; 
|  No.  I 


Account 


Balance  at 
beginning  of 


-ikL 


Cross  charges 
during  year 


-ISL. 


Credlta  for 
property  retired 
during  year 
(d) _ 


close  of 

year 

_ iil _ 


I  9 
10 
i  U 


(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

(ID 

(12) 

(13) 

(15) 

(16) 

(17) 

(18) 
(19) 


19  I  (20) 

20  j  (21) 

21  I  (22) 

22  (23) 

23  i  (24) 
(25) 


24 

25 

26 

27 

28 
29 

I  30 

i31 

|  32 
!  33 
j  34 
!  35 
1  36 

l” 

38 

:  39 

40 

41 


Engineering _ 

Land  for  transportation  purposes^ 
C reding 


Other  right-of-way  expenditures_ 
Tunnels  and  subways_ 


Bridges,  trestles,  and  culverts_ 

Elevated  structures _ 

Ties _ 


Ralls _ 

Other  track  material 


Track  laying  and  surfacing 
Fences,  snowsheds  and  signs_ 

Office  buildings _ 

Station  buildings _ 

Roadway  buildings _ 

Water  stations  _ 

Fuel  stations _ 

Car  shops 


(26) 

(27) 

(29) 

(31) 

(35) 

(37) 

(39) 

(44) 

(45) 


(52) 

(53) 

(54) 

(55) 

(56) 

(57) 

(58) 


Locomotive  shops  and  enginehouses_ 
Storage  warehouses 

Wharves  and  docks _ 

Coal  and  ore  vharve s _ 

TOFC/COFC  terminals _ 

Communication  systems _ 

Signals  and  Interlockers _ 

Power  plants_ 


Power- transmission  systems_ 

Miscellaneous  structures _ 

Roadway  machlncs_ 


Public  Improvements— Construction 

Shop  machinery _ 

Power-plant  machinery _ 

Other  (specify  and  explain) _ 

Total  Expenditures  for  Road___. 

Locomotives _ 

Freight-train  cars_ 


Passenger- train  cars _ 

Highway  revenue  equl pment_ 

Floating  equipment  _ 

Work  equipment^ 


44  j  (76) 

45  |(77) 

46  ; 

47 

48  (80) 

49  |  (90) 


Miscellaneous  equipment _ 

Total  Expenditures  for  Equipment^ 

Interest  during  construction _ 

Other  expenditures— General^ 


Total  General  Expenditures^ 
Total  _ _ 


Other  elements  of  lnvestment_ 

Cons true t ion  in  progress _ 

Grand  Total 
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SUPPORTING 

SCHEDULE 

WAY 

&  STRUCTURES 

;  • 

ACCOUNTS 

REPAIRS 

DEPRECIATION 

RETIREMENTS 

LABOR 

MATERIALS 

Engineering 

X 

X 

Other  Right-of-Way  Expenditures 

X 

X 

Grading 

X 

X 

Roadway  Maintenance 

-  Yard  Switching  Tracks 

X 

-  Running  Tracks 

X 

Tunnels  &  Subways 

X 

X 

-  Yard  Switching  Tracks 

X 

X 

-  Running 

X 

•  X 

• 

Bridges,  Trestles  and  Culverts 

X 

-  Yard  Switching  Tracks 

X 

X 

-  Running  Tracks 

X 

X 

Elevated  Structures 

X 

-  Yard  Switching  Tracks 

X 

X 

-  Running  Tracks 

X 

X 

Ties 

X 

-  Yard  Switching  Tracks 

'  X 

•  Running  Tracks 

X 

Rails 

X 

•  Yard  Switching  Tracks 

X 

-  Running  Tracks 

X 

Other  Track  Material 

X 

-  Yard  Switching  Tracks 

X 

-  Running  Tracks 

X 

Ballast 

X 

-  Yard  Switching  Tracks 

X 

-  Running  Tracks 

X 

Track  Laying  and  Surfacing 

X 

-  Yard  Switching  Tracks 

X 

-  Running  Tracks 

X 

1 

Fences,  Snowsheds,  and  Signs 

-  Yard  Switching  Tracks 

X 

X 

-  Running  Tracks 

X 

X 

Station  Buildings 

X 

X 

X 

Office  Buildings 

X 

X 

X 

Roadway  Buildings 

■ 

X 

-  Yard 

X 

X 

•  Running 

X 

X 

Water  Stations 

X 

X 

X 

Fuel  Stations 

X 

-  Yard 

X 

X 

-  Running 

X 

X 

• 

Shops 

Freight  Cars 

X 

X 

X 

Enginehouses 

X 

X 

X 

• 

Storage  Warehouses 

X 

X 

X 

' 

Wharves  and  Docks 

X 

X 

X 

Coal  and  Ore  Wharves 

X 

X 

X 

TOFC/COFC  Terminals 

X 

X 

X 

Communication  Systems 

X 

X 

X  * 

Signals  and  Inter lockers 

X 

-  Yard 

X 

X 

-  Running 

X 

X 

Power  Plants 

X 

-  Yard 

X 

X 

-  Running 

X 

X 

Power-Transmission  Systems 

X 

* 

-  Yard 

X 

X 

-  Running 

X 

X 

FEDERAL  REGISTER,  VOL  41,  NO.  153 — FRIDAY,  AUGUST  6,  1976 


PROPOSED  RULES 


33109 


SUPPORTING  SCHEDULE 
WAY  &  STRUCTURES 

ACCOUNTS  REPAIRS  DEPRECIATION  RETIREMENTS 


LABOR 

MATERIALS 

Miscellaneous  Structures 

X 

X 

X 

Roadway  Machines 

X 

-  Yard 

X 

X 

-  Running 

X 

X 

Removing  Snow,  Ice  and  Sand 

-  Yard 

X 

•  Running 

X 

Public  Improvements  -  Maintenance 

•  X 

X 

-  Yard 

X 

-  Running 

X 

« 

Right-of-Way  Expenses 

-  Yard 

X 

X 

-  Running 

X 

X 

Interest  During  Construction 

X 

Other  Expenditures  -  General 

X 

Other  Elements  of  Investment 

X 

X  represents  the  amount  to  be  reported 

SUPPORTING  SCHEDULE 
CLERICAL  WAGES 


Station 

Employees 


Platform: 

Origin  &  Destination  -  Carload  x 
Origin  &  Destination  -  Less  Carload  x 
Transfer  -  Less  Carload  x 

Station: 

Running  (Train  Work)  x 
Origin  &  Destination  -  Carload  x 
Origin  &  Destination  -  Less  Carload  x 
TOFC  x 
Intra terminals  x 
Interterminals  x 
Special  Services  -  Carload  x 
Special  Services  -  Less  Carload  x 
Special  Services  -  TOFC  x 


Claims  Clerical: 
Carload 
Less  Carload 
TOFC 

Intra terminal 
Interterminal 
Loss  &  Damage 


General 

Office 

Employees 


x 

x 

X 

X 

X 


X 

X 

X 

X 

X 

X 


Instruction: 

These  accounts  shall  include  the  directly  assignable  wages  for  employees 
performing  duties  related  to  one  activity.  Wages  for  employees  performing 
duties  shall  be  assigned  on  the  basis  of  a  time  study  to  be  made  annually  by 
the  respondent  carrier,  and  covering  not  less  than  seven  working  days. 

X  represents  the  amount  to  be  reported. 
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Appendix  C 

EXCERPT  ROM  DEPARTMENT  OP 
TRANSPORTATION - PROPOSAL 

VI.  COST  CENTER  ACCOUNTING— A  SUB¬ 
STITUTE  PROPOSAL 

A.  Introduction. 

As  discussed  in  Section  in  of  thu  docu¬ 
ment.  our  informsl  response  to  the  Bureau’s 
September  draft,  contained  an  alternate 
USOA  which  was  location  oriented,  used  nine 
natural  expense  categories  and  ten  functions 
or  activities  in  a  matrix  format  and  con¬ 
tained  essentially  the  same  sub-accounts  as 
those  prepared  by  the  Bureau.  The  defini¬ 
tion  of  location  was  left  to  the  individual 
firm  within  broad  guidelines  to  be  set  by 
the  Commission.  A  coding  methodology  was 
proposed  which  would  have  identified  the 
type  of  account,  the  account  number,  the 
function  to  which  the  account  applies  and 
the  location  or  cost  center  with  which  each 
account /  should  be  associated.  Finally,  we 
recommended  the  Commission  not  require 
location-oriented  data  to  be  reported  on  a 
routine  basis,  but  indicated  that  it  should 
be  available  to  use  in  appropriate  regulatory 
proceedings.  We  indicated  our  alternative 
Bystem  was  the  result  of  "our  present  think¬ 
ing  on  the  subject  for  discussion  purposes. 
Further  research  may  identify  methods, 
functions  or  account  titles  which  are  more 
appropriate.”  (p.  16) 

Subsequent  to  enactment  of  the  bill,  and 
especially  its  overriding  requirement  that 
the  new  accounting  system  shall  be  “com¬ 
patible  with  present  and  desired  managerial 
and  responsibility  requirements  of  the  car¬ 
riers,”  1  we  have  reconsidered  the  alternative 
proposal  which  we  made  last  October.  Addi¬ 
tionally,  we  have  discussed  our  proposal  with 
several  railroads,  asking  them  in  particular 
about  their  existing  managerial  and  respon¬ 
sibility  accounting  systems.  Finally,  we  have 
considered  the  Bureau's  proposal  from  a 
computerization  viewpoint — especially  in  the 
areas  of  the  number  of  required  accounts 
and  the  numbering  or  coding  scheme.  As  a 
result  of  this  effort,  DOT  has  modified  its 
earlier  proposal.  Our  present  thinking  now 
leads  us  to  recommend  that  the  new  account- 


1  Section  307(c). 
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lng  system  reflect  the  following  character¬ 
istics: 

1.  The  system  should  be  cost  center  ori¬ 
ented; 

2.  Cost  center  should  be  defined  by  the  in¬ 
dividual  railroad  within  guidelines  promul¬ 
gated  by  the  Commission; 

3.  A  matrix  format  should  be  used  which 
contains  natural  expense  categories  and 
functions  or  activities; 

>  4.  The  system  should  correspond  to  the  re¬ 
sponsibility  accounting  system  of  any  rail¬ 
road  with  respect  to  how  information  is  col¬ 
lected,  categorized  and  maintained;  and 

5.  Cost  center  data  should  not  be  routinely 
reported  to  the  Commission,  and  the  circum¬ 
stances  in  which  it  would  be  required  to  be 
submitted  should  be  enumerated. 

Each  of  these  five  characteristics  is  ex¬ 
plained  more  fully  below. 

B.  Cost  center  oriented  accounting. 

DOT  believes  that  only  through  the  use  of 
cost  center  accounting  can  all  of  the  require¬ 
ments  of  the  Act  be  achieved.  Many  railroads 
use  this  type  of  accounting  for  their  own  in¬ 
ternal  cost  control.  Under  such  accounting 
procedures  cost  centers  are  charged  with  only 
those  expenses  which  are  controllable  at  the 
level  of  the  particular  center.  Apportion¬ 
ments  which  require  arbitrary  formulas  be¬ 
come  unnecessary  when  the  focus  is  upon  the 
direct  costs  of  the  cost  centers.  In  addition, 
costs  center  accounting  necessarily  requires 
variable  costs  to  be  directly  collected  by  cost 
center.  In  order  to  determine  most  accurately 
the  costs  associated  with  a  particular  move¬ 
ment  or  service — as  required  by  the  Act — 
one  need  only  collect  the  appropriate  costs  at 
each  cost  center  involved.  In  the  collection  of 
cost  center  accounting  information,  appro¬ 
priate  output  factors  (statistics)  must  be  col¬ 
lected.  These  statistics  should  be  usable  in 
connection  with  my  costing  methodology,  and 
should  not  Impose  one  as  the  Bureau's  pro¬ 
posal  does. 

With  a  direct  cost  approach  for  cost  cen¬ 
ters.  the  contribution  of  relevant  centers 
or  groups  of  centers  to  the  overhead  and 
profit  of  the  firm  is  ascertainable  if  revenues 
are  allocated  to  those  centers  on  some  appro¬ 
priate  basis.  In  an  Industry  with  Joint  or  com¬ 
mon  costs,  the  contribution  approach  is  the 
most  relevant  and  is  clearly  contemplated  by 
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f  307  of  the  Act  which  requires  such  costs  to 
be  specifically  determinable  and  by  Section 
202  which  relies  on  ascertaining  a  contribu¬ 
tion  to  overhead  in  determining  whether  a 
rate  contributes  to  a  firm's  going  concern 
value.  Additionally,  the  system  is  easily 
adaptable  to  computing  full  costs  if  de¬ 
sired  by  the  firm  or  by  the  Commission.  If  the 
rail  industry  moves,  in  the  future,  to  a  system 
of  standard  costs,  or  any  other  costing  meth¬ 
odology,  direct  costs  by  cost  centers  would 
still  be  required. 

C.  Definition  of  cost  center. 

Most  railroads  which  already  use  responsi¬ 
bility  accounting  have  divided  their  firm  into 
segments  to  reflect  the  geographical  area  of 
activity  controlled.  The  minimum  required 
level  of  detail  to  be  collected  would  be  at  the 
cost  center,  e.g.,  crew  districts,  yards,  sta¬ 
tions,  shops,  etc.  Each  of  these  cost  centers 
should  be  accounted  for  separately.  77ie  rail¬ 
roads  would  be  required  to  keep  cost  center 
information  at  the  same  level  of  detail  as 
they  presently  maintain  in  their  own  Internal 
system.  If  desired,  of  course,  the  railroads 
could  keep  more  information  than  is  re¬ 
quested. 

Within  guidelines,  the  definition  of  cost 
center  should  coincide  with  the  way  the  firm 
already  uses  the  term,  if  it  does.  Obviously, 
for  smaller  railroads  the  term  could  Include 
a  combination  of  crew  districts,  yards,  sta¬ 
tions,  etc. 

D.  Operating  expense  matrix. 

The  operating  expense  matrix  which  we 
propose  relies  on  control  accounts.  Major  ex¬ 
penses  are  shown  for  the  firm  by  functions. 
Table  I,  on  the  next  two  pages,  contains  our 
proposed  matrix,  but  does  not  show  the  detail 
required  to  be  provided  under  each  of  its 
headings.  That  Information  is  contained  in 
Appendix  E.  The  following  comments  are  in¬ 
tended  to  explain  the  use  and  rationale  of  the 
matrix. 

1.  The  matrix  is  composed  of  twenty  nat¬ 
ural  expense  accounts.  Each  account  should 
be  considered  a  control  account.  The  natural 
expense  account  total  represents  the  total 
expenses  for  the  particular  item  throughout 
the  firm.  This  total  is  the  summation  of  all 
costs  charged  to  the  enumerated  activities. 
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Fuels  and  Lubricants 
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2.  The  column  entitled  “Expenses  Not  Iden¬ 
tified  With  a  Single  Cost  Center"  may  be  re¬ 
quired  because,  under  the  direct  or  control¬ 
lable  cost  approach,  an  expense  tnay  be  al¬ 
located  to  a  particular  cost  center  only  If  It 
is  Incurred  directly  for  that  center.  An  ex¬ 
pense  may  not  be  Identified  with  a  single  cost 
center  if  it  is  Incurred  for  more  than  one 
center. 

DOT  cannot,  of  course,  be  certain  that  ev¬ 
ery  railroad  will  be  able.  In  Its  Internal  ac¬ 
counting  system,  to  attribute  every  expense 
to  a  particular  cost  center.  We  believe,  how¬ 
ever,  that  If  an  expense  can  be  so  attributed, 

It  must  be,  and  that  If  It  cannot  be  so  at¬ 
tributed,  It  might  then  be  considered  as  a 
separate  co6t  center  In  and  of  Itself.  Only  If 
neither  of  these  alternatives  Is  possible  would 
an  expense  be  placed  In  the  “not  identified 
with  a  single  cost  center"  category.  DOT  rec¬ 
ommends  that  the  Bureau  request  every  rail¬ 
road  which  will  be  required  to  adopt  the  new 
USOA  to  Indicate  whether  any  of  Its  expenses 
would  need  to  be  placed  In  this  category.  If 
It  appears  that  there  would  be  no  need  for 
the  category  It  should  be  eliminated. 

The  remaining  columns  divide  all  activities 
of  the  firm  Into  three  major  categories: 
“Transportation”,  "Maintenance,”  and  “Gen¬ 
eral  and  Administrative.”  The  category 
“Transportation"  Is  created  as  a  result  of  a 
specific  Instruction  In  !  307  of  the  Act,  which 
also  requires  the  category  to  be  divided  Into 
subcategories  of  train,  yard,  station  and 
others.  In  the  DOT  proposal,  these  subcate¬ 
gories  are  broken  Into  cost  centers.  However, 
since  the  actual  moving  of  a  train  between 
cost  centers  must  be  accounted  for  separately, 
the  “Transportation”  activity  Is  divided  Into 
two  subcategories:  “Terminal”  and  “Train.” 
"Train”  Includes  all  cost  centers  associated 
with  moving  a  train  between  two  locations. 
“Terminal”  Is  used  In  a  broad  sense,  and  In¬ 
cludes  the  locations  between  which  a  train 
moves,  whether  such  location  be  yards,  sta¬ 
tions,  terminals,  etc.  Since  each  segment  of 
track,  yard,  shop,  or  station  would  be  a 
“Terminal”  under  DOT’S  approach,  the  sev¬ 
eral  “Terminals"  would  accumulate  the  data 
which  the  Bureau’s  proposal  desires  ( accord¬ 
ing  to  the  accounts  set  out  In  the  matrix) 
but  In  a  manner  which  is  consistent  with  the 
Act. 

Similarly,  the  category  entitled  "Mainte¬ 
nance”  Is  divided  into  four  sub -activities  to 
permit  the  accumulation  of  data  for  those 
Items  enumerated  In  the  Act  at  Section  307 

(b) (11)  and  (ill). 

3.  Most  of  the  natural  expense  accounts  are 
self-explanatory.  They  are  Intended  to  be 
used  In  the  same  way  as  the  Bureau  uses 
them  In  Its  proposal.  For  purposes  of  review¬ 
ing  the  accounts,  explanatory  comments  are 
provided  below. 

(a)  Items  1-4  refer  to  all  salaries  and  wages. 
Salaries  are  divided  Into  four  major  groups: 
“Officers  and  Superintendents”  (the  word  su¬ 
pervisor  could  be  substituted  for  superintend-, 
ents) ,  "Direct  Labor"  (Intended  to  encompass 
repair  and  maintenance  employees,  trainmen, 
dispatchers,  etc.)  "Clerical”  and  “Other.” 
The  actual  breakdown  of  labor  costs  Into 
finite  accounts  would  be  made  at  the  specific 
cost  center  level.  Arbitrages  (as  defined  In 
employment  contracts)  and  overtime  would 
also  be  shown  at  the  specific  cost  center  level. 

(b)  Items  5-8  refer  to  all  fringe  benefits — 
payroll  taxes.  vacatlon  pay.  pensions,  etc. 

(c)  “Materials”  (Item  9),  “Tools  and  Sup¬ 
plies”  (Item  10),  “Fuels  and  Lubricants” 
(Item  11)  and  “Casualty  and  Damages"  (Item 
13),  are  used  In  the  same  way  as  these  terms 
are  used  by  the  Bureau  In  its  proposal. 

(d)  Item  12  refers  to  all  “Purchased  Serv¬ 
ices,”  ijt.,  utilities  except  telephone  and  tele¬ 
graph,  professional  services,  etc.  Rentals  of 


locomotives,  freight  cars,  etc.  are  contained 
In  Item  14. 

(e)  Item  14  Includes  all  “Rentals  and  Lease 
Payments,”  Including  hire  of  freight  or  pas¬ 
senger  cars.  At  the  cost  center  level,  ac¬ 
counts  would  show,  among  other  things,  rent 
paid  for  buildings,  automotive  equipment, 
locomotives,  data  processing  equipment,  etc. 

(f)  Item  15  contains  all  taxes  with  the 
exception  of  pay-toll  taxes,  which  are  ac¬ 
counted  for  In  Items  5-8,  and  Income  taxes 
which  are  not  considered  as  operating  ex¬ 
penses. 

(g)  "Depreciation  and  Retirement,”  Item 
16,  are  used  In  the  same  sense  as  the  terms 
are  used  In  the  Bureau's  proposal. 

(h)  Item  17,  “Communications,"  refers  to 
telephone  and  telegraph  expenses  and  to  the 
expenses  associated  with  the  firm’s  Internal 
communications  network. 

(I)  Item  18  Includes  all  expenses  associ¬ 
ated  with  general  and  administrative  office 
expenses,  such  as:  Insurance;  stationery  and 
printing;  travel;  computer  centers;  etc. 

(J)  Item  19  contains  “Joint  Facility”  ac¬ 
counts.  Under  the  cost  center  approach,  each 
joint  facility  would  be  a  cost  center  and  the 
detail,  therefore,  maintained  on  that  level. 

(k)  Item  20,  “Other,”  refers  mainly  to  mis¬ 
cellaneous  or  extraordinary  operating  ex¬ 
penses  which  cannot  be  anticipated  and, 
therefore,  cannot  be  Included  In  the  other 
categories  of  expense. 

4.  We  believe  the  required  expense  ac¬ 
counts,  those  shown  In  Table  I,  should  be 
numbered  with  three  digits  only.  Since  the 
present,  accounting  system  relies  entirely  on 
three  digit  accounts,  less  difficulty  will  be 
encountered  by  rail  firms  In  changing  from 
the  present  USOA  to  the  revised  one,  thus 
reducing  the  cost  of  Implementing  the  new 
system. 

E.  Cost  center  definitions 

The  definition  of  "cost  center”  shall  be 
left  to  the  Individual  railroad,  but  must  be 
consistent  with  and  at  the  same  manage¬ 
ment  level  as  It  Is  In  the  currently  used 
Internal  responsibility  accounting  system. 
Additionally,  any  definition  must  conform  to 
broad  guidelines  established  by  the  Com¬ 
mission;  however,  we  assume  the  term  would 
delineate  expenses  at  the  level  of  station, 
terminal,  yard,  segment  of  track  as  repre¬ 
sented  by  crew  districts  or  joint  facility,  etc. 
The  flexibility  thus  afforded  will  permit  the 
firm  to  use  the  cost  center  concept  In  the 
same  manner  that  It  Is  used  within  the 
firm’s  existing  responsibility  accounting  sys¬ 
tem,  as  required  by  the  Act. 

F.  Suggested  list  of  detail  ( cost  center) 
accounts 

If  the  proposed  accounting  system  Is  to 
develop  data  at  the  cost  center  level,  yet 
be  cost  effective  and  nondupllcative  as  re¬ 
quired  by  the  Act,  DOT  believes  detail  ac¬ 
counts  should  not  be  specified  within  the 
USOA.  The  suggested  listing  of  detail  ac¬ 
counts,  shown  in  Appendix  E,  reflects  our 
current  thinking  as  to  the  type  of  expenses 
which  should  be  kept  at  that  level.  After 
subsequent  research,  we  may  wish  to  recom¬ 
mend  revisions,  extensive  or  otherwise,  to  the 
list  and  to  the  matrix  Itself.  Appendix  E  Is 
Included  for  discussion  purposes  and  to  add 
some  specificity  to  our  proposed  alternate 
system. 

The  function  of  the  Suggested  List  of  De-, 
tall  Accounts  Is  twofold.  First,  the  list  Is  an 
Indication  of  the  detail  which  Is  to  be  kept 
at  the  cost  center  or  responsibility  level. 
Obviously,  not  all  accounts  will  be  utilized 
at  every  cost  center,  but  for  those  accounts 
which  do  pertain  to  a  specific  center,  the 
detail  accounts  are  an  Indication  of  the 
data  which  Is  to  be  collected.  Second,  for 
those  roads  which  do  not  have  a  responsibil¬ 
ity  accounting  system,  the  Commission’s 


guidelines  as  to  what  constitutes  a  cost  cen¬ 
ter,  and  the  Suggested  List  of  Detail  Ac¬ 
counts  could  be  used  as  the  foundation  of  a 
responsibility  accounting  system  If  the  road 
desires  to  Initiate  one.  We  reiterate  our  con¬ 
cern  that  only  the  redefined  Class  I  railroads 
should  be  required  to  maintain  the  detail 
recommended  in  the  Suggested  List. 

G.  Reporting 

DOT  believes  the  cost  center  data  which 
would  be  maintained  under  a  firm’s  existing 
responsibility  accounting  system,  using 
either  the  firm's  own  accounts  or  the  sug¬ 
gested  detail  accounts,  should  not  be  rou¬ 
tinely  reported  to  the  Commission,.  Cost 
center  data  Is,  we  recognize,  proprietary  in¬ 
formation.  A  railroad  should  release  such 
data  only  when  It  Is  needed  for  a  particular 
regulatory  function  of  the  Commission 
which  affects  that  railroad,  e.g.,  certain  rate 
Increase,  abandonment  or  subsidy  requests. 
The  only  operating  expense  Information 
which  would  be  reported  to  the  Commis¬ 
sion  on  a  routine  basis  Is  that  specified  In 
Table  I  above. 

H.  Rationale 

Since  the  proposed  alternative  USOA  re¬ 
quires  the  railroads  to  keep  their  accounts  In 
much  less  detail  than  would  the  Bureau’s 
proposal,  two  obvious  questions  may  be 
asked:  1)  Does  the  system  conform  to  the 
Act?  and  2)  With  such  flexibility,  will  com¬ 
parability  of  data  between  roads  be  destroyed 
thus  making  fulfillment  of  the  Commission’s 
regulatory  functions  more  difficult? 

The  proposal  does  conform  to  the  Act.  It 
uses  the  firm's  responsibility  accounting  sys¬ 
tem  If  such  a  system  exists.  It  Is  nondupllca¬ 
tive  and  does  not  require  costs  beyond  those 
necessarily  Incurred  In  adopting  any  new 
USOA.  It  contains  detail  sufficient  to  allow 
the  specific  costs  of  the  several  rail  services 
to  be  developed.  Unallocated  (fixed)  costs 
are  reported  to  the  Commission,  as  are  direct 
or  variable  costs  for  the  activities  specified. 
Proprietary  data  Is  retained  by  the  firm  ex¬ 
cept  where  needed  for  a  specific  regulatory 
proceeding.  When  such  data  Is  needed,  It  Is 
available. 

Comparability  between  firms  Is  not  de¬ 
stroyed  by  the  flexibility  proposed  herein, 
since  DOT’S  proposal  requires  all  railroads 
to  maintain  the  Identical  Information 
gathered  at  the  Identical  level  of  activity  to 
which  the  Information  applies.  If  systemwide 
data  Is  ever  needed,  the  Information  gathered 
under  the  DOT  proposal  could  be  aggregated 
to  show  it. 

Appendix  D 

EXCERPT  FROM  ASSOCIATION  OF  AMERICAN 
RAILROADS - PROPOSAL  ~ 

Comments  on  New  Schedule  320  Railway 
Operating  Expenses 

As  an  alternative  to  the  proposed  Matrix 
of  Operating  Expenses,  we  have  developed  a 
proposal  for  additional  information  to  be 
furnished  within  the  framework  of  the  pres¬ 
ent  Uniform  System  of  Accounts  (USOA). 
In  both  the  present  System  and  the  proposed 
Matrix,  considerable  allocation  of  expenses 
Is  required.  The  principle,  followed  in  our 
alternative  proposal,  Is  to  minimize  expense 
allocation  In  financial  reporting.  A  second 
principle  followed  Is  that  nonhomogeneous 
costs  will  be  maintained  In  separate  accounts. 
For  example,  we  propose  that  the  current  Ac¬ 
count  402  be  separated  Into  five  new  ac¬ 
counts.  We  also  propose  that  certain  ex¬ 
penses  be  clearly  set  out  so  that  they  can 
be  more  easily  Identified  and  properly  as¬ 
signed  In  the  development  of  cost  data  with¬ 
out  reliance  on  nonuniform  accounting  allo¬ 
cations  now  applied  by  the  Individual  roads. 
The  Cost  Analysis  Organization  (CAO)  will 
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devise  recommended  methodologies  for  eilo- 
££  ££>  expends  for  co*  deton^n.^  • 

Our  proposal  for  a  new  Schedule  320 
Railway  Operating  Bxp»n»*  - 

labor,  material  and  other,  »dalao^paseen 
ger- related  expenses  to  be  reported  for  eac 
applicable  account.  For  those  canders  wtUi 

no  passenger  or  (XHnmuter  operatlons  Sched 

ule  MO  as  persented  herein  should  bsu»ea 
leaving  column  (f)  blank.  c*frte™ 
passenger  or  commuter  service  will  be  re >- 
?u^edto  complete  column  (f)  and  submit  a 
Suiting  schedule  for  the  breakdovm  of 
labor!  material  and  other  or  such  data. as 
the  Commission  shall  require.  The  entries 
S  each  column  of  the  revised 
pendlx  I)  would  be  governed  by  the  follow 

'  *  Labor 

This  column  will  Include  the  carriers’ ex- 
nnnnwi  for  salaries  and  wages  paid  to  sm 
£loyees  and  chargeable  to  operating  ex- 
MnM  Labor  expenses  which  will  De 
Covered  through  bills  will  be  shown  In  the 
columT The  labor  Included  on  con- 
tractors’  Invoices  Is  to  be  “homi  to  the 
“Other”  column.  Labor  expenses  wm  m*  be 
recorded  as  such  In  any  of  the  Joint  Facility 
accounts. 

Maintenance  of  way 

4  Account  301.  Superintendence,  should 
be  expanded  as  foUows:  Superintendence. 
Track;  Superintendence,  BAB;  Superintend¬ 
ence,  Signal;  Superintendence,  Communica¬ 
tions;  Superintendence,  Other  M  of  w. 

5.  For  accounts  303,  300,  308,  310,  313,  314, 
218  318  330  and  331,  additional  accounts 
should  be  added  In  order  to  “P"*1*  ®* 
of  these  expenses  between  running  tracks 
and  yard  switching  tracks. 

6.  Depreciation  and  retirements  for 
accounts  should  continue  to  be  reported  on 
sub-schedule  for  the  annual  reporL 

7  Account  337,  Station  and  Office  Build¬ 
ings.  should  be  spUt  into  two  accounts,  one 
for  Station  Buildings  and  one  for  General 

ommmb JrSE  tlomwlg  toe 

property  accounts  change  proposed  by  the 

CVg”  Acoount  335,  Shops  and 
should  be  split  into  tores  accounts,  one  for 
car  shops,  one  for  locomotive  shops  an 
englnehouses  and  one  for  common  shop®- 
Mtrount  337,  Grain  Elevators.  should  be 
deleted  in  connection  with  recommendation 
number  1 


Maintenance  of  equipment 
10  Account  301.  Superintendence,  should 
be  eped  as  follows:  Superintend^. 

Car-  Superintendence,  Locomotive;  Superin¬ 
tendence  Other,  Superintendence.  Common. 
**lLAccount  303.  Shop  Machinery,  toou^ 
be  "1**”“  to  cover  ***•  categories  M 

Account  314.  Freight  'Drain  Car  Repairs, 

Freight  train  car  repairs.  AAR  car  repairs 


payable.  AAR  car  repairs  receivable,  Destroyed 

^The^costTof  car  inspection  should  be  taken 
out  of  this  account  said  reflected  under 
Transportation  expense  because  It  Is  train - 

rei3*The  cost  of  locomotive  Inspection 
should  be  taken  out  of  account  311  ana 
reflected  under  Transportatlonexpensebe- 
cause  It  Is  train-related.  In  addition,  present 
accounts  388  and  400.  Servlclng  Yard  Loco¬ 
motives,  and  Servicing  Train  Locomotive, 
should  be  combined  Into  one  account  since 
most  locomotive  are  multi-purpose.  __ 

A  separate  account  should  be  established 
for  repale  to  other  than  dlesellocomotlves. 

14  The  following  accounts  should  be  e- 

uSUt  Sl»«~nc  ot 

for  shop  expense,  Instead  of  allocating  such 
cost  to  repair  accounts.  Shop  expense,  Car, 
Shop  expense,  Locomotive;  Shop  expense. 
Other;  Shop  expense.  Common. 

15.  Expand  account  318.  m&b way  Revenue 
Equipment  Repairs,  by  adding  the  foUowtng 
accounts:  Destroyed  foreign  Une  trailers,  AAR 
trailer  repairs,  payable;  AAR  trailer  repa  s, 

r"SV£pand  account  373.  Station  Employees, 
as  follows:  Station  employees.  Platform  em¬ 
ployees.  Loading  and  unloading  automobiles. 

P  nTchange  title  of  current  account  375. 
Coal  and  Ore  Wharves,  to  Bulk  Commodity 
nullities  and  changfe  account  number. 

18.  Expand  account  403,  Train  8uPP“®8 
and  Expenses,  as  follows:  Cleaning  and  dls-. 
infecting  cars.  Protective  service,  heating  and 
refrigeration.  Car  inspection  and  .^^i^for 
cars.  Car  supplies.  Meals  and  lodging  for 
crews.  Train  supplies  and  expenses. 

19.  Establish  a  new  account  for  Train  yarn 
Inspection.  This  would  cover  the  cost  of  In¬ 
specting  cars  in  train  yards  Including  such 
tasks  as  coupling  air  bases,  testing  air  or 

3*,  T«l  Switching 
Fuel,  and  394,  Train  Fuel.  Into  one  account, 
394,  Transportation  Fuel.  Since  allocation 
generally  necessary.  It  can  be  done  In  cost 

8t1£?‘Somblne  accounts  383,  384. 395.  and  398 
which  pertain  to  power  produced  and  pur¬ 
chased  Into  one  account. _  _lL.r 

23  Combine  accounts  390  and  391,  Oper¬ 
ating  Joint  Yards,  and  accounts^ia  ^nd  413, 
Operating  Joint  Tracks  and  Facilities,  Into 
2£Int? 413  and  413.  Operating  Jotot  Yards, 
Tracks  ar*  Facilities,  to  be  consistent  with 
Maintenance  of  Way  Accounts  378  and  379. 

23  Delete  account  419,  Loss  and  Damage 
Baggage,  and  Include  any  chargee  In  account 
SaLoss  and  Damage.  Sub-account  may  be 
used  If  necessary  to  capture  the  expense  o 

Lobs  and  Damage— Baggage.  _ 

34.  Accounts  now  under  Miscellaneous  Op¬ 
erations  (441  through  448)  should berenum- 
Ijcirnrl  and  Included  under  Transportation. 

25.  Account  443.  Grain  ®®~2f*j5T2tSk 
deleted  and  charges  Included  with  Bulk 
Commodity  Faculties,  new  account  383.  Sub- 
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account  may  be  used  by  earners  who  wish  de¬ 
tails  of  toe  Bulk  Commodity  Faculties. 

28.  Account  451,  Salaries  and  Expenses  of 
General  Offices,  should  be  expanded  Into 
three  accounts:  Superintendence,  general 
unaeslgned;  Superintendence,  property  pro¬ 
tection;  Superintendence,  computer  services^ 
"Superintendence,  general  u  nasal  gned 

would  Include.  In  addition  to  most  general 
office  personnel  previously  includible  In  ac¬ 
count  451,  those  Individuals  who  have  Juris¬ 
diction  over  more  than  one  department. 

27  Rental  accounts  503  through  507  ana 
536  through  540  should  be  renumbered  and 
included  under  Transportation. 


Traffic 

28.  Account  356,  Fast  Freight  Lines,  Is  not 
needed  and  should  be  deleted  and  toe  ac¬ 
count  number  used  for  payroll  taxes. 

General 

29.  Account  454.  Law  Expenses,  should  be 
revised  to  Include  only  such  legal  expenses  as 
retainers’  cost  of  suits  and  special  law  fees. 
Salaries  and  supplies  should  be  Included  In 

the  normal  general  expense  accounts. 

The  revised  Schedule  320  of  Form  R-l,  re¬ 
flecting  toe  above  recommendations.  Is  at¬ 
tached  and  marked  Appendix  I.  In  that  ex- 
hlblt,  certain  existing  accounts  not  referred 
to  above  have  been  renumbered  In  order  to 
accommodate  the  additional  account. 
RXCOMMKOTKD  CHAWOXS  TO  SCHXDTTLX  310 
aAXLWAT  OPXRATING  XXVXNT7XS 

We  a,ltr>  recommend  certain  changes  In 
revenue  accounts  In  addition  to  pro¬ 

posed  by  the  I.C.C..  at  page  51  of  the  March 

5.  1976  Notice.  _  _ 

30  Account  101.  Freight  Revenue,  as  now 
proposed  by  I.C.C.,  would  be  more  properly 
stated  If  debits  representing  expense  were 
excluded.  We  recommend  the  establishment 
of  separate  accounts  for  Items  representing 

eXT7iMe  should  be:  1.  Switching  services.  2. 
Payment  for  hauling  trailers  and1co“t^f*” 
to  and  from  TOFC/COFC  terminals.  3.  Other 
(Items  b.  c.  e.  and  k  In  Items  to  beebargt^ 
to  account  101  as  shown  on  pages  51  and  52 
of  the  March  5  Notice. 

Amounts  which  represent  revenue  adjust¬ 
ments,  such  as  overcharges  and  refunds  (Item 
a.  f  x  h  and  1).  should  continue  to  be 
charged  against  account  101.  The  new  ac- 
counTmentloned  above  would  be  deductions 
from  toe  Transportation  Revenue  Account* 
to  determine  a  net  total  for  your  account 
100,  Transportation  Rail  Line. 

31.  We  also  recommend  the  establishment 
of  an  account  entitled  Bulk  Commodity. 
Loading  and  Unloading  Faculties.  This  Is 
consistent  with  toe  segregation  of  costs  for 
such  faculties.  .  „  • 

33  Dining  and  Bullet  should  be  included 
in  Account  103,  Passenger-Related,  Instead  of 
Account  110,  Incidental. 


v 
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161  (420)  Injuries  to  persons - - 

162  (421)  T0FC/C0FC  ter»lnals_ - - 

163  (422)  Other  highway  transportation  expenses 

164  (423)  Dining  and  buffet  service _ 
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